History of the Balance of Payments Program

The Balance of Payments Program originated with a directive issued by President Eisenhower in 1960.  

The directive, which was intended to be an interim measure, outlined steps for the Secretary of Defense and the Secretary of the Treasury to take to alleviate balance of payment deficits resulting from efforts to restore economies devastated during World War II and to bolster the military security of the United States and its allies.  

To implement the Presidential directive, a July 1962 memorandum from the Secretary of Defense directed the Secretaries of the military departments to hold each of their respective department’s expenditures of appropriated funds outside the United States, its possessions, and Puerto Rico, to an absolute minimum. 

Balance of Payments coverage was incorporated into the Armed Services Procurement Regulation in July 1964 under the direction of the Deputy Secretary of Defense.
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