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THE SECRETARY OF DEFENSE
AR MG TOMN

1€ JUL 1Ybe

MEMORANDUM FOR The Secretaries of the Military Departments
: . The Director of Defenne Research and Engloeering

The Chalrman, Joint Chiefn of Staff
The Assistant Secretaries of Defenze

The General Counsel
The Special Asaistant to the Secretary of Defense

The Assistanois to the Secretary of Defense
The Director, Defense Supply Agency
The Administrative As l_intlni

The Administrative Secretary

-

SUBJECT: Supplies and Services for Use Dul.r.;lide the United States

The mpemeoranda on the above subject dated 16 December 1960,
9 August 1'196:1. _u:d 26 Jacuary 1962, are hereby rescinded,
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This mem.urludum applies to all prn:ur:menir.l for use cutaide the

United States, R possespions, and Pusrte Rico, except purchases of 5

caqqtrq:ﬂ_nn; pq;ch:pu;n_f"p:trnl-:um.: :pﬁ;:h;ngl for the Military Azslstance ©
Program, and purchased {rom fnm_:-lpp:_l_-qpr.'i;.ttd_funt_h, 2ll of which are the \(

subject, of separate directives.
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Until further notice, procurements of supplies and services using
Department of Defense appropriated funds that will result in dollar expendi-
tureg putside the United States, its possessions, aad Puerte Rico, shall be
held te ag gbsolute minimum, and may be made only in the following cases:
made {rom jndigencus sources

{ve agreement between govern-
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1. j;rn:urém«_e'q.t_.t :nqu.lriqi_ to be
purpuant o a treaty or execut
ments)
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2. procurements cstimated not to exceed $500;
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3. p;ncurcm:ntl tltima}'_:ed not ut exceed $10,000 required
by compelling emergencies ' o : :
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4, procurement of perishable subsistence items {such as fresh
v:geublcl. freah fruit, and milk) which are of such a nature
that thelr quality at the point of consumption would be destroyed
or significantly impaired if shipped from the United States,
‘_-'h':n_ approved by the individuals designated in the attached
I.ECJD:II'I.I:'Q. except that this authority may be redelegated to
individualse specifically deaignated for the purpose if the pro-

curement is estimated net to exceed $10, 000.

5. PI_‘Déur.E:E‘;'lEﬂ'll as to which it is determined in advance that the
requirements can only be filled by foreign supplies or services
and such determination is made - - ;

-

(§) by the {ndividuale designated lo the attached {ncloaure
. {f the procurement is estimated not to exceed $1 million,
except that this authority may be redelegated to individuals
gpecifically designated for the purpju_r. {f the procurement
is eatimated not to exceed ';IIP,UT. ' ;

(i) by the l:ﬁp'par!m:nul Sc.cri_:t;ry o 5111: Directnr, Defense
' Supply Agency if the procyrement is estimated to exceed
i $1 millien but not $3 millicy, a=d y

{ii1) by the 5::}¥ury of Du_fepge':hr the Deputy Secretary of
. Defenne, if the procurement is estimated to exceed
e e

provided that before making such a determination, the approving
authority shall consider whether it would be feasible to forego
filling the requirement or to provide a United States subatitute
fordt. 40 e :

Except p specified nbove, prﬁc*'!:n_:mnnt_:i of supplies and services
to be used outside the United Stater, its posscsgions, and Puerto Rico,
(1) when it is estimated that the plice 'd_el_i,ge_rcid'[rpin U.S. sources will not
exceed $10,000 shall be restricted to domestic source end products, er
services of domestic cogcerns, -writhout regard to possible price differentials,
and (2) such ]I:'ll';_:;!:.'.r.l'rl:m'll'ﬂ_.l:l which are estimated to exceed $10, 000 shall be
similarly reptricted provided that the cost of domestic source eand products,
or seivices of dornegtic concerns, {including transportation and handling
.léé!tl} {» ostimated to be not mp’ri than 50% in excess of the cost of foreign
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supplies or services (including transportation and handling costs), ln

coopection with grecur==—=nts extimated to exceed $10, 000, il the esti-

mated or actual cost differen:ial exceeds 50%, the matter shall be
referred to the Secretary of Defense for determination,

Contracts in furtherance of the balance of payments program are
considered to be negotiated procurements. Such contracts may be entered
inte by conventional negotiation or by a lFechl method of procurement
known as "Balance of Payments Restricted Advertising”. The latter
rpe.thud shall be used wherever possible.’ Palance of Payments Reatricted
Advertising, Inclyding awards thereunder, shall be conducted in the same
way as prescyibed for formal advertising in Section [I, excepl that bids
and awards shall be regtricted to domestic suppliers and to domestic end

products, Contracts gi.l[:red {nto pursuant to conventional negotiation
shall cite any approprisig ‘exception (2} through {17} of 10 U. E.C., 2304{a); how-
ever, where such negotiation authority is not applicable or where contracts
arg gnh:'re;! i '1.1:; jiu'rlu:}ﬂ to the Balance pf Payments Restricted Adyertising
methed of procurenjent, ]J0 U.5.C, 2304{a)(1), shall be cited as negotlation
tu'L'lnnrity, I-Inﬂuu'_n'm for Bids and Requests for Proposals shall clearly
desifnate itema being procured pursuant to the Balance of Payments Program,
: ‘lnvitations.for Bida and Requests for Proposals shall require that
each bid or 'Ei'_?pol!-._l inclyde a :erti{%:nt’aligbl‘unﬂlﬂg ap follows: i
: & =T S ' S r it ' :
UNITED STATES PRODUCTS CERTIFICATE(JULY 1962)
To the extent that the Goverament ipe:lﬂu that the items belng
purchaped are in implementation of the Balance of Payments
Program the bidder or offeror hereby certifies that each such
end Pzn&uﬂ iz a United States end product {as defined in the con-
"tract ¢lausc entitled United States Products); that components of
unkpown origin hive been considered td bave been mined, ‘preduced,
or manufactured mitside the United States; and that he ir a domestic

supplier, . i
The jc1¥u-:q set forth below. !h_..l.li !w 1;;::1‘.:# {n Balaace of .l_’ly-mnnl.:

Program procurements:

- UNITED STATES PRODUCTS

(2} Teo the extent that the Gu\r;n_u_-n ent specifies that the
items being purchased are in iimplementation of the Balance of
Paymehis Program, the contrictoy agrees thit there will be
delivered under this contratt only United States end products,
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(b) For the purpose of thiz ch.uw:

{1} "componenta' meads those articles, materiafs,
and supplies, which are directly incorporated in the :

=_nd_'. products;

(11) "end products' means those articles, materials,
and supplies, which are acquired under this contract for

public use; and

. {111} a "United States

end product' meany

{A) an unmapufactured end product yhich has

been :_-n!rt_zﬁl or Prn:lu

ced in the United States, and

(B} an end product manufactured in the United
States if the cost of the components thereof which
are mined, produced, or manufactured in the United
States exceeds 50% of the cost of all its components,

Reports in duplicate, in ace

ordance with the memorandum from the

‘Asnistant Secretary ol DEfE'I:.I-E' ;I&L] to the ]';_.{g.inriel Secretaries of the
Military Departments and the Director, D :fense Supply Agency, dated
21 March 1962, will be made for cach quarter of the Calendar Year of

progress made under thie program,

Such reports will be submitted to the

Awsletant Stc_;:f_.ii;y of'E_rt_.;fe_pnjr,‘{lnlttﬂathni and Lng{_:tlcl} within thirty
days following the end of each guarterly period. The firat report under

this requirement will caver the Cal

endar Quarter ending 30 September 1962

and will be due not Tater than }1 October 1962, This reporting requirement

. hag been aspigned Report Control 5
- ' PR R 1—' ..

ymobal 1__:_.-:_:;1&1_; (Fo) 6218.




