DFARS TRANSFORMATION – REGULATIONS & LEGISLATION
BACKGROUND:  In keeping with DoD’s transformation goals and objectives, USD(AT&L) directed a comprehensive review and transformation of the Defense Federal Acquisition Regulation Supplement (DFARS) and its operational proceedings.
DISCUSSION:
· The Deputy Director for Defense Acquisition Regulations was supported by representatives of the Military Departments, Defense Agencies, and OSD in performing the comprehensive review.  Ideas for improvement were solicited from Government, industry, and the general public via memoranda, press articles, outreach efforts, and a DFARS Transformation website.

· 90 DFARS cases were opened.  Approximately 37 have been published as final rules.
· Approximately 46 have been published as proposed rules and are moving toward final rule status.  Only 7 cases remain to be published in the proposed format.  The total reduction to the baseline DFARS is projected to reach the goal of 40%.
· The transformed DFARS will contain only requirements of law, DoD‑wide policies, delegations of FAR authorities, deviations from FAR requirements, and policies/procedures that have a significant effect on the public.
· We created a new DFARS companion resource entitled “Procedures, Guidance, and Information” (PGI).  PGI contains mandatory and non‑mandatory internal DoD procedures, non‑mandatory guidance, and supplemental information.  PGI does not contain policy or procedures that significantly affect the public; therefore, it is not published in the Federal Register or the Code of Federal Regulations.  PGI is openly available to the public via the internet.  It is electronically linked to the DFARS.  PGI will continue to evolve as the remaining DFARS Transformation changes become final.
· The National Defense Authorization Act for Fiscal Year 2005 contains the following legislative changes as a result of the DFARS Transformation Initiative proposals:
1. Sec. 813: Clarification of statutory limitations on periods for task and delivery order contracts.

2. Sec. 815: Lower approval level for use of other than full and open competition for proposed contracts valued between $50M and $75M.

3. Sec. 816: Increased threshold for requiring defense contractors to provide information to cooperative agreement holders, from $500K to $1M.

4. Sec. 819: Lower approval level for payment to defense contractors for business restructuring costs less than $25M.
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