AMENDMENT 1 TO THE MEMCRANDUM CF UNDERSTANDING
BETWEEN THE
GOVERNMENT OF EGYPT
AND THE
GOVERNMENT OF THE UNITED STATES OF AMERICA
CONCERNING THE
PRINCIPLES GOVERNING SCIENTIST AND ENGINEER EXCHANGE AND
MUTUAL COOPERATION
IN
RESEARCH AND DEVELOPMENT, PROCUREMENT AND
LOGISTIC SUPPORT OF DEFENSE EQUIPMENT

OF MARCH 23, 1988

The Government of the United States of America and the
Government of Egypt, hereinafter referred to as “the
Governments”, have agreed to amend the Memorandum of
Understanding between the Government of Egypt and the Government
of the United States of BAmerica Concerning the Principles
Governing Scientist and Engineer Exchange and Mutual Cooperation
in Research and Development, Procurement and Logistic Support of
Defense Equipment (MOU) signed on March 23, 1988, as follows:

Article I is hereby amended to (a) revise subparagraphs 2.a
and 2.c and paragraph 3 to read as follows and (b) add a
paragraph eight at the end of the Article:

\\2.

a. Offers will be evaluated without applying
price differentials resulting from “Buy National” laws
and regulations.

c. Full consideration will be given to qualified
industrial or governmental sources cof the other country



for conventional defense supplies and services
consistent with the policies and criteria of the
cognizant purchasing agencies, if such offers satisfy
all requirements of the purchasing organization for
performance, including requirements related to guality,
delivery and cost.

"

“3. Both Governments will provide appropriate
procurement regulations, policy guidance, and administrative
procedures within their respective defense procurement
organizations to facilitate achievement of improved defense
cooperation. Each Government will exchange such
regulations, guidance, and procedures with the other. Each
Government will also be responsible for calling to the
attention of the relevant industries within its country the
existence of this MOU, as amended, together with appropriate
implementing guidance.”

“8. The Governments agree to discuss measures to limit
any adverse effects that offset arrangements have on the
defense industrial base of each country.”

Article IV, paragraph 1, is hereby amended to read as
follows:

"1l. This MOU will remain in effect for a ten-year
period following its signing and will be extended
automatically for five-year periods unless written
notification of an intention to terminate is provided by one
Government to the other Government in accordance with the
provisions of paragraph 2 of this Article.”

Subject to the above amendments, the MOU will continue in
all other respects with full force and effect.

This Amendment shall enter into force on the date of the
last signature, with effect from March 23, 1998.



IN WITNESS WHEREOF, the undersigned, being duly authorized
by their respective Governments, have signed this Amendment.

DONE in duplicate, in the English language.

FCR THE GOVERNMENT OF THE FOR THE GOVERNMENT OF EGYPT:
UNITED STATES OF AMERICA:

AJM /7L | an Z@ZLJ«/‘

L
Date: Date: {5 _/?4: ZQQQ
Place: Qﬁs_\_LVQ C Place: { EE‘Q ﬁ




MEMORANDUM OF UNDERSTANDING
BETWEEN THE
GOVERNMENT OF EGYPT
AND TEHE
GOVERNMENT OF THE UNITED STATES OF AMERICA
CONCERNING THE
PRINCIPLES GOVERNING SCIENTIST AND ENGINEER EXCHANGE AND
MUTUAL COOPERATION
IN
RESEARCH AND DEVELOPMENT, FROCUREMENT AND
LOGISTIC SUPPORT OF DEFENSE EQUIPMENT



PREAMBLE

The Government of the United States of America and the
Sovernment of Egypt, hereinafter referred to as the Governments:

¢ Noting their previous agreements on (1} the Production in
Zgypt of US Designed Defense Equipment (signed on 21 Qctober
1$¥9), (2) Sclentist and Engineer Exchange Agreement (signed on
11 April 1980), (3) General Security of Information (signed cn 10
February 1982) and [(4) Exchange of Weapons Development Data
(signed on 9 February 1984},

o Intending to increase their respective defenase
capabilities through more efficient cooperation in the fleld of
research and development, production, procurement and leglstic
support ln order to:

~ Promote the cost-effective and rational use of funds
alloecated to defense to the extent permitted by thelr
national laws and policies, and

- Mutually benefit from selected research and
development programs which satisfy each nation's
defense needas in a cost effective manner, and

o Noting that Zgypt will continue to purchase large
quantities of defense equipment from the United States and
deairing to amelliorate the ensuing imbalance {n defense trade
between the two countries by allowing Egyrptian sources to compete
for procurements of the US Department of Defense (DoD), have
entered into this Memcrandum of Understanding (MCU) in order o
achieve the above aims.

This Memorandum of Underatanding (MOU) sets out the guiding
principles governing mutual cooperation in research and
development, procurement and logistic suppert of conventional
defense supplies and services.



ARTICLE I
PRINCIPLES GOVERNING RECIPROCAL DEFENSE COOPERATION

1. The Governments intend to facilitate the accompllshment
of the above-stated aims through operational and technical
exchange leading toward understanding of military requirements
and their technologlical solutiecns, through cooperation in the
reaearch and development areas, and data exchange and ascientlat-
engineer exchange programs, as covered in Annexes hereto; and by
allowing each other's national sources to offer cconventional
defense supplies and services In accordance with this MOU.

2. Conslatent with national laws and regulations each
Government will accord the following treatmert to offers of
conventional defense suppliea and services from scurces of the

cther country:

a. 0rffers will be evaluated without applying price
differentials resulting from Buy National laws and regulations,
including the Balance of Paymen: prcgran.

b, Offers will be evaluated without consideratlion of
the cost of duties, and provisicns will be made for duty-free
entry certificates and related documentation.

2. Except as provided below, full consideration will
be given to qualified industrial or governmental socurces of the
other country for convertional defense supplies and services
consistent with the policies and criteria of the cognizant
purchasing agenclieg, if such offers satiafy all requirements of
the purchasing organization for performance, lnecluding
requirements related to quality, delivery and cost. The US will
not consider procurement from Egyptian sources if the
pFrocurements are: (1) restricted by US disclosure policies cr US
industrial security requirements, (2] set aside for small
business, (3) reserved for mobilization base suppliers, (i)
ctherwlse restristed by law or regulation. In additicn, the US
may restrict the geographic region ian which contracts for *the
maintenance, repair or overhaul of equipment that are part of the
Dol overseas workload program may be performed if appropriately
desi{ignated officials of tne Department of Defense determine that
performance of the contract outside that specific region:

(a) could adversely affect the military preparedness
of the Armed Forces c¢f the US; or

(b) would violate the terms of an international
agreement to whicen the US ia a party.



d. FEach Government's law?iang regulggions rflating to
urchases of property and services necludin e requlirements
gor obtaininspcogpetition for such purchases? shall be applicable
to purchases by each Government, respectively, in the limple~

mentation of this agreement.

e. Whenever permitted by law, waivers of further
restrictive requirements are encouraged to facilitate the
participation of sources in one country in the procurements of

the other country.

3. Both Governments wlll provide approprilate polley
guidance and administrative procedures within their respective
defense procurement organizations to facilitate achievement cf
improved defense cooperation. Each Government will also be
responsible for calling to the attention of the relevant
industries within its country the exiatence of thils Memorandum of
Understanding together with appropriate i{mplementing guldance.

4, Techniceal information, inciuding Technlcal Data Packages
{TDPs), furrished to the Government, to firms, or to perscns in
the other caountry for the purpose of offaring or dbidding on, or
performing a defense contract shall not be used fcr any cther
purpose without the prior agreement of the originating Government
as well as the prior agreement of those owning or contrelling
proprietary rights in suzh technical {nformation. Each
Government will ensure that full protection will be given by its
offlcers, agents, and firms to such proprietary inforwaticn, cr
to any privileged, protected or classified data and informatiocn
it contains. Each Governmen:t will also undertake its best
affaorts to ensure acmpliance with the feoregeoing provisiona on the
part of other firms, or perscns, in its country. 1In no event
shall such technical ianformation or TDPs or products derived
therefrom be transferred to any third country or other third
party transfaree without the prior writzen consent of the
originating Gavernment.

5, Beth Governments will undertake their best efforts to
assist in negotiating licenses, royalties, and technical
information exchanges with thelr reapective industries, when
required., Both Sovernments will also facilitate the neceszsary
export licenses required for the submission of bids or proposals
or otherwise required for the performance of this MOU and its

Annexes.

B, The *transfer Lo third countries of material or technical
information and of articles derived therefrom generated from the
mutual 2ooperative programs included in this MOU (s subject to
case-by-case advance agreement ¢f the originating Gevernment.



7. Arrangements and procedures will be established
concerning follew-on logistic support for items of defense
equipment covered by this Memorandum of Understanding. Both
Governmerts will make their defense logistic systems and
resources available for this purpose as required and mutually

agreed,

ARTICLE Il
IMPLEMENTING PROCEDURES

Implementing guidance {s included in Annex I. A Jjeint US
DoD-Egypt MOD Steering Committee for Armamenta Cooperation shall
be eatablished to update the annexes as appropriate and
perliodically review the progress of implementation. The Under
Seceretary of Defense for Acquisition, in coordination with the
Assistant Secretary of Defense fcr International Security
Affairs, and other appropriate Department of Defense and State
officials, will be responsible ir the US Government for the
{implementation of this MOU. The Director General, Egyptian
Ministry of Defense, will be the responsible counterpart
authority for the Government of Egypt. Other dutles to be
asslgned this committee and the frequency of their meetings shall
be further defined in Annex I.

ARTICLE III
SECURITY

To the extent that any items, plans, specifications or
infermation furnished in connection with specific implementation
¢f this MOU are classified by elther Government for security
purposes, the General Security of Information Agreement, dated
10 February 1682, netween the Governments shall apply.

ARTICLE IV
DURATION

1., This MOU will remain in effect for a ten-year period
following ita signing and will be extended for successive five-
vear perlods, if at the end of each five-year interval the
Sovernments mutually agree to such an extension.



2. 1r, however, either government considers it necessary

for compelling national reasons tc terminate its participation
under this MOU before the end of the ten-year period, or any
exteansion thereof, written notiflecation of its 1ntention will be

given to the other Government six months in advance of the
effective date of terminatiocn. Such notification of intent shall

become a matter of immedjiate consultation with the other
Government to enable the Governments fully toc evaluate the
consequences of such termination and, in the spirit of
cooperation, to take such actions as necesasary to alleviate
problems that may result from the termlnation. In this
connection, although the MOU may be terminated by the Parties,
any contract entered i{nto pursuant to the terms of this MOU shall
continue in affect, unless the contract is terminated in
accordance with 1ts own terms. Moreover, Article I, Sections &
and 6 and Article III of this MOU will continue in full force and
effect after, and notwithsatanding, the expiration or termination

of this MOU.

3. In any event, this MOU may be amended at any time upon
the agreement of the parties.

ARTICLE V
ANNEXES

The following annex i{s ar Iintegral part of this MOU:

I. Principles Governing Implementation

Further annexes to this MOU {(such as Research & Development
Annex) may be negotiated dy the responsible officera and approved

by the appropriate authoritles of each Geovernment and will be
treated as an i{ntegral part hereof.

OR THE GOVERNMENT CF EGYPT FOR THE UNITED STATES
HE MINISTER OF DEFEN THE SECRETARY OF DEFENSE

-~ ’ '
—-M.)Q_.S-l__b____,» L@Q/( ) - é‘——
Date qf/_qa’// 2GR “ 77'faAc/ 523 yizd




ANNEX 1
PRINCIPLES GOVERNING IMPLEMENTATION
TO

MEMORANDUM OF UNDERSTANDING BETWEEN THE GOVERNMENT OF EGYPT AND
THE GOVERNMENT OF THE UNITED STATES OF AMERICA CONCERNING THE
PRINCIPLES GOVERNING SCIENTIST AND ENGINEER EXCHANGE MUTUAL
COQPERATION IN RESEARCH AND DEVELOPMENT, PROCUREMENT AND LOGISTIC
SUPPORT OF SELECTED DEFENSE EQUIPMENT.

I. TERMS OF REFERENCE

1. A joint US Department of Defense-Egypt Miniatry of
Defense Steering Committee for Armaments Cooperation (hereafter
to be called "the Committee™) ls hereby established tg serve,
uhder the direct responsibility of the authorities listed in
Article II of the Memorandum of Underatanding (MOU), as the main
body responsible for lrxplementation of the MOU.

2. 1n particular, the Commlittee will be responsible fcr
ieplementing the MOU and its Annexes, which govern mutually
beneflicial cooperation in cenventional defense equipment research
and development, procurement and loglstiec suppor®t of conventional
defense equipment; to this end the Committee will meet as
required pursuant to the request of either Government, but not
less than once every year, alternating in each country, to review
progress in implementing the MOU, To the extent practical, the
agenda for the Committee Meeting and ifissues to be discussecd will
be mutually agreed to at least 3C days in advarce of the meeting.
In this review:

A. They will discuss mutually beneficial cooperation
in areas covered by the MOU.

B, They will exchange information as to the way the
stipulations of the MOU have been carried out, and, if need be,
prepare proposals for amendments of the MOU and/or its Annexes,

C. They will provide an annual financial statement of
the current status of procurement under the MOU, give guidance
for lts yearly preparation, and report on the progress of MOU
implementation.

D. They will consider problems which {mpeded the
implementation of this MOU in accordance with the procedures in
paragraphs 3 and Y4 below.

E. They wi{ll meet from time to time with
representatives of the {ndustries of each country to foster the
objectives of the MOU.




3. The Committee will act as a forum for the conslideration
of all problema arising in the operation of the MOU, including
issues relating to amending and interpreting its Annexes, and
make recommendations to the parties for the resolution of such
problems. In this context the Committee will:

- Establish procedures for ralsing and resolving
problems involving the implementation of the MOU that
are brought to lts attention. :

- If the Committee is unable to reach a consensus,
refer the matter to the Under Secretary of Defense
for Acquisition, in the event the United States is
the procuring party, or to the Director General,
Ministry of Defense, in the event Egypt is the
procuring party, in which case the decision of the
Under Secretary or the Director General shall be
final.

4. The Committee shall not constitute the exclusive forum
for the resclution of problems arising in the operation of the
MOU; any aggrieved person may pursue whatever legal or
administrative remedies are available in either country.

II. PRINCIPLES GOVERNING IMPLEMENTATION
l. MAJOR PRINCIPLES

A. The US Department of Defense (DoD) and the Ministry
of Defense of Egypt (MOD) will consider for thelr defense
requirements qualified conventional defense supplies and services
developed or produced in the other country.

B. In revlewing an item for possible eligibility for
full and open competition, the DoD/MOD will consider for their
respective procurements the following:

l. Releasability of Technology. The technology may
be released by making available to Egyptian or US
industry a government owned Technical Data Package
which is provided with an IFB or RFP. The release of
technology may also take place through an export
license application processed by a US or Egyptian prime
contractor for technology to be used by an Egyptian or
US contractor. Technology transfer approval will be in
accordance with established procedures and guidelines
of each nation.




2., Set-Asaldes. Items that are set aside for Small
or Disadvantaged Business or Labor Surplus Areas
participation shall be excluded.

3. MHobilization Base. The minimum production rate
that wiII ensure that taclliti{ies, producers,
manufacturers or other suppliers are avallable for
furnishing supplies or services in case of naticnal
emergency or to achieve mobilization shall be excluded.

4, Itema Restricted by Law or Regulation.

5. Military Readiness. 1In order to establish or
maintain a repair, malinftenance or support capability
necessary to ensure military readiness in designated
geographical areas, the Governments may restrict

certain procurements.

C. In all instances, when a government intends to
procure an item for which non-domestic sources may not compete,
the procuring Government shall state In {ts solicitation that the
procurement is limited to domestic sources only.

L. It is the responsibility of government owned
entities or {ndustry representatives in each country to acquire
information concerning the other country's proposed research,
development, and purchases for items or services for which (ts
fires are eligible to compete In aceccrdance with procurement
procedures and applicable law. However, the responaible
government agencles Iin each country will assist socurces in the
other country, to the degree possible, to obtaln informaticn
concerning Intended research and development, proposed purchases,
and necessary quallifications and apprepriate documentation, as

previded by law and regulations.

2. ACTION

DeD and MOD will review and, where considered necessary
and to the extent provided by law, revise their respective
policles, procedures, and regulations and develcp implementation
procedures to ensure that the principles and objectives of the
MCU, which are intended to promote the coat effective and
rational use of funds allocated to defense, are taken into
account. DeD and MOD agree that the following measures shall be
taken, recognizing that, among other factocrs, delivery date
requirements for supplies, the interest of security and the
timely conduct of the procurement process are consideraticns that
may preclude free and full competition for the award of

contracts:

A. Ensure that thelr respective requirements offices
are familiar with the principles and objectives of this MOU.



B, Ensure that their respective research and
development of ices and institutes are familiar with the
principles and objectives of this MOU.

C. Ensure that their reapective procurement offices
are familiar with the principles and objectives of this MOU.

D. Ensure wide dissemination of the basie
understanding of this MOU to their respective industries
producing or developing approved defense items or services.

E. Ensure that, conslistent with national laws,
regulations, and this MOU, offers of conventional defense
supplies produced and services performed in the other country
will be evaluated without applying to such offers either price
differentlials under buy-national laws and regulations or the cost
of import duties, to the extent that existing laws and
regulations permit the waiver of such import duties. Full
consideration will be given to qualified industrizl or
governmental sources In each other's country. Provisions will be
made for duty=free entry certiflicates and related decumentation
to the extent that existing laws and regulations permit.

F. Assalst industries in thelr respective countries to
identify and advise the other Government of thelr production
capabilities and assist such industrles In carrying out the
supporting actions for industrial participation.

G. TIdentify requirements and proposed purchases to the
other country in a timely fashlon to ensure that the industries
of such country are afforded adequate time to have an opportunity
to participate in the research, development, production and
procurenent processes.

H. Publish in a publicly avallable publication a
summary of the notice of proposed purchase containing at least
the following:

1. aubject matter of the contract;

2. time=limits set for the submission of offers or
an application for solicitation; and

3. addresses fror which sollicitation documents and
related data may be requested.

I. Provide on request copies ¢f solicitations for
proposed purchasesa. A solicitation =hall constitute an
lnvitation to participate {n the competition, and shall contaln
the fcllowing information:



1. +he nature and quantity of the products to
be supplied,

2. whether the procedure (s by sealed bids or
negetliation;

3. any delivery date;

the adcress and final date for submltting
offers as well as the language or languages
in which they must be submitted;

5. the address of the‘agency awarding the contract
and Eroviding any information required from

suppliers;

6. any economic and technical requirements,
financial guarantees and information required

from supplliers;

7. the amoun®t and terms of payment of any sum
payable fcr solicltation documentation.

J. Publish conditicns for participation in
procurementa In adequate time toc enable interested suppliera to
initiate and, to the extent that it is compatible with efficlent
operation of the procurement process, complets the bidding

process.

K. Provide, upon request by any supplier, pertinent
information concerning the reason why that supplier's application
to qualify for the suppliers’ list was rejected, or why that
supplier was nct invited or admitted to tender.

L. Establiah a contact polint to provide additional
information to any unsuccessful offeror dissatisfied with the
explanation for rejection of his offer or who may have further
questions about the award of the contract.

M. Provide, upon request by an unsuccessful tenderer,
pertinent information concerning the reazsons wny the offeror was
not selected, including infcrmation on the characteristica and
the relative advantages of the offer tender selected, as well as
the name of the winning offeror.

N. Use best efforts to assist in negotiating licenses,

royalties, and technical {nformation exchanges among thelr
respective lndustries, and research and development institutes

when appropriate.



III. MEMBERSHIP AND POINTS OF CONTACT
A. MEMBERSHIP
The Governments Wwill appoint the members of this committee

and points of contact under separate cover and will update these
appointments as necessary.

FOR THE GOVERNMENT OF EGYPT FOR THE GOYERNMENT OF THE
P - UNITED-STATES, AMERICA
A. \/C [ t.bJu" . ) _ 4/
pA4} G /AT TAw il =z ‘
DATE: _Z22/ 2/ j1¢¥. //M;;/fg'é’
Major General Under Secretary of Defense
Abdel-Moneim EL-TAWIL (Acquisition)

Deputy Chief Armament Authority



TERMS OF REFERENCE
RECIPROQCAL PROCUREMENT SUBCOMMITTEE
US-EGYPT MEMORANDUM OF UNDERSTANDING STEERING COMMITTEE

References: (a) Memorandum of Understanding Between the
Government of Egypt and the Government of
the United States of America Concerning the
Principles Governing Scientist and Engineer
Exchange and Mutual Cooperation in Research,
Development, Procurement and Logistic
Support of Defense Eguipment,® dated
23 March 1988

(b) US-Egyptian MOU Steering Committee Meeting
Minutes dated 1 June 1989

A. PURPOSE:

This implements references (a) and (b) and establishes a
Reciprocal Procurement Subcommittee to support the US-Egyptian

MOU Steering Committee.

B. GENERAL:

The Reciprocal Procurement Subcommittee will support and report
to the US-Egyptian MOU Steering Committee, as required,
consistent with the provisions of applicable regulations of
both nations, the MOU, and its implementing annexes. The
Reciprocal Procurement Subcommittee shall discuss procurement
policy, regulations, procedures, industrial cooperation,
training, competition, and other relevant areas.

C. MEMBERSHIP:

1. The Reciprocal Procurement Subcommittee shall be
composed of members selected by the governments of their
respective nations.



Membersﬁig

Dod

Director, Office of Foreign
Contracting OUSD(A)
Procurement

Senjior Negotiator, Office of
Foreign Contracting, OUSD(A)

Procurement

Repfesentative,
Department of the Army

Representative,
Department of the Navy

Representative,
Department of the Air Force

Representative,
Defense Logistics Agency

Representative, Defense
Security Assistance Agency

MOD

Co~Chair

Assistant Chief for Acquisition,
Armament Authority

Members

Chief, Egyptian Industrial
Cooperation Office

Deputy Chief, Contracting Branch -
Armament Authority

Representative, Export
Development Bank

Director, Export Department,
MISR Foreign Trade Company,
Ministry of Economy

Representative, Arab
Organization for
Industrialization

Representative,
Ministry of Industry

Representative, National
Organization for Military
Production

Representative, Egyptian/ .
American Business Council

Representative, CAPMAS
(Counter-Trade Database)

Coordinators

Chief, Defense Industrial
Cooperation Office,
U.S. Embassy, Cairo

Staff Officer, Egyptian
Industrial Cooperation

Office



2. Representatives of other governmental organizations not
identified above may participate in Subcommittee efforts at the
invitation of their respective Co-Chairman, subject to
agreement of both Co-Chairmen and in accordance with other

relevant regulations.

D. RESPONSIBILITIES AND AUTHORITIES: The Co-Chairmen of the
Reciprocal Procurement Subcommittee shall:

1. Direct and ﬁppefyise the operations of the Subcommittee,

L] - ‘e
- B »

2. Schedule and preside at Subcommittee meetings.

3. Designate an Acting Co~Chairman to act for, andg
exercise the powers of, their respective Co-Chairmen in his
absence.

4, Ensure that agendas and supporting documents to be

considered by the Subcommittee are prepared and distributed
well in acdvance of scheduled meetings.

E. SUBCOMMITTEE ACTIONS:

1. The Subcommittee will hold periodic meetings and will
address matters related to reciprocal procurement, including
the following:

a. Discuss problems encountered by the industries of
both*nations in competing in the defense market of the other.

b. Identify training that may help either nation in
understanding the procurement system, policy, and procedures of

the other,.

c¢. Identify published guidance on procurement
procedures, regulations, and policies.

d. Provide advice on other procurement related matters
as required.
2., Problem areas or urgent matters need not wait for

resolution at the next scheduled meeting. Such matters may be
discussed by the two Co-Chairmen at any time.

3. The Subcommittee will periodically review the
Implementing Procedures, Annex I of the MOU, and recommend to
the MOU Steering Committee amendments and changes to the Annex

as appropriate.



4, The Subcommittee will recommend and pursue the
establishment of U.S. and Egyptian government organizations
based in Cairo and Washington to facilitate achieving the
principles of reciprocal procurement and defense industrial

coooperation.

F, MEETING FREQUENCY: The Subcommittee will meet annually or

as otherwise agreed by the two Co-Chairmen.
will alternate between Washington and Cairo,.

The meeting place
Proceedings of

each meeting will be documented in meeting minutes.

G. EFFECTIVE DATE: This Terms of Reference is effective upon
approval by the US-Egyptian MOU Steering Committee and shall be

terminated by the same.

FOR THE MINISTRY OF DEFENSE
OF THE ARAB REPUBLIC OF EGYPT

St AL ALY

FOR THE DEPARTMENT OF DEFENSE
QF THE UNITED STATES OF AMERICA

Al Vebba

Signature Signature
Samir Abdel Wahab Al Volkman
Typed Name

Typed Name

Major General
Chief, Requirements Branch
Armament Authority

Director Foreign Contracting
Office of the Under Secretary
of Defense (Acgquisition)

Title

Title :
15 May 1991 15 May 19391
Date Date

Cairo, Arab Republic of Egypt

Cairo, Arab Republic of Egypt

Place

Place



ANNEX IT TO THE MEMORANDUM OF UNDERSTANDING (MOU) BETWEEN THE GOVERNMENT OF
THE UNITED STATES OF AMERICA AND THE GOVERNMENT OF EGYPT RELATING TO THE
PRODUCTION IN EGYPT OF U.S. DESIGNED DEFENSE EQUIPMENT
MEMORANDUM OF UNDERSTANDING
BETWEEN
THE DEPARTMENT OF DEFENSE
. or
THE UNITED STATES OF AMERICA
AND
THE MINISTRY OF DEFENSE

or

TEE ARKﬂ REPUBLIC OF PGYP?T
CONCERNING
THE EXCHANGE OF SCIENTISTS AND ENGINEERS

EFFECTIVE DATE ~ 15 HMay {291




MEMORANDUM OF UNDERSTANDING BETWEBN THE DEPARTMENT OF DEFENGEZ OF THE UNITED
STATES OF AMERICA AND THE MINISTRY OF DEFENSE OF THE ARAB REPUBLIC OF EGYPT

CONCERNING THE EXCHANGE OF SCIENTISTS AND ENGINEERS

1. PORPOSE AND 5COPHR

1.1 The Ministry of Defense of Bgypt and the Department of Defense of the
United States (hereinafter referred to as “"The Parties") agree to pravide
on-slta working aggignments o salected scientists and engineers from the
othar Party in defense research, development and logistics facilities. The
work assignments shall provide the scientiste and engineors knowledge of the
organization and management of host government research and development
activities related to conventional military systems, The program shall not
include technical trmining nor is it to be used as a mechanism for obtaining
technlcal data ralated to the design, development and manufacture of military
systams. Exchanges of scientlists and engineers under this Nemorandum of
Understanding (MOU) will be conducted on a raciprocal basis so that value

to each Party will be essantially equal and is subject to the availability of

funds for such purpose.

1.2 The exchange program shall be adainistered by Executive Agents. The
Executive Agent for the Onited States is the U.S. Army: for EGYPT, the

Executive Agent is the Egyptian Armament Authority. The program shall be

adninistered in accordance with annex A.



2, SELECTION AND ASSIGNMENT OF CANDIDATES

2.1 Participation in the scientist and engineer axchange program is

restrictad to military cfficers and civilian smployees of the Egyptian

Ministry of Dafense (MOD! and the U.S, Department of Defease (DOD). Specific

procedures for their noaination and placement are contained in appendix A.

2.2 The placement of sach candidate nominated ander this program is
conditional uporn the ability of the host goveramant to provide work
assignments commensurate with tha purpose and scope of the program for a

mutually agreed period.

2.3 Candidatea should hold at laast a baccalaurecate degrees in a scisntific
£fisld and should hava at leaat fonr years practical experience in the
technical area related to the position te which thay are to be assigned,

Some exchanges, however, naAYy require higher academic requirements.

2.4 To assimt in the evaluation and selection of candidatea, the MOD and the
DOD will provide background resumaes, areas of intarest, and assigqament
objectives, for each candidate, following the format of enclosure 1l of annex A
at least 12 months prior to the desired date of assignment., It shall be the

responsibility of the host governmeat Executive Agent to provide, within six

months of the desired date of assigquuent, a positicn description for available

positions. The position descriptions shall follow the outline at enclosure 2
of annax A. Final selection of candidates, and their assignment to a position

nominated by the host governmant, will be by matual agreement between the MOD

and the DOD.



2.% Selected candidates from the MOD must be proficilent in English and have
a working knowledgm of U.S. technical terms. Candidatee from the DOD may
be required to be proficient in the Arabic language and have a working

knowledge of Egyptian technical terms (aa may be necessary on case-by-case

basis).

2.6 The sclentists and engineers shall not act in a liaison capacity or
otherwina act as representatives of their government while assigned to an
exchange position, nor shall they act as representatives of the host
government at the facility to which they are assigned. They shall perform

functicns only as described in the Position Deacription of the position to

which assigned.

3. COSTS

3.1 Costs incurred on account of participaticon of a government in assigning
scientists and engineers under this program will be borne by the governmant of

which that engineer or scientist is a national (“govermment of origin®*).

3.2 Cogts to be borne by the governmant of origin will include but are neot
limited to, salary, per diem allowance, housing allowanca, differential
relocation pay, fanily allowance, cost of moverent of dependents and

havaehold effacts, cost of shipment of remains and funeral expenses in
event of death, travel to and from the homst country, madical, dental and

any other assoolatoed parsonnal coste occasioned by assigomant of i(ts

nationals under this program. Travel and per diem costs for travel

parformed in connection with assigned duties within the host country will

be paid by the govermment raequesting or directing such travel.



3.3 The government of origin will make arrangements ta defray costs of this

program directly through its persoén.l rather than by reimbursement to the

hoet government.

3.4 Costs to be borme by the government of origin will not include charges
for the use of hoat governmant owned facilities, tooling, and plant or

laboratory equipment that are necessary for performance of a participant's

agsigned tasks.

4. SECURITY

4,)] During the melection procese, each gavarnment wWi{ll inform the other of
the laval of sacurity clearance required, ;! any, to permit candidates accoas
to classified inforoation. Access to classifiad information will be kapt

to the minimum raquired to acconpliah the work assignnent as determiped by

the host governmant based an the poaition description.

4.2 Each govermment will cause to bae filed, through the Egyptian Embassy 1in
Washingeon, D.C., in the case of Eﬁypt, and through the U.8. Embaasy in
Egypt, in the case of the D.S5., the appropriate security assurances for

each selected candidate. The security assurances will be prepared and

forwardad through prescribed channels in compliance with established host

government visit and accreditation procedures.

4.3 The sclentists and engineers will, at all times, bde required to comply
with security laws, regulatiens and proceduvres of the host nation. Any
violation of sacurity proceduraa by a participant during his/har assignment

will be reported to the govarnment of origin for appropriate action.



4.4 All classified items, plans, specifications, or other information to
which personnel participating in this program may have access will be subject
to all provisions and safeguards provided for under the U.3.~ Egypt General

Security of Military Information Agregmant, dated 10 Pebruary 1982.

4.5 The host government and government of origin will ansure that each
asgigned participant is fully cognisant of applicable sacurity laws and
regulations concerning the protectiocn of proprietary information (such as
patants, copyrights, and trade secrets), classified information and other

information ta be discloesed under this program, both during and after

termination of a participant's assignment.

4.6 The data and inforwmation to be sxchanged under thies programs ag well ar
accesg to facilitiea, eguipment and siteg shall not extend to the release |
of RESTRICTED DATA or PORMERLY RESTRICTED DATA as defined in the 0,8.

Atomic Bnergy Act cf 1954 as amanded: to communicatjons security
information; Eo information for which foreign dissesination has been
prohibited in whole or in part; to information for which & apecial accaea
authorizatian is required; amd to information which has not been
specifically authorized for release to the government of origin of the

exchange participant under applicable disclosure policies of the

originating government,

4.7 To insure the protection of proprietary, classified, and other
information disclosed under this ‘prograam, both during and after termination
of a partiecipant's assignmeat, each participant will be advised of

applieable security ragulations and statutas and will be required to sign

the applicable certifications at annexes B and C,.



5. TECHNICAL AND ADMINISTRATIVE MATTERS

5.1 Consistent with its laws and regulations, the host goverament will
provide, at no cest to the government of origin, such technical and

adminiscrative support as is deamad necessary for the efficjent performance

of & participant's assigned tasks.

5.2 To the extent permitted by law and regulations, participants assigned
undar this program will be subject to the same restrictions, aonditions, Aand

privileges as host government MOD/DOD personnel of comparable rank in the araa

of assignment. Further, to the extaent parmittad by the laws and regulations

of the host governmant, participanta and their authoerized depandents will he

accorded on a reciprocal basis:
a. Exemption from aay tax by the host government upon income
raceivad from the government of origin.

b. Exemption from apy customa and import duties or similar charges
levied on articles antering the hogt country for their official
or personal use, includihg, inter alia, their baggaqe, houmehold
effects, and privatée motor vehicles. The foregoing does not in
any way limit privileges granted by the laws and regulations of

the host government.

5.3 Participante and their authorizad dependants¢ shall bs briafaed regarding
their spacific entitlements, privilegssa, and obligations prior to or
immediacely following their arrival in the host country. The briefing

shall include tha subjecta described at enclosure 1 to annex A.



S.4 As a gensral rule, except for religious hollidays, participants will
obgerve holidayes of the host governeent rather than their own naticral

holidmys., Exception to this rule may be made by the facility to which

participants are assigned.

5.5 All participants will work under the guldance and contro). of a host
supervisor who will, after three months and upon completion of a

participant!s tour of duty, &ubmit an avaluation report through the

Executive Agent to the participant'’'s government of origin.

5.6 Supervisorg will ensure dailfiobservation of each participant‘s

performance in order to provide a basis for counseling and reporting.
6. INVENTIONS AND TECENICAL INFORMATION

§.1 The respactive righta of the ‘exchange gcientiat or engineer and the two
govarnments to inventions (whether patentable or nonpatentable) made

{either conceived or reduced to practice) and to technical inflermatinon
developed by an exchange scientist or engineer during the period of and as

a rasult of his/her participatien in the program shall be governed by the laws

and ragulations of the respective government of origin.



6.2 To the extent that the right, title and/or interest to an invention

and/or to technical information is assigned to the government of origin under

the proviaien of paragraph 6.1 above, the government of origin grants free of

charge to the host government for ita own governmental purposes a non-
transfcrable, worlid-wide, irrevocable, noan-exclusive, royalty-free license to

practice (make, use and sell] such inventions and to have unlimited use and

reproduction rights in such technical information.

6.3 Additional rights ta inventions and tachnical infarmstion, auch as

tranafar of patents, may be negotiated between the parties involved.

6.4 NWotwithstanding the rights delineated in 6.1 and 6.2 above, the
government of origin shall obtain from each exchange scientist and engineer,
as a condition for participating in the program, a writteu commitment

ragarding inventions and technical information in the forwm prescribed im annex

B and shall proamptly deliver the signed original to the host yovernment,

6.5 The government of origin of a scilentist or engineer who makes an

invention will have first priority to prosscutas or to have prosecuts? on its
behalf patent applications to secure rights granted under thils section. The
government of origin shall, within a reasonabls time, notify the host

government of the countries in which it or the scientist or enginear inventor

elacts to file pataent applications. PFor all other countries, the host

governmant may prosecute or have prosecuted on its behalf patent applications

Toe secure such rights.



6.6 Any additional compensation or award under an incentive award program or
slmi.ar program due to the participant scientist or engineer for the work

performed nnder this program shall be the responsibility of the government of

origin,
7. DURATION AND THRMINATION

7.1 This MOU will remain in force for a period of ten years. It may be
amended or extended by mutual written agreezent between the Parties. In the
evant eithar Party contemplates termiration of its participation in the
program, it will promptly consult the other Party by giving six months written

notification to tha other Party.

7.2 1In the event of termination or expiration of this MOU, the commitments
regarding security, the protection of technical and other information against
vnauthorized use, disclosure, or transfer, and industrial property rights that

accrued prior to termination will continue without the limit of time.

7.3 IN WITNESS WHEREOF, the duly authorized officials of the two Parties have
executed this MOU as of the date{s]) below indicated., This MOU consists of
Eeationa 1 through 7 and anneaxes A through €, inclusive, and is axecuted in
the English language. This MOU will enter into force upon the date on which

the last signhature is affixed below, which d4ace will be entered on the cover

page as the date of this MOU.

1o



POR THE MINISTRY OF DEPENSE FOR THE DEPARTMBNT OF DEFENSE OrF
OF THE ARAB REPUBLIC OF EGYPT TAE UNITED STATES OF AMERICA

~ ——

/"/ [S,Z‘;?/L[j@u; A BI7: / -n\/é.d}l
B

< SIGNATUR /
MOHAMED EL-GHA RY DAWOQQD BILL¥' M, THOMAS
Major Genaral Lieutenant General, USA
Chief, Armament Authority Deputy Commanding Genaral
Miniatry of Defense for International Coop Prgms
TYPED NAME TYPED NAME
3 May 91

15 May 1691 Y

DATE DATE
Egyptian Armament Authority HQ Arm¥ Materiel Command
Ministry of PRefense 5001 Eisenhower Ave
cairo, Arab Republic of Egypt Alexandxia, VA 22333-0001

LOCATION LOCATION
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ANNEX A
PROCEDURES FOR
ADMIEKISTERTNG TRE EXCHANGE
OF SCIENTISTS AND ENGINEERS
A.l1 This Annex to the Memorgndum'of UInderstanding (MOU) between the U.S. and
EGYPT ragarding the Bxchange of Scientists and Enginsars provides the

procedurea for neminating and assigning exchanged scientists and engineers

from one country te rasearch and davelopment facilities in the other ccuntry.

A.2 The exchange of personnel as outlined under the MOU need not be on a
one~for-one basis, need not be for egual duraticn, aor must the technical
disciplines of the personnel be the same. However, the exchange will be

conducted on a reciprocal basis so that, overall, the value to each government

will be essentially equal.

A.3 Exchange of personnel between the D.S. and EGYPT will ba administered

by a designated National Executive Agent. The Exascutive Agent for the U.8, isa

the Department of the Army, The Executive Agent for EGYPT is the Bgyptian
Armament Authority. The Executive Agent will be the single point of centact

with the othar Covernment for the adminictration of the Exchange Program.

A4 Bach Executive Agant will obtain from its Government's defense

componants and saobmit to the other EBxecutive Agent applications of individuals
for consideration as exchange participants. The personnel application shall
include a resume in the format of enclosure 1. The selection and placement of

£ive or mora participants in one country during a calendar year period will be

administared and coordinated on a group bhasis to facilitace administrative

processing.



ANNEX A-CONTINUED

A.5 Candidate applications will be submitted by the nominating Governmeat to
ites Embassy for forwarding to the Executive Agent in the host governnent. The

submission of the applications will occur at least twalve months prior to the

desired assignment start date.

A.6. The host governmant Executive Agent will distribute the candidate

resumes it receives to its defense components for review and placement

aelaction.

A.7 After review and coordination of the resumes and identification of
applicable assignments, the host government Bxecutive Agent will submit
through prescribed channels proposed Position Description in the format of

enclosure 2 at least six monthe prior to the expected assignment date to the

nominating government.

A.8 Upon acceptancd of the Position bescription, the nominating government
will submit appropriate decumentation, to include accreditation requests, thru

its embassy channels to the host government at least 60 days in advance of the

prxoposed date of assignment.

A.9 Upon receipt of the information gpecified in A.8, above, the host
governmént Executive Agent will notify the receiving defense component of the

individual's arrival date(s). The xeceiving dafenge somponent will, in tura,

notify the exchange participant's supervisor and encourage personal contact

between the supervisor and the parcticipant prior to arrival. A sponsor,



ANNEX A-CONTINUED
usually the supervigor, will be amsigned to meet the participant on arrival

and help make the nacessary living arrangements fcr the participant and

family.

A.10 The Executive Agent should arrange for an in-briefing for all new
participants, normally to be held at thae exchange participant's embassy. The
imbau.y and sponsor ox supervisor zhall, ae a minimum, brisf the participant

on the items contained in enclosure 3. The Executive Agent and securlty

manager of the Lhost defsnse componant will provide the overall welcema to the

program and emphasize security aystem requirementsa. The sponsor or superviser

will familiarize the participant with the sponaoring organization's research

and development mission, as well as the aspecific assignment location and
daties,

A.ll The Executive Agent, along with ambaasy polnt of conmtact, Will be the

inte£faCe with all superviasors and/or participants in administering the

program.



ANNEX A
ENCLOSURE 1

Professional Background

I. Parsonal Data-
Name:
Rank or Title:

Scientific or Technical Specialty:

Pagsport No:
Mariztal Status: (if children, how many, ages and sex)

Address:
Office:
Telephone:
Homa:

Telephane:

1XI. Education:
Name of college/university
Degree recelved/subject
I11. Profassional Eaploymant:

List military and civilian employment
Iv. Name of Presaent Organization

V. Language Proficiency:

8. Reoent aptitude/proficiency scores, if applicable

b. Academic¢c language Training or Language Experience

c. bGpouse's Proficiency.



ANNEX A
BNCLOGURB 1-~-CORTINUED

PROFESSIONAL BACKGROUND
AND AREA OF INTEREST

VI. Caraar Areass of Interest

A.

Primary
1.

2.

3.
Secondary
1.

2.

3.



1.
2.

4.
3.

ANNEX A
ENCLOSURE 2

POSITION DEBCRIPTION

Title of Pomition:
Pesition Location:

Qualifiecations/Skilla Reaquired for Positlon;

Degcription of Bpecific Duties:
General Categories of Information to Which Accass Will be Required

Supervisor: (Name, Title/Grade, Addrcss)



ANNEX A
ENCLOSUREB 3

SOGGESTED TOPICS TO BE COVERED BY EMBASSY DURING IN-BRIEF OF EXCHANGE
SCIENTISTS OR ENGINEERS

- Peouliaritien of status during stay in US or EGYPT
- Import and ragistration of private vehicle
Driver's license and automobile imsurance
Treatment of Customs in bringing in goods for personal use (e.q.,
suitcaseg, housahold goods, etec.).
~ Taxes
- Employes inventionsg
- Receipt of paychecks
- Opening a private bank account
- Nacessary corrsspondance relative to personal affairs
- Passports and visas
Rolidaya, annual leave, sick and emergency leave and home
vacation privileges
Authorizazions for business travel (TDY) _
Visit requests (to visit installations other than place assigned])
Procedures to bookx flights for TDY

Returning to home country
Regulations and allowances relative o maving coste

{househecld goods, per diem, weight allowances, etc.!
Instructions for obtaining assistance (financial, credit, verificarien

of employment, etc,! )
- RNMousing rental allowance
- Proaadure for settling travel vouchere
School assistance
End of assignment and periodic written reports
- 8uggested books and literature about the U5 and EGYPT for
background information
Provide list of important organizations, persons, addressea, telephone
numbers (e.g., Embassy, Armed Forces Administrative Office, atc)

= Medical cares antitlemants
= Security procedures and contacts



ANKWEX B
COMMITMENT REGARDING INVENTIONS MADE
AND TECHNICAL INFORMATION DEVELOPEL

BY VISITING SCIENTISTS AND ENGINPERS

COMMITMERT TO HOST GOVERNMENT

A e e R e A WS W W AR MR SR SN e wE N

In consideration for being selected to participate in the US/PGYPT
gcientist and Engineer RExchange pregram, I hareby grant to the host
government a worldwide, nontransferable, irrevecahls, non-exclusive,
royalty-free license to practice (make, usme or sell) invantions
{vhether patentable or not patentable) and unlimited use and
reproduction rights in technical information, which inventions are made
(either conceived or reduced to practica) by ma or which technical

information ie developed by me during of and as & resulc of ny

participation in the program.

Signatura of Scientist/Engineer



ANNEX C

CERTIFICATION OF CONDITIONS
AND RESPONSYBILITIES

I understand and acknowledge that 1 have bean acceapted for assignment to
{name and location of orgapization to which assigned} pursuant to an agreemenc
betwean The Minigtry of Defense of the ARAB REPUBLIC OF ECYPT and thoe United
Btates Department of Defenss. In connection with this assignment, I further
understand, acknowledge, and certify that I shall comply with the following

conditions and responsibilities:

1. The purpose of the assignmant is to gain knowledge of the organisation
and management of host nation research and development activitiesx related to
¢conventional military systems, There shall be no access to technlcal data or
other information except for that which 18 reguired to perform the dutias of

the position to which ¥ am assigned.

2. I shall perform only functions as describad in the Pogition
Degcription for my work assignment, and will not act in any othar capacity on
bahalf of my goverament.

1. Access to information shall be linited to that informacion determined
by wmy designated supervisox to be necessaxy to fulfill the functions deascribaed

in the Position Description for my work assignment.

4. All information to which I may have access in the course of this
assignment shall be treated as information provided to amy government in
confidence and shall not ba further releaced or disclosed by me to any other
person, firm, organization or government without the prior written
auchoerization of the host government.

5. I have besn briefed on, understand, and shall comply with
all applicable aescurity requlations of tha hast government.

(Signature)

{Typed Name)
(Grade/Titla)

{Date )



