EXCHANGE RATES


TASK:  “Dinars to Dollars…or Dollars to Dinars”
 
OBJECTIVE:  Ensure CCOs understand that payment currency cannot be changed based on a contractor’s daily preference (largely based on exchange rates) without consulting latest guidance

· Did CCO review the JCC-I/A Acquisition Instruction to ensure latest clause and/or provision is included?  There may be a “payment clause” that is to be inserted.
· Did CCO understand the possible precedent set by this action?
· Did CCO understand that the currency exchange rate could create possible need to obtain more funds (to avoid Anti-Deficiency violation)?
· Did CCO consult FAR 25.1002 and realize proper applicability (meaning, this should have been decided prior to solicitation)
· Did CCO realize that it would be a good idea to give the local comptroller a call?  They may have some relevant guidance from C8.

SITUATION: Contractor brings in their contract document and wants the currency changed from dollars to dinars.  Contractor is very insistent on changing this—says this “supports Iraqi economy and ‘American’ must take this action to help!”
 
PROPS: Contract or purchase order, letter from contractor requesting change 

ROLE PLAYERS:  Contractor (and local comptroller, if CCO decides to call)

SUGGESTED OUTCOME:  While it is not the disbursing officer’s decision to make, the CCO should still realize the implications of changing currencies.  Further, there is a JCC-I/A clause that covers this area, precedent setting nature of the action and practical implications (i.e. local comptroller may not even have enough dinars on hand to pay!)



















The United Resources Kompany (TURK)
4321 Block Road 
Ah Crestviewrah, Iraq


To the U.S. Government of THE United States of America

I humbly request my current contract for 3000 flashlights be converted to Iraqi Dinars in order to more helpfully support the economy of the great kingdom of Iraq. 





Ali Turk
Mr. Turk
Owner        
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	2. CONTRACT NO.
F12345-06-MX001
	3. AWARD/EFFECTIVE DATE
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	DESTINATION UNLESS BLOCK IS MARKED
|_|  SEE SCHEDULE
	

	
	
	|_|  SMALL DISADV. BUSINESS
	|_|  13a.  THIS CONTRACT IS A RATED ORDER
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	26.  TOTAL AWARD AMOUNT   (For Govt. Use Only)
$3,600.00 USD

	[bookmark: Check14][bookmark: Check15]|X|  27a.  SOLICITATION INCORPORATES BY REFERENCE FAR 52.212-1, 52.212-4.  FAR 52.212-3 AND 52.212-5 ARE ATTACHED.  ADDENDA   |_| ARE   |X| ARE NOT ATTACHED.
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