DETERMINATION TO EXERCISE OPTION

In accordance with FAR 17.207, I hereby make the following determination in support of exercising the Second Year Option of contract F61040-00-C-0016 for Clinic Custodial Services.

FINDINGS

1.  This option is authorized by FAR 52.217-(6,7,8,or 9), "Option ___________________", FAR 52.232-18, "Availability of Funds". Exercise of this option enables the Government to issue a unilateral modification and add the (option period, i.e., months or year) in support of (list activity) in accordance with Purchase Request No. _________________

2. I hereby find that the price offered by the option is the most advantageous method fulfilling the Government need, price and other factors considered.  These factors are addressed in detail below. 

(a)  Option prices were competed and evaluated at the time of award, and are exercisable at a specific dollar amount as stated in the basic contract. 

(b)  It is anticipated that a new solicitation will not produce a better price, or more advantageous offer.

(c)  There were seven responses to the original solicitation. There was adequate price competition for the contract award. There are no known additional sources to solicit for the option period. We anticipate the same number of potential sources if we were to re-solicit for this service. (Note:  Change based on the original acquisition situation)

(d) An informal analysis indicates there are no changes in the local economy, that would affect the cost of performance.  Given the potential savings in  administrative costs by exercising the option as compared to the administrative cost of awarding a new purchase order, the option prices are the best available. (Note:  See FAR 17.207(d) for two other determination grounds, this is the most common)

(e)  There is a definite need for continuity of this service. Disruption would have a negative impact on the using organization in meeting their customer needs and in turn increase the cost of re-establishing satisfactory service due to the cost of re-solicitation and the possible increase in cost of service.   (Note:  Change based on FAR 17.207(e) impact to your situation)

(f)  Exercising this option is in accordance with the terms of the option, the requirements of FAR 17.207, and FAR 6, and the option price was evaluated as part of the initial competition and is exercisable at the amount specified in the terms of the basic purchase order. (Note:  See FAR 17.207(f))

(g)  The contractor shall receive written notification, which will cite option clause as the authority.  

(i)  According to the customer’s statement of need, the contractor is performing satisfactorily. A check of the contractor’s responsibility has provided no new information to challenge the contractor’s good standing.  (Note: To substantiate the determination noted below in para e, beyond asking the customer of their opinion, suggest checking the contractor’s financial status, the contractor may have received good reviews last year when you awarded the contract, but things change so it’s good to check.)

DETERMINATION

Therefore, I hereby determine, based upon the findings above and in accordance with FAR 17.207 that:
(a) Funds are available,
(b) The option requirements fulfill an existing need of the government,
(c) The exercise of this option is most advantageous to the government, price and other factors considered,
(d) (This option has been synopsized in accordance with FAR 5 OR synopsis of this option was exempted by 5.202(a)(11)or other appropriate exemptions in 5.202.
(e) The contractor meets the criteria standards for responsibility in accordance with FAR 9.104 and,
(f) The exercise of the option of this purchase order is in the best interest of the Government.






JOHN M. DOE
Contracting Officer
 


     
