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OVERVIEW
- OMB Circular A-76 defines an “Inherently Governmental” activity as one that is so intimately related to the public interest that it must be performed by Government employees.  According to the Circular, the use of discretion is considered “Inherently Governmental” if it commits the Government to a course of action when two or more alternative courses of action exist and decision making is not already limited or guided by existing policies, procedures, directions, orders, and other guidance that (1) identify specified ranges of acceptable decisions or conduct and (2) subject the discretionary authority to final approval or regular oversight by agency officials. 

DISCUSSION
-  Inherently Governmental activities normally fall into two categories:
   -- The exercise of sovereign government authority (the act of governing) or
   -- The establishment of procedures and processes related to the oversight of monetary transactions or entitlements
- An Inherently Governmental activity involves:
   -- Binding the United States to take or not take some action by contract, policy, regulation, authorization, order or otherwise;
   -- Determining, protecting, and advancing economic, political, territorial, property, or other interests by military or diplomatic action, civil or criminal judicial proceedings, contract management, or otherwise;
   -- Significantly affecting the life, liberty, or property of private persons; or
   -- Exerting ultimate control over the acquisition, use, or disposition of United States property (real or personal, tangible or intangible), including establishing policies or procedures for the collection, control, or disbursement of appropriated and other federal funds

SUMMARY
Inherently Governmental functions can not be performed by contractors.  A function is either inherently governmental or it is not.  There is no gray area.  If contractors are currently used to perform functions identified in their contract – it is not inherently governmental.  If it is a service listed in the yellow pages, it probably isn’t inherently governmental.  Final determination lies with the Office of Management and Budget . 

TRAINING RESOURCES 
· Far Part 7.5-Inherently Governmental Functions  
http://farsite.hill.af.mil/reghtml/regs/far2afmcfars/fardfars/far/07.htm#P263_46981
· Balanced Scorecard
http://www.balancedscorecard.org/bkgd/igf.html
· Performance, Accountability, and Human Resources
http://www.doi.gov/perfmgt/competitivesourcing/docs/Definitions%20of%20IG%20&%20Comm%20FTE%2010-7-05.doc
· DoDI 1100.2  Guidance for Determining Workforce Mix  
http://www.dtic.mil/whs/directives/corres/pdf/110022p.pdf
· SAF/AQC Memo, 27 May 08, Inherently Governmental Functions
 https://www.my.af.mil/gcss-af/USAF/AFP40/d/1075940151/Files/Contracting.Memos/Informational/aqc-memo-27may08.pdf




