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PRICE NEGOTIATION MEMORANDUM

CONTRACTOR:	HERCULES
			123 Main Street
			Anywhere  State  Zip

Solicitation Number:  F33601-XX-R-XXXX

CONTRACT NO:  F33601-98-CWXXX

BRIEF DESCRIPTION:  A/E design services for the renovation of Airmen’s Dormitory, Facility 31217, Wright-Patterson AFB OH.

I.  INTRODUCTORY SUMMARY:

	A.  Solicitation F33601-XX-_-XXXX was issued to ABC on 18 Dec 97.  Contractor was to provide a firm-fixed price proposal by 23 Dec 97.  Proposal was received and forwarded to 88CEG/CECP for review of the proposed A/E disciplines.  The contractor’s proposal was acceptable with regards to proposed disciplines and price.

	B.  The contract is a follow-on contract to Contract F33601-96-DWXXX.  Contract F33601-96-DWXXX was issued in a competitive environment and award to ABC as an IDIQ contract for A/E services for multi-discipline project support at WP AFB, OH.  One of the task orders issued under the contract was for the design of renovations to the airmen’s dormitories.  Facilities 31212, XXXXX, XXXXX and XXXX.  Contract F33601-98-CWXXX is for the design of the renovation of airmen’s dormitory, Facility 31217.

II  PARTICULARS:

	A.  The proposal submitted by ABC was compared to Task Order issued against prior contract.  The prices proposed by the contractor for the follow-on effort, were the same as, and in some instances less then, the prices accepted in the basic contract.

	B.  This is a firm-fixed price contract.  Schedule B consist of one line item (CLIN 0001).  Performance of the contract shall be from date of award through 112 days.

	C.  Fact-finding and negotiations were not conducted due to the contractor proposing prices that have been validated and approved.  Business Clearance was approved by I can Approve, Construction Contracting Section Chief, on 17 Dec 97.

	D.  ABC was audited by the DCAA in June 1995 (Audit Report XXX-XXXXXXX, dated XX Jan 95.)  The DCAA agreed with all the base labor overhead for ABC as well as their subcontractors was also found to be acceptable.

III CONCLUSION:  Based on the representations of the PNM, the proposed price of $XXX,XXX.XX is determined to be fair and reasonable to both the Government and the contractor.
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