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Background 
 

Section 8029(b) of the Department of Defense Appropriations Act, 2008 (Public 
Law 110-116), requires the Secretary of Defense to submit a report to Congress on the 
amount of Department of Defense (DoD) purchases from foreign entities in Fiscal Year 
2008.  The report is to separately indicate the dollar value of items for which the Buy 
American Act (BAA) was waived pursuant to any reciprocal defense procurement 
memorandum of understanding (MOU), the Trade Agreements Act (TAA), or any 
international agreement to which the United States is a party. 
 
Discussion 
 
 The information presented in this report addresses Fiscal Year (FY) 2008 and is 
based on data from the Federal Procurement Data System – New Generation (FPDS-NG), 
data compiled and distributed by DoD’s Defense Manpower Data Center, Statistical 
Analysis Information Division, and data published by the Defense Security Cooperation 
Agency (DSCA).  The FPDS-NG data addresses contracting procedures, competition, 
financing, statutory requirements, socioeconomic programs and other information 
relating to DoD acquisitions.    
 
 Section 1 - All procurements from foreign entities 
 
 DoD procurement actions recorded in FPDS-NG during FY 2008 totaled 
approximately $396 billion.  Of that amount, approximately $23.7 billion or 6 percent 
was expended on purchases from foreign entities.  A detailed breakout of the dollars by 
country is contained in Table 1.   
 
 The $23.7 billion covers military hardware, subsistence, fuel, construction, 
services, and other miscellaneous items that are for use outside the U.S.  Defense 
equipment constitutes approximately 13 percent of the purchases from foreign entities.  
Fuel, services, construction, and subsistence account for approximately 22 percent, 31.5 
percent, 8.28 percent, and .3 percent, respectively, or approximately 62 percent of the 
total purchases from foreign entities.  Table 2 provides a breakout of the $23.7 billion by 
category and percentage of total. 
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 Based on DSCA data, foreign purchases of U.S. defense articles and services in 
FY 2008 totaled approximately $29.2 billion in FMS and $7.2 billion in non-FMS for a 
combined total of $36.4 billion in Security Assistance Sales (SAS).  We have been 
unable at this time to obtain any information on direct commercial sales from the State 
Department. 
 
Section 2 - Dollar value of items for which the BAA was waived pursuant to any 
MOUs, the TAA or other international agreements 
 
 FPDS-NG data reflect that 65,000 waivers of the BAA were granted for articles 
manufactured outside the U.S. during FY 2008.  The value of these waivers total 
approximately $18 billion.  These exceptions utilized included:  (1) manufactured outside 
the U.S. for use outside the U.S.; (2) manufactured outside the U.S.–Resale;   
(3) manufactured outside the U.S.–Trade Agreements; (4) manufactured outside the 
U.S.-Commercial IT; (5) manufactured outside the U.S.–Public Interest Determinations;  
(6) manufactured outside the U.S.–Unreasonable Cost of Domestic End Product; and  
(7) manufactured outside the U.S.–Qualifying Country. 
 
 Table 3 provides a detailed breakout of the actions and dollars by waiver category 
and an explanation of the authority for each of the waiver categories. 
 
 
The data in this report is based on FY 2008 data as of January 15, 2009. 
 
 














