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PART 216—TYPES OF CONTRACTS                                   
* * * * *
[216.307  Contract clauses.


(a)(i)  The following apply to interim payments on cost-reimbursement contracts for services:




(A)  For contracts with other than small business concerns, insert the standard due date of the “30th” day in paragraph (a)(3) of the clause at FAR 52.216-7.




(B)  For contracts with small business concerns, insert the “14th” day in paragraph (a)(3) of the clause at FAR 52.216-7.



(ii)  For interim payments on cost-reimbursement contracts for other than services, insert the “14th” day in paragraph (a)(3) of the clause at FAR 52.216-7.]

* * * * *
PART 232—CONTRACT FINANCING                          
* * * * *
232.906  Making payments.

  (a)(i)  Generally, the contracting officer shall insert the standard due date of 14 days for interim payments on cost-reimbursement contracts for services in the clause at FAR 52.232-25, Prompt Payment, when using the clause with its Alternate I. 


(ii)  The restrictions of FAR 32.906 prohibiting early payment do not apply to invoice [interim] payments made to small disadvantaged business concerns.  However, contractors shall not be entitled to interest penalties if the Government fails to make early payment. 

[(ii)  It is DoD policy to make payments within 14 days for cost-reimbursement contracts for services with small business concerns.]
[232.908  Contract clauses.

  (c)(3)  For cost-reimbursement contracts for services with small business concerns, use the clause at 252.232-7XXX, Payments on Cost-Reimbursement Contracts for Services with Small Business Concerns, instead of Alternate I of the clause at FAR 52.232-25.]
* * * * *
PART 252—SOLICITATION PROVISIONS AND CONTRACT CLAUSES

* * * * *
[252.232-7XXX  Payments on Cost-Reimbursement Contracts for Services with Small Business Concerns.


As prescribed in 232.908(c)(3), use the following clause:

PAYMENTS ON COST-REIMBURSEMENT CONTRACTS FOR SERVICES WITH SMALL BUSINESS CONCERNS (XXX 2007)


(a)  Paragraphs (a)(2), (a)(3), (a)(4)(ii), (a)(4)(iii), and (a)(5)(i) of the Allowable Cost and Payment clause (FAR 52.216-7) do not apply to this contract.


(b)  Although accelerated payments may be made in 14 days in accordance with section 232.906(a)(ii) of the Defense Federal Acquisition Regulation Supplement, for purposes of computing late payment interest penalties that may apply, the due date for payment is the 30th day after the designated billing office receives a proper payment request.

(c)  The Contractor shall submit requests for interim payments in accordance with paragraph (a) of FAR 52.216-7, Allowable Cost and Payment.  If the payment request does not comply with contract requirements, it will be returned within 7 days after the date the designated billing office received the request.

(End of clause)]
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