Reports of Government Property 

DFARS Case 2005-D015
Interim Rule

PART 211—DESCRIBING AGENCY NEEDS

* * * * *

211.274  Item identification and valuation [requirements].

* * * * *

[211.274-4  Policy for item unique identification of Government property.


(a)  It is DoD policy that DoD item unique identification, or a DoD-recognized unique identification equivalent, is required for tangible personal property in accordance with 211.274-2, for items—



(1)  In the possession of the Government and furnished to a contractor for the performance of a contract; or



(2)  Directly acquired by the Government and subsequently furnished to a contractor for the performance of a contract.


(b)  The policy in paragraph (a) of this subsection does not apply to—



(1)  Property under any statutory leasing authority;



(2)  Property to which the Government has acquired a lien or title solely because of partial, advance, progress, or performance-based payments;



(3)  Software and intellectual property; or



(4)  Real property.]
211.274-4[5]  Contract clause[s].


[(a)(1)]  Use the clause at 252.211-7003, Item Identification and Valuation, in solicitations and contracts that[—



(i)]  r[R]equire item identification or valuation, or both, in accordance with 211.274-2 and 211.274-3[; or




(ii)  Contain the clause at 252.211-7007].


(a[2])  Complete paragraph (c)(1)(ii) of the clause with the contract line, subline, or exhibit line item number and description of any item(s) below $5,000 in unit acquisition cost for which DoD unique item identification or a DoD recognized unique identification equivalent is required in accordance with 211.274-2(a)(2) or (3).



(b[3])  Complete paragraph (c)(1)(iii) of the clause with the applicable attachment number, when DoD unique item identification or a DoD recognized unique identification equivalent is required in accordance with 211.274-2(a)(4) for DoD serially managed subassemblies, components, or parts embedded within deliverable items.



(c[4])  Use the clause with its Alternate I if—




(1[i])  An exception in 211.274-2(b) applies; or




(2[ii])  Items are to be delivered to the Government and none of the criteria for placing a unique item identification mark applies.


[(b)(1)  Use the clause at 252.211-7007, Item Unique Identification of Government Property, in solicitations and contracts that contain the clause at—




(i)  FAR 52.245-1, Government Property; or




(ii)  FAR 52.245-2, Government Property Installation Operation Services.


(2)  Complete paragraph (b)(2)(ii) of the clause as applicable.]

* * * * *

PART 245—GOVERNMENT PROPERTY                         
* * * * *

245.505-14  Reports of Government property.


(a)  Use the clause at 252.245-7001, Reports of Government Property, in all solicitations and contracts containing one of the following clauses—



(1)  FAR 52.245-2, Government Property (Fixed-Price Contracts);



(2)  FAR 52.245-5, Government Property (Cost Reimbursement, Time-and-Material, or Labor-Hour Contracts;



(3)  FAR 52.245-7, Government Property (Consolidated Facilities);



(4)  FAR 52.245-10, Government Property (Facilities Acquisition); or



(5)  FAR 52.245-11, Government Property (Facilities Use).

* * * * *

PART 252—SOLICITATION PROVISIONS AND CONTRACT CLAUSES
* * * * *
252.211-7003  Item Identification and Valuation.

As prescribed in 211.274-4[5(a)], use the following clause:
* * * * *
[252.211-7007  Item Unique Identification of Government Property.

As prescribed in 211.274-5(b), use the following clause:

ITEM UNIQUE IDENTIFICATION OF GOVERNMENT PROPERTY (SEP 2007)


(a)  Definitions.  As used in this clause—


“2D data matrix symbol” means the 2-dimensional Data Matrix ECC 200 as specified by International Standards Organization/International Electrotechnical Commission (ISO/IEC) Standard 16022: Information Technology – International Symbology Specification – Data Matrix.

“Acquisition cost,” for Government-furnished property in the possession of the Contractor (PIPC), means the amount identified in the contract, or in the absence of such identification, the fair market value.  For property acquired or fabricated by the Contractor as Contractor-acquired PIPC, and subsequently transferred or delivered as Government-furnished PIPC, it is the original acquisition cost.

“Concatenated unique item identifier” means—



(1)  For items that are serialized within the enterprise identifier, the linking together of the unique identifier data elements in order of the issuing agency code, enterprise identifier, and unique serial number within the enterprise identifier; or



(2)  For items that are serialized within the original part, lot, or batch number, the linking together of the unique identifier data elements in order of the issuing agency code; enterprise identifier; original part, lot, or batch number; and serial number within the original part, lot, or batch number.


“DoD recognized unique identification equivalent” means a unique identification method that is in commercial use and has been recognized by DoD.  All DoD recognized unique identification equivalents are listed at http://www.acq.osd.mil/dpap/UID/equivalents.html.


“Equipment” means a tangible item that is functionally complete for its intended purpose, durable, nonexpendable, and needed for the performance of a contract.  Equipment is not intended for sale, and does not ordinarily lose its identity or become a component part of another article when put into use.


“Item unique identification (IUID)” means a system of assigning, reporting, and marking DoD property in the possession of the Contractor with unique item identifiers that have machine-readable data elements to distinguish an item from all other like and unlike items.


“IUID Registry” means the DoD data repository that receives input from both industry and Government sources and provides storage of, and access to, data that identifies and describes tangible Government personal property, including property in the possession of the Contractor.

“Material” means property that may be consumed or expended during the performance of a contract, component parts of a higher assembly, or items that lose their individual identity through incorporation into an end item.  Material does not include equipment, special tooling, or special test equipment.


“Parent item” means the item assembly, intermediate component, or subassembly that has an embedded item with a unique item identifier or DoD recognized unique identification equivalent.


“Property in the possession of the Contractor (PIPC)” means tangible personal property, to which the Government has title, that is in the stewardship or possession of, or is controlled by, the Contractor for the performance of a contract.  PIPC consists of both tangible Government-furnished property and Contractor-acquired property and includes equipment and material.


“Unique item identifier (UII)” means a set of data elements marked on items that is globally unique and unambiguous.


“Virtual UII” means the data elements for an item that have been captured in the IUID Registry, but have not yet been physically marked on an item with a DoD compliant 2D data matrix symbol.


(b)  Procedures for assigning and registering.



(1)  The Contractor shall provide IUID data for the IUID Registry for all Government-furnished PIPC requiring DoD unique identification under this contract, including Government-furnished PIPC located at subcontractor and alternate locations.


(2)  Unless the Government provides the UII, the Contractor shall establish a concatenated UII or a DoD recognized unique identification equivalent for—




(i)  Government-furnished PIPC with a unit acquisition cost of $5,000 or more; and



(ii)  The following items of Government-furnished PIPC for which the unit acquisition cost is less than $5,000:

Contract Line, Subline, or


                

Exhibit Line Item Number



Item Description

(if applicable)

___________________________________________________________________

___________________________________________________________________

___________________________________________________________________



(3)  Virtual UIIs may be assigned by the Contractor for existing Government-furnished PIPC requiring item unique identification, if the property can be accurately and uniquely identified using existing innate serialized identity until an event occurs requiring physical marking with the DoD compliant 2D data matrix.


(4)  The Contractor shall assign and register a UII and the master item data for any subassembly, component, or part that does not have an existing UII when it is removed from a parent item and remains with the Contractor as a stand-alone item.



(5)  Contractor-acquired PIPC is excluded from the IUID Registry.  The Contractor shall report to the IUID Registry as Government-furnished PIPC any Contractor-acquired PIPC that—




(i)  Is delivered to the Government; or




(ii)  Is transferred by contract modification or other contract provision/requirement to another contract (including items that are transferred in place).



(6)  If the initial transfer of Contractor-acquired PIPC is a delivery to DoD, the requirements of the Item Identification and Valuation clause of this contract (DFARS 252.211-7003) shall be applied when determining the requirement for item unique identification.



(7)  The Contractor shall submit the UII and the master item data into the IUID Registry in accordance with the data submission procedures in the Item Unique Identification of Government Property Guidebook at http://www.acq.osd.mil/dpap/UID/guides.htm.




(i)  The following data is required for Government-furnished PIPC items received without a UII:





(A)  UII type.





(B)  Concatenated UII.





(C)  Item description.





(D)  Foreign currency code.





(E)  Unit of measure.





(F)  Acquisition cost.





(G)  Mark information.






(1)  Bagged or tagged code.






(2)  Contents.






(3)  Effective date.






(4)  Added or removed flag.






(5)  Marker code.






(6)  Marker identifier.






(7)  Medium code.






(8)  Value.





(H)  Custody information.






(1)  Prime contractor identifier.





(2)  Accountable contract number.






(3)  Category code.






(4)  Received date.






(5)  Status code.




(ii)  The following data is required only for Government-furnished PIPC items received without a UII for specific “UII types,” as specified in the Item Unique Identification of Government Property Guidebook:





(A)  Issuing agency code.





(B)  Enterprise identifier.




(C)  Original part number.





(D)  Batch/lot number.





(E)  Serial number.




(iii)  The following data is optional for Government-furnished PIPC items received without a UII:





(A)  Acquisition contract number.





(B)  Contract line item number/subline item number/exhibit line item number.





(C)  Commercial and Government Entity (CAGE) code or Data Universal Numbering System (DUNS) number in the acquisition contract.





(D)  Current part number.





(E)  Current part number effective date (required if current part number is provided).




(F)  Acceptance location.





(G)  Acceptance date.





(H)  Ship-to code.





(I)  Sent date.




(J)  Manufacturer identifier.





(K)  Manufacturer code (required if manufacturer identifier is provided).





(L)  Parent UII (for embedded items).


(c)  Procedures for updating.



(1)  The Contractor shall update the IUID Registry for changes in status, mark, custody, or disposition of Government-furnished PIPC under this contract, for PIPC—




(i)  Delivered or shipped from the Contractor’s plant, under Government instructions, except when shipment is to a subcontractor or other location of the Contractor;




(ii)  Consumed or expended, reasonably and properly, or otherwise accounted for, in the performance of the contract as determined by the Government property administrator, including reasonable inventory adjustments;




(iii)  Disposed of; or




(iv)  Transferred to a follow-on or other contract.



(2)  The Contractor shall update the IUID Registry for changes to the mark information to add or remove other serialized identification marks and to update a virtual UII to a fully compliant UII when the 2D data matrix symbol is added to the item.


(3)  The Contractor shall update the IUID Registry for any changes to the current part number or the current part number effective date.


(4)  The Contractor shall update the IUID Registry for any changes to the parent item of a DoD serially managed embedded subassembly, component, or part.



(5)  The Contractor shall update the IUID Registry for all Government-furnished PIPC under this contract, so that the IUID Registry reflects the same information that is recorded in the Contractor’s property records for Government-furnished PIPC as transactions occur, or at least semi-annually by March 31 and September 30 of each year.

(d)  Procedures for marking.



(1)  When an event occurs that requires the physical marking of the item with the 2D data matrix symbol, the Contractor shall use the previously assigned virtual UII as the permanent UII.


(2)  The Contractor shall use MIL-STD-130M (or later version) when physically marking existing PIPC with the compliant 2D data matrix symbol.  The Contractor that has possession of the PIPC shall use due diligence to maintain the integrity of the UII and shall replace a damaged, destroyed, or lost mark with a replacement mark that contains the same UII data elements, as necessary.  The Contractor shall apply the required 2D data matrix symbol to an identification plate, band, tag, or label securely fastened to the item, or directly to the surface of the item to be compliant.



(3)  When an item cannot be physically marked or tagged due to a lack of available space to mark identifying information or because marking or tagging would have a deleterious effect, the Contractor shall—




(i)  Attach to the item a tag that has the identifying information marked on the tag;




(ii)  Place the item in a supplemental bag or other package that encloses the item and has a tag attached to the bag or package that has the identifying information marked on the tag; or



(iii)  Apply the identifying information to the unit pack in addition to, or in combination with, the identification marking information specified in MIL-STD-129.  When combining marking requirements for a unit pack, the Contractor shall follow the manner, method, form, and format of MIL-STD-129 and shall fulfill the informational requirements of that standard.



(4)  When the item has the tag removed or the item is removed from the bag to be installed as an embedded item in a parent item, the Contractor shall—




(i)  Assign a UII or a virtual UII to the parent item if a UII does not already exist;



(ii)  Mark the parent item with the DoD compliant 2D data matrix symbol, if feasible; and




(iii)  Update the IUID Registry to indicate that the tagged or bagged UII item has become an embedded item within the parent item.



(5)  In the event a previously tagged or bagged embedded item is subsequently removed from use, the Contractor shall tag or bag and mark the item again with the original UII.

(End of clause)]
* * * * *
252.245-7001  Reports of Government Property.
As prescribed in 245.505-14(a), use the following clause:

REPORTS OF GOVERNMENT PROPERTY (MAY 1994)

(a)  The Contractor shall provide an annual report—



(1)  For all DoD property for which the Contractor is accountable under the contract;



(2)  Prepared in accordance with the requirements of DD Form 1662, DoD Property in the Custody of Contractors, or approved substitute, including instructions on the reverse side of the form;



(3)  In duplicate, to the cognizant Government property administrator, no later than October 31.


(b)  The Contractor is responsible for reporting all Government property accountable to this contract, including that at subcontractor and alternate locations.

 (End of clause)

* * * * *
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