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PART 217—SPECIAL CONTRACTING METHODS               
* * * * *

SUBPART 217.74--UNDEFINITIZED CONTRACT ACTIONS

* * * * *
217.7404-4  Limitations on obligations.

[(a)]  The Government shall not obligate more than 50 percent of the not-to-exceed price before definitization.  However, if a contractor submits a qualifying proposal before 50 percent of the not-to-exceed price has been obligated by the Government, then the limitation on obligations before definitization may be increased to no more than 75 percent (see 232.102-70 for coverage on provisional delivery payments).

[(b)  In determining the appropriate amount to obligate, the contracting officer shall assess the contractor’s proposal for the undefinitized period and shall obligate funds only in an amount consistent with the contractor’s requirements for the undefinitized period.] 

* * * * *

217.7404-6  Allowable profit.

When the final price of a UCA is negotiated after a substantial portion of the required performance has been completed, the head of the contracting activity shall ensure the profit allowed reflects—


(a)  Any reduced cost risk to the contractor for costs incurred during contract performance before negotiation of the final price; and

(b)  The contractor's reduced cost risk for costs incurred during performance of the remainder of the contract.[; and

(c)  The requirements at 215.404-71-3(d)(2).  The risk assessment shall be documented in the contract file.
217.7405  Plans and reports.


(a)  To provide for enhanced management and oversight of UCAs, departments and agencies shall—



(1)  Prepare and maintain a Consolidated UCA Management Plan; and 



(2)  Prepare semi-annual Consolidated UCA Management Reports addressing each UCA with an estimated value exceeding $5 million.


(b)  Consolidated UCA Management Reports and Consolidated UCA Management Plan updates shall be submitted to the Office of the Director, Defense Procurement and Acquisition Policy, by October 31 and April 30 of each year in accordance with the procedures at PGI 217.7405.]
217.7405[6]  Contract clauses.

* * * * *

PART 252—SOLICITATION PROVISIONS AND CONTRACT CLAUSES

* * * * *

252.217-7027  Contract Definitization.

As prescribed in 217.7405[6](b), use the following clause:
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