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PGI 215.406-1  Prenegotiation objectives.

* * * * *
	[(c)  Cost estimates for program baselines and contract negotiations for Major Defense Acquisition and Major Automated Information System Programs.  
		(i)  For the purpose of contract negotiations and obligation of funds under this paragraph, the Government shall prepare cost analyses and targets based on the Government's reasonable expectation of successful contractor performance in accordance with the contractor's proposal and previous experience.  
	(ii)  Cost estimates developed for baseline descriptions and other program purposes by the Director of Cost Assessment and Program Evaluation pursuant to its functions, do not meet the criteria described in paragraph (c)(i) of this subsection and, thus, shall not be used for purposes of developing the Government’s contract negotiation position or for the obligation of funds.  However, the Government may consider the data and information used to develop such estimates when developing the cost analyses and targets described in paragraph (c)(i) of this subsection.]
* * * * *
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