DFARS Case 2012-D001
Reporting of Government-Furnished Property
Final Rule

211--DESCRIBING AGENCY NEEDS
*  *  *  *  *

211.2--USING AND MAINTAINING REQUIREMENTS DOCUMENTS

 *  *  *  *  *

[bookmark: 211.274]211.274  Item identification and valuation requirements.

*  *  *  *  *

[bookmark: 211.274-2]211.274-2  Policy for unique item identification.

	(a)  *  *  *


	(b)  Exceptions.  The Contractor will not be required to provide DoD unique item identification if—

		(1)  The items, as determined by the head of the agency, are to be used to support a contingency operation or to facilitate defense against or recovery from nuclear, biological, chemical, or radiological attack; or

		(2)  A determination and findings has been executed concluding that it is more cost effective for the Government requiring activity to assign, mark, and register the unique item identification after delivery of an item acquired from a small business concern or a commercial item acquired under FAR P[p]art 12 or P[p]art 8.

			(i)  The determination and findings shall be executed by—

				(A)  The Component Acquisition Executive for an acquisition category (ACAT) I program; or

				(B)  The head of the contracting activity for all other programs.

			(ii)  The DoD Unique Item Identification [Policy]Program Office must receive a copy of the determination and findings required by paragraph (b)(2)(i) of this subsection [(Follow the procedures at PGI 211.274-2)].  Send the copy to DPAP, SPEC ASST,  3060 Defense Pentagon, 3E1044, Washington, DC 20301-3060; or by facsimile to (703) 695-7596.
 
[bookmark: 211.274-3]211.274-3  Policy for valuation.

*  *  *  *  *	

[bookmark: 211.274-4]211.274-4  Policy for reporting of Government-furnished [property]equipment in the DoD Item Unique Identification (IUID) Registry.

It is DoD policy that Government-furnished equipment be recorded in the DoD IUID Registry, except for—

	(a)  Items with an acquisition cost of less than $5,000 that are not identified as serially managed, mission essential, sensitive, or controlled inventory, unless the terms and conditions of the contract state otherwise;  [It is DoD policy that all Government-furnished property be recorded in the DoD Item Unique Identification (IUID) Registry, as defined in the clause at 252.211-7007, Reporting of Government-Furnished Property.]

	(b)  [The following items are not required to be reported:]Government-furnished material;

	(c)  Reparables;

	(d[1])  Contractor-acquired property[,] as defined in FAR [p]Part 45;[.]

	(e[2])  Property under any statutory leasing authority;[.]

	(f[3])  Property to which the Government has acquired a lien or title solely because of partial, advance, progress, or performance-based payments;[.]

	(g[4])  Intellectual property or software; and[.]

	(h[5])  Real property.

[	(6)  Property released as work in process.

      (7)  Non-serial managed items (reporting is limited to receipt transactions only).]

* * * * *

[bookmark: 211.274-6]211.274-6  Contract clauses.

	(a)(1)  Use the clause at 252.211-7003, Item Identification and Valuation, in solicitations and contracts that—

			(i)  R[r]equire item identification or valuation, or both, in accordance with 211.274-2 and 211.274-3[.]; or

			(ii)  Contain the clause at 252.211-7007.

		(2)  Complete paragraph (c)(1)(ii) of the clause with the contract line, subline, or exhibit line item number and description of any item(s) below $5,000 in unit acquisition cost for which DoD unique item identification or a DoD recognized unique identification equivalent is required in accordance with 211.274-2(a)(2) or (3).

		(3)  Complete paragraph (c)(1)(iii) of the clause with the applicable attachment number, when DoD unique item identification or a DoD recognized unique identification equivalent is required in accordance with 211.274-2(a)(4) for DoD serially managed subassemblies, components, or parts embedded within deliverable items.

		(4)  Use the clause with its Alternate I if—

			(i)  An exception in 211.274-2(b) applies; or

			(ii)  Items are to be delivered to the Government and none of the criteria for placing a unique item identification mark applies.

	(b)(1)  Use the clause at 252.211-7007, Reporting of Government-Furnished [Property]Equipment in the DoD Item Unique Identification (IUID) Registry, in solicitations and contracts that contain the clause at—

			(i)  FAR 52.245-1, Government Property[.]; or 

			(ii)  FAR 52.245-2, Government Property Installation Operation Services. 

			(2)  Complete paragraph (b)(2)(ii) of the clause as applicable.

	(c)  *  *  * 

*  *  *  *  *
212--ACQUISITION OF COMMERCIAL ITEMS
*  *  *  *  *
[bookmark: BM212_3]212.3--SOLICITATION PROVISIONS AND CONTRACT CLAUSES FOR THE ACQUISITION OF COMMERCIAL ITEMS

[bookmark: 212.301]212.301  Solicitation provisions and contract clauses for the acquisition of commercial items.

	(f)  The following additional provisions and clauses apply to DoD solicitations and contracts for the acquisition of commercial items.  If the offeror has completed the provisions listed in paragraph (f)(i) or (ii) of this section electronically as part of its annual representations and certifications at https://www.acquisition.gov, the contracting officer may consider this information instead of requiring the offeror to complete these provisions for a particular solicitation.

		(i)  Use one of the following provisions as prescribed in part 225:

*  *  *  *  *

		(iv)  Use the provisions and clauses as follows, which are prescribed elsewhere in DFARS:

			(A)  Use the provision at 252.203-7005, Representation Relating to Compensation of Former DoD Officials, as prescribed in 203-171-4(b).

			(B)  Use the provision at 252.204-7011, Alternative Line Item Structure, as prescribed in 204.7109(b).

			(C)  Use the provision at 252.209-7001, Disclosure of Ownership or Control by the Government of a Terrorist Country, as prescribed in 209.104-70(a).

			(D)  Use the clause at 252.211-7003, Item Identification and Valuation, as prescribed in 211.274-4.

			(E)  Use the clause at 252.211-7006, Passive Radio Frequency
Identification, as prescribed in 211.275-3.

			(F)  [Use the clause at 252.211-7007, Reporting of Government-Furnished Property, as prescribed in 211.274-6.]

	NOTE:  Renumber (f)(iv)(F)-(Q) as (f)(iv)(G)-(R).  

 *  *  *  *  *

252--SOLICITATION PROVISIONS AND CONTRACT CLAUSES

*  *  *  *  *
SUBPART 252.2--TEXT OF PROVISIONS AND CLAUSES

*  *  *  *  *
[bookmark: 252.211-7007]252.211-7007  Reporting of Government-Furnished [Property]Equipment in the DoD Item Unique Identification (IUID) Registry.
As prescribed in 211.274-6(b), use the following clause: 

 REPORTING OF GOVERNMENT-FURNISHED [PROPERTY]EQUIPMENT IN THE DOD ITEM UNIQUE IDENTIFICATION (IUID) REGISTRY (NOV 2008[DATE])

	(a)  Definitions.  As used in this clause—

	“2D data matrix symbol” means the 2-dimensional Data Matrix ECC 200 as specified by International Standards Organization/International Electrotechnical Commission (ISO/IEC) Standard 16022: Information Technology – International Symbology Specification – Data Matrix.

	“Acquisition cost,” for Government-furnished equipment, means the amount identified in the contract, or in the absence of such identification, the item’s fair market value.  

	[“Commercial and Government entity (CAGE) code” means—

	(i)  A code assigned by the Defense Logistics Agency Logistics Information Service to identify a commercial or Government entity; or

	(ii)  A code assigned by a member of the North Atlantic Treaty Organization that the Defense Logistics Agency Logistics Information Service records and maintains in the CAGE master file.  The type of code is known as an “NCAGE code.”]

	“Concatenated unique item identifier” means—

		(1)  For items that are serialized within the enterprise identifier, the linking together of the unique identifier data elements in order of the issuing agency code, enterprise identifier, and unique serial number within the enterprise identifier; e.g., the enterprise identifier along with the contractor’s property internal identification, i.e., tag number is recognized as the serial number; or

		(2)  For items that are serialized within the original part, lot, or batch number, the linking together of the unique identifier data elements in order of the issuing agency code; enterprise identifier; original part, lot, or batch number; and serial number within the original part, lot, or batch number.

	[“Contractor-acquired property” has the meaning given in FAR clause 52.245-1.  Upon acceptance by the Government, contractor-acquired property becomes Government-furnished property.]

	“Equipment” means a tangible item that is functionally complete for its intended purpose, durable, nonexpendable, and needed for the performance of a contract.  Equipment is not intended for sale, and does not ordinarily lose its identity or become a component part of another article when put into use.

	“Government-furnished equipment” means an item of special tooling, special test equipment, or equipment, in the possession of, or directly acquired by, the Government and subsequently furnished to the Contractor (including subcontractors and alternate locations) for the performance of a contract.  

	[“Government-furnished property” has the meaning given in FAR clause 52.245-1.]

	“Item” means equipment, special tooling, or special test equipment, to include such equipment, special tooling, or special test equipment that is designated as serially managed, mission essential, sensitive, or controlled inventory (if previously identified as such in accordance with the terms and conditions of the contract).

	“Item unique identification (IUID)” means a system of assigning, reporting, and marking DoD property with unique item identifiers that have machine-readable data elements to distinguish an item from all other like and unlike items.

	“IUID Registry” means the DoD data repository that receives input from both industry and Government sources and provides storage of, and access to, data that identifies and describes tangible Government personal property.[  The IUID Registry is— 

	(i)  The authoritative source of Government unit acquisition cost for items with unique item identification (see DFARS 252.211-7003) that were acquired after January 1, 2004;

	(ii)  The master data source for Government-furnished property; and 

	(iii)  An authoritative source for establishing the acquisition cost of end-item equipment.]

	“Material” means property that may be consumed or expended during the performance of a contract, component parts of a higher assembly, or items that lose their individual identity through incorporation into an end item.  Material does not include equipment, special tooling, or special test equipment.

	[“National stock number (NSN)” means a 13-digit stock number used to identify items of supply.  It consists of a four-digit Federal Supply Code and a nine-digit National Item Identification Number.

	“Nomenclature” means—

	(i)  The combination of a Government-assigned type designation and an approved item name; 

	(ii)  Names assigned to kinds and groups of products; or 

	(iii)  Formal designations assigned to products by customer or supplier (such as model number or model type, design differentiation, or specific design series or configuration).  

	“Part or identifying number (PIN)” means the identifier assigned by the original design activity, or by the controlling nationally recognized standard, that uniquely identifies (relative to that design activity) a specific item.]

	“Reparable” means an item, typically in unserviceable condition, furnished to the Contractor for maintenance, repair, modification, or overhaul.

	“Sensitive item” means an item potentially dangerous to public safety or security if stolen, lost, or misplaced, or that shall be subject to exceptional physical security, protection, control, and accountability.  Examples include weapons, ammunition, explosives, controlled substances, radioactive materials, hazardous materials or wastes, or precious metals.

	“Serially managed item” means an item designated by DoD to be uniquely tracked, controlled, or managed in maintenance, repair, and/or supply systems by means of its serial number.

	“Special test equipment” means either single or multipurpose integrated test units engineered, designed, fabricated, or modified to accomplish special purpose testing in performing a contract.  It consists of items or assemblies of equipment including foundations and similar improvements necessary for installing special test equipment, and standard or general purpose items or components that are interconnected and interdependent so as to become a new functional entity for special testing purposes.  Special test equipment does not include material, special tooling, real property, or equipment items used for general testing purposes, or property that with relatively minor expense can be made suitable for general purpose use.

	“Special tooling” means jigs, dies, fixtures, molds, patterns, taps, gauges, and all components of these items, including foundations and similar improvements necessary for installing special tooling, and which are of such a specialized nature that without substantial modification or alteration their use is limited to the development or production of particular supplies or parts thereof or to the performance of particular services.  Special tooling does not include material, special test equipment, real property, equipment, machine tools, or similar capital items.  

	[“Supply condition code” means a classification of materiel in terms of readiness for issue and use or to identify action underway to change the status of materiel (see http://www.dtic.mil/whs/directives/corres/pdf/400025m.pdf).]

	“Unique item identifier (UII)” means a set of data elements permanently marked on an item that is globally unique and unambiguous and never changes, in order to provide traceability of the item throughout its total life cycle.  The term includes a concatenated UII or a DoD recognized unique identification equivalent.

	[“Unit acquisition cost” has the meaning given in FAR clause 52.245-1.]

	“Virtual UII” means the UII data elements assigned to an item that is not marked with a DoD compliant 2D data matrix symbol, e.g., enterprise identifier, part number, and serial number; or the enterprise identifier along with the Contractor’s property internal identification, i.e., tag number.

	(b)  Requirement for item unique identification of [Reporting ]Government-furnished [property to the IUID Registry]equipment.  Except as provided in paragraph (c) of this clause[, the Contractor shall report, in accordance with paragraph (f), Government-furnished property to the IUID Registry as follows:]—

		(1)  [Up to and including December 31, 2013, report serially managed Government-furnished property with a unit-acquisition cost of $5,000 or greater.]Contractor accountability and management of Government-furnished equipment shall be performed at the item level; and

		(2)  [Beginning January 1, 2014, report—]Unless provided by the Government, the Contractor shall establish a virtual UII or a DoD recognized unique identification for items that are—

			(i)  [All serially managed Government-furnished property, regardless of unit-acquisition cost; and ]Valued at $5,000 or more in unit acquisition cost; or 

			(ii)  [Contractor receipt of non-serially managed items.  Unless tracked as an individual item, the Contractor shall report non-serially managed items to the Registry in the same unit of packaging, e.g., original manufacturer’s package, box, or container, as it was received.]Valued at less than $5,000 in unit acquisition cost and are serially managed, mission essential, sensitive, or controlled inventory, as identified in accordance with the terms and conditions of the contract.

	(c)  Exceptions.  Paragraph (b) of this clause does not apply to–

		(1)  Government-furnished material;

		(2)  Reparables;

		(3)  Contractor-acquired property;

		(4[2])  Property under any statutory leasing authority;

		(5[3])  Property to which the Government has acquired a lien or title solely because of partial, advance, progress, or performance-based payments;

		(6[4])  Intellectual property or software; or

		(7[5])  Real property.[; or 
		
		(6)  Property released for work in process.]

	(d)  Procedures for establishing UIIs[Data for reporting to the IUID Registry].  To permit reporting of [Government-furnished property]virtual UIIs to the DoD IUID Registry, the Contractor’s property management system shall enable the following data elements in addition to those required by paragraph (f)(1)(iii)[(A)(1) through (3), (5), (7), (8), and (10)] of the Government Property clause of this contract (FAR 52.245-1):  

		(1)  Parent UII.

		(2)  Concatenated UII.

		(3)  Received/Sent (shipped) date.

		(4[2])  Status code.

		(5)  Current part number (if different from the original part number).

		(6)  Current part number effective date.

		(7)  Category code (“E” for equipment).

		(8[3])  [Accountable Government c]Contract number.

		(9[4])  Commercial and Government Entity (CAGE) code[ on the accountable Government contract].

		(10[5])  Mark record.

			(i)  Bagged or tagged code (for items too small to individually tag or mark).

			(ii)  Contents (the type of information recorded on the item, e.g., item internal control number).

			(iii)  Effective date (date the mark is applied).

			(iv)  Added or removed code/flag.

			(v)  Marker code (designates which code is used in the marker identifier, e.g., D=CAGE, UN=DUNS, LD=DODAAC).

			(vi)  Marker identifier, e.g., Contractor’s CAGE code or DUNS number.

			(vii)  Medium code; how the data is recorded, e.g., barcode, contact memory button.

			(viii)  Value, e.g., actual text or data string that is recorded in its human [-]readable form.

			(ix)  Set (used to group marks when multiple sets exist); for the purpose of this clause, this defaults to “one (1)”.

	[(6)  Appropriate supply condition code, required only for reporting of reparables, per Appendix 2 of DoD 4000.25-2-M, Military Standard Transaction Reporting and Accounting Procedures manual (http://www.dtic.mil/whs/directives/corres/pdf/400025m.pdf). 

	(e)  When Government-furnished property is in the possession of subcontractors, Contractors shall ensure that reporting is accomplished using the data elements required in paragraph (d) of this clause.]

	(e[f)  ] Procedures for [reporting of Government-furnished property]updating the DoD IUID Registry.  [Except as provided in paragraph (c) of this clause, t]The Contractor shall [establish and report to ]update the DoD IUID Registry [the information required by FAR clause 52.245-1, paragraphs (e) and (f)(1)(iii), in accordance with the data submission procedures at http://www.acq.osd.mil/dpap/pdi/uid/data_submission_information.html.]at https://www.bpn.gov/iuid for changes in status, mark, custody, or disposition of items—

		(1)  Delivered or shipped from the Contractor’s plant, under Government instructions, except when shipment is to a subcontractor or other location of the Contractor;

		(2)  Consumed or expended, reasonably and properly, or otherwise accounted for, in the performance of the contract as determined by the Government property administrator, including reasonable inventory adjustments;

		(3)  Disposed of; or

		(4)  Transferred to a follow-on or other contract.

	[(g)  Procedures for updating the IUID Registry.  

		(1)  Except as provided in paragraph (g)(2), the Contractor shall update the IUID Registry at https:///bpn.gov/iuid for changes in status, mark, custody, condition code (for reparables only), or disposition of items that are—

			(i)  Received by the Contractor;

			(ii)  Delivered or shipped from the Contractor’s plant, under Government instructions, except when shipment is to a subcontractor or other location of the Contractor;

			(iii)  Consumed or expended, reasonably and properly, or otherwise accounted for, in the performance of the contract as determined by the Government property administrator, including reasonable inventory adjustments;

			(iv)  Disposed of; or

			(v)  Transferred to a follow-on or other contract.

		(2)  The Contractor need not report to the IUID Registry those transactions reported or to be reported to the following DCMA etools:

		(i)  Plant Clearance Automated Reutilization and Screening System (PCARSS); or 

		(ii)  Lost, Theft, Damaged or Destroyed (LTDD) system.]

	(3)  The contractor shall update the IUID Registry as transactions occur or as otherwise stated in the Contractor’s property management procedure.

(End of clause)

*  *  *  *  *
[bookmark: 252.251-7000][bookmark: BM252251]252.251-7000  Ordering From Government Supply Sources.
As prescribed in 251.107, use the following clause:

ORDERING FROM GOVERNMENT SUPPLY SOURCES (NOV 2004[DATE])

	(a)  *  *  *

	(c)  When placing orders for Government stock[ on a reimbursable basis], the Contractor shall—

		(1)  Comply with the requirements of the Contracting Officer's authorization, using FEDSTRIP or MILSTRIP procedures, as appropriate;

		(2)  Use only the GSA Form 1948-A, Retail Services Shopping Plate, when ordering from GSA Self-Service Stores;

		(3)  Order only those items required in the performance of Government contracts; and

		(4)  Pay invoices from Government supply sources promptly.  For purchases made from DoD supply sources, this means within 30 days of the date of a proper invoice.  The Contractor shall annotate each invoice with the date of receipt.  For purposes of computing interest for late Contractor payments, the Government’s invoice is deemed to be a demand for payment in accordance with the Interest clause of this contract.  The Contractor’s failure to pay may also result in the DoD supply source refusing to honor the requisition (see DFARS 251.102(f)) or in the Contracting Officer terminating the Contractor’s authorization to use DoD supply sources.  In the event the Contracting Officer decides to terminate the authorization due to the Contractor’s failure to pay in a timely manner, the Contracting Officer shall provide the Contractor with prompt written notice of the intent to terminate the authorization and the basis for such action.  The Contractor shall have 10 days after receipt of the Government’s notice in which to provide additional information as to why the authorization should not be terminated.  The termination shall not provide the Contractor with an excusable delay for failure to perform or complete the contract in accordance with the terms of the contract, and the Contractor shall be solely responsible for any increased costs.

	[(d)  When placing orders for Government stock on a non-reimbursable basis, the Contractor shall—

(1)  Comply with the requirements of the Contracting Officer's authorization; and
(2)  When using electronic transactions to submit requisitions on a non-reimbursable basis only, place orders by authorizing contract number using the Defense Logistics Management System (DLMS) Supplement to Federal Implementation Convention 511R, Requisition; and acknowledge receipts by authorizing contract number using the DLMS Supplement 527R, Receipt, Inquiry, Response and Material Receipt Acknowledgement.]
	(d[e])  Only the Contractor may request authorization for subcontractor use of Government supply sources.  The Contracting Officer will not grant authorizations for subcontractor use without approval of the Contractor.

	(e[f])  Government invoices shall be submitted to the Contractor’s billing address, and Contractor payments shall be sent to the Government remittance address specified below:

		Contractor’s Billing Address (include point of contact and telephone number):

		Government Remittance Address (include point of contact and telephone number):
(End of clause)
*  *  *  *  *
	Page 1 of 11	

