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217.202  Use of options. 
 
  (1)  See PGI 217.202 for guidance on the use of options. 
 
  (2)  See 234.005-1 for limitations on the use of contract options for the provision 
of advanced component development or prototype of technology developed under the 
contract or the delivery of initial or additional prototype items. 
 
217.204  Contracts. 
 
 (e)(i)  Notwithstanding FAR 17.204(e), the ordering period of a task order or delivery 
order contract (including a contract for information technology) awarded by DoD 
pursuant to 10 U.S.C. 2304a— 
 
   (A)  May be for any period up to 5 years; 
 
   (B)  May be subsequently extended for one or more successive periods in 
accordance with an option provided in the contract or a modification of the contract; and 
 
   (C)  Shall not exceed 10 years unless the head of the agency determines in 
writing that exceptional circumstances require a longer ordering period. 
 
  (ii)  Paragraph (e)(i) of this section does not apply to the following: 
 
   (A)  Contracts, including task or delivery order contracts, awarded under 
other statutory authority.  
 
   (B)  Advisory and assistance service task order contracts (authorized by 10 
U.S.C. 2304b that are limited by statute to 5 years, with the authority to extend an 
additional 6 months (see FAR 16.505(c)). 
 
   (C)  Definite-quantity contracts. 
 
   (D)  GSA schedule contracts. 
 
   (E)  Multi-agency contracts awarded by agencies other than NASA, DoD, or 
the Coast Guard. 
 
  (iii)  Obtain approval from the senior procurement executive before issuing an 
order against a task or delivery order contract subject to paragraph (e)(i) of this section, 
if performance under the order is expected to extend more than 1 year beyond the 10-
year limit or extended limit described in paragraph (e)(i)(C) of this section (see FAR 
37.106 for funding and term of service contracts). 
 
217.207  Exercise of options. 
 
 (c)  In addition to the requirements at FAR 17.207(c), exercise an option only after 
determining that the contractor’s record in the System for Award Management 
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database is active and the contractor’s Data Universal Numbering System (DUNS) 
number, Commercial and Government Entity (CAGE) code, name, and physical address  
are accurately reflected in the contract document.  See PGI 217.207 for the requirement 
to perform cost or price analysis of spare parts prior to exercising any option for firm-
fixed-price contracts containing spare parts.  
 
217.208  Solicitation provisions and contract clauses. 
Sealed bid solicitations shall not include provisions for evaluations of options unless the 
contracting officer determines that there is a reasonable likelihood that the options will 
be exercised (10 U.S.C. 2305(a)(5)).  This limitation also applies to sealed bid 
solicitations for the contracts excluded by FAR 17.200. 
 
217.208-70  Additional clauses. 
 
 (a)  Use the basic or the alternate of the clause at 252.217-7000, Exercise of Option 
to Fulfill Foreign Military Sales Commitments, in solicitations and contracts when an 
option may be used for foreign military sales requirements.  Do not use the basic or the 
alternate of this clause in contracts for establishment or replenishment of DoD 
inventories or stocks, or acquisitions made under DoD cooperative logistics support 
arrangements. 
 
  (1)  Use the basic clause when the foreign military sales country is known at the 
time of solicitation or award. 
 
  (2)  Use the alternate I clause when the foreign military sale country is not 
known at the time of solicitation or award. 
 
 (b)  When a surge option is needed in support of industrial capability production 
planning, use the clause at 252.217-7001, Surge Option, in solicitations and contracts. 
 
  (1)  Insert the percentage of increase the option represents in paragraph (a) of 
the clause to ensure adequate quantities are available to meet item requirements. 
 
  (2)  Change 30 days in paragraphs (b)(2) and (d)(1) to longer periods, if 
appropriate. 
 
  (3)  Change the 24-month period in paragraph (c)(3), if appropriate. 
 
 

http://www.acq.osd.mil/dpap/dars/pgi/pgi_htm/PGI217_2.htm#217.207
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219.201  General policy. 
 
 (c)  For the defense agencies, the director of the Office of Small Business Programs  
must be appointed by, be responsible to, and report directly to the director or deputy 
director of the defense agency. 
 
  (8)  The responsibility for assigning small business technical advisors is 
delegated to the head of the contracting activity. 
 
  (10)  Contracting activity small business specialists perform this function by— 
 
   (A)  Reviewing and making recommendations for all acquisitions (including 
orders placed against Federal Supply Schedule contracts) over $10,000, except those 
under the simplified acquisition threshold that are totally set aside for small business 
concerns in accordance with FAR 19.502-2.  Follow the procedures at  
PGI 219.201(c)(10) regarding such reviews. 
 
   (B)  Making the review before issuance of the solicitation or contract 
modification and documenting it on DD Form 2579, Small Business Coordination 
Record; and 
 
   (C)  Referring recommendations that have been rejected by the contracting 
officer to the Small Business Administration (SBA) procurement center representative.  
If an SBA procurement center representative is not assigned, see FAR 19.402(a). 
 
  (11)  Also conduct annual reviews to assess— 
 
   (A)  The extent of consolidation of contract requirements that has occurred 
(see 207.170); and 
 
   (B)  The impact of those consolidations on the availability of small business 
concerns to participate in procurements as both contractors and subcontractors. 
 
 (d)  For information on the appointment and functions of small business specialists,  
see PGI 219.201(d). 
 
219.202  Specific policies. 
 
219.202-1  Encouraging small business participation in acquisitions. 
See PGI 205.207(d) for information on how to advertise a small business event on the 
Government point of entry. 
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