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* * * * *

SUBPART 232.5--PROGRESS PAYMENTS BASED ON COSTS

232.501  General.

232.501-1  Customary progress payment rates.


(a)(i)  The customary uniform progress payment rate[s] for DoD contracts[, including contracts that contain foreign military sales (FMS) requirements, are] is 75 percent for large businesses, 90 percent for small businesses, and 95 percent for small disadvantaged businesses.



(ii)  The progress payment rates applicable to foreign military sale requirements are the same rates applicable to DoD requirements.

232.501-2  Unusual progress payments.


(a)  Unusual progress payment arrangements require the advance approval of the USD(A&T)DP [Director of Defense Procurement, Office of the Under Secretary of Defense (Acquisition, Technology, and Logistics) (OUSD(AT&L)DP)].  Contracting officers shall [must] submit all unusual progress payment requests to the department or agency contract financing office for approval, coordination with the Contract Finance Committee (see 232.071), and submission to the [O]USD(A&T[AT&L])DP.

232.501-3  Contract price.


(b)  The contracting officer may approve progress payments when the contract price exceeds the funds obligated under the contract; provided, the contract contains an appropriate Limitation of Funds clause.  However, the contracting officer shall [must] limit such payments to the lesser of—

* * * * *

232.502-1-70  Customary foreign military sale progress payments.


(a)  Foreign military sale (FMS) progress payments apply to DoD acquisitions on behalf of foreign governments or international organizations (Section 22 of the Arms Export Control Act).


(b)  FMS progress payments do not apply to acquisitions—



(1)  For replenishing U.S. Government inventories or stocks; and



(2)  Made under DoD cooperative logistic support arrangements.

232.502-4  Contract clauses.

232.502-4-70  Additional clauses.


(a)  Use the clause at 252.232-7002, Progress Payments for Foreign Military Sales Acquisitions, in any [solicitations and] contract[s] that[—


(i)  Contain FMS requirements; and



(ii)  P]provides for progress payments and contains foreign military sale requirements.


(b)  Use the clause at 252.232-7004, DoD Progress Payment Rates, in addition to the clauses prescribed at FAR 32.502-4.

232.503  Postaward matters.

232.503-6  Suspension or reduction of payments.


(b)  Contractor noncompliance.  See also 242.7503.


(g)  Loss contracts.  Use the following loss ratio adjustment procedures for making adjustments required by FAR 32.503-6(f) and (g)—



(i)  Except as provided in paragraph (g)(ii) of this subsection, the contracting officer shall [must] prepare a supplementary analysis of the contractor's request for progress payments and calculate the loss ratio adjustment using the procedures in FAR 32.503-6(g).

* * * * *
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