Cancellation of MIL-STD-973

DFARS Case 2001-D001

Final Rule

PART 243—CONTRACT MODIFICATIONS

* * * * *

SUBPART 243.2—CHANGE ORDERS

243.204  Administration.

* * * * *

[243.204-71  Engineering change proposals.

  Engineering changes can originate with either the contractor or the Government.  In either case, the Government will need detailed information from the contractor for evaluation of the technical, cost, and schedule effects of implementing the change.]  

243.205  Contract clauses.

243.205-70  Engineering change proposals.

  Engineering changes can originate with either the contractor or the Government.  In either case, the Government will need detailed information from the contractor for evaluation of the technical, cost, and schedule effects of implementing the change.  When the contracting officer wants this information submitted in the format prescribed by MIL-STD-973, use the clause at 252.243-7000, Engineering Change Proposals.  Use the clause with its Alternate I, when appropriate, to discourage submission of a large number of small dollar, contractor originated engineering change proposals.

243.205-71[0]  Pricing of contract modifications.

* * * * *

243.205-72[1]  Requests for equitable adjustment.

* * * * *

PART 248—VALUE ENGINEERING

SUBPART 248.2--CONTRACT CLAUSES

248.270  Supplemental clause.

  When one of the clauses prescribed by FAR Subpart 48.2 is used and the contracting officer wants value engineering change proposals submitted in the format prescribed by MIL-STD-973, use the clause at 252.248-7000, Preparation of Value Engineering Change Proposals.

* * * * *

PART 252—SOLICITATION PROVISIONS AND CONTRACT CLAUSES

* * * * *

252.243-7000  Engineering Change Proposals [Reserved].

  As prescribed in 243.205-70, use the following clause:

ENGINEERING CHANGE PROPOSALS (SEP 1999)


(a)  The Contracting Officer may ask the Contractor to prepare engineering change proposals for engineering changes within the scope of this contract.  Upon receipt of a written request from the Contracting Officer, the Contractor shall prepare and submit an 
engineering change proposal in accordance with the instructions of MIL-STD-973, in effect on the date of contract award.


(b)  The Contractor may initiate engineering change proposals.  Contractor initiated engineering change proposals shall include a “not to exceed” price* or a “not less than” price* and delivery adjustment.  If the Contracting Officer orders the engineering change, the increase shall not exceed nor the decrease be less than the “not to exceed” or “not less than” amounts**.


(c)  When the price* of the engineering change is $500,000 or more, the Contractor shall submit—



(1)  A contract pricing proposal using the format in Table 15-2, Section 15.408, of the Federal Acquisition Regulation; and



(2)  At the time of agreement on price*, or on another date agreed upon between the parties, a signed Certificate of Current Cost or Pricing Data.

(End of clause)

ALTERNATE I (MAY 1994)

  As prescribed in 243.205-70, add the following paragraph (d) to the basic clause:


(d)  If the price* of a Contractor initiated engineering change is __________*** or less, the change, if ordered, shall be made at no adjustment in the contract price*.

*
Use a term suitable for the type of contract.

**
In cost reimbursement type contracts, replace this sentence with the following:  “Change orders issued under the Changes clause of this contract are not an authorization to exceed the estimated cost in the schedule unless there is a statement in the change order, or other contract modification, increasing the estimated cost.”

***
Insert a percentage of the contract price or a dollar amount.

252.243-7001  Pricing of Contract Modifications.

  As prescribed in 243.205-71[0], use the following clause:

* * * * *

252.243-7002  Requests for Equitable Adjustment.

  As prescribed in 243.205-72[1], use the following clause:

* * * * *

252.248-7000  Preparation of Value Engineering Change Proposals.

  As prescribed in 248.270, use the following clause: 

PREPARATION OF VALUE ENGINEERING CHANGE PROPOSALS

(MAY 1994)

  Prepare value engineering change proposals, for submission pursuant to the value engineering clause of this contract, in the format prescribed by the version of MIL-STD-973 in effect on the date of contract award.

(End of clause)
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