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PART 215—CONTRACTING BY NEGOTIATION

* * * * *

215.404-71  Weighted guidelines method.

* * * * *

215.404-71-2  Performance risk.

* * * * *

(b)  Determination.  The following extract from the DD Form 1547 is annotated to describe the process.

	
	
	Assigned
	Assigned
	Base
	Profit

	Item
	Contractor Risk Factors
	Weighting
	Value
	(Item 20)
	Objective

	21.
	Technical
	(1)
	(2)
	N/A
	N/A

	22.
	Management/

Cost Control
	(1)
	(2)
	N/A
	N/A

	23.
	Reserved
	
	
	
	

	24
[23].
	Performance Risk

(Composite)
	N/A
	(3)
	(4)
	(5)

	
	
	
	
	
	


* * * * *
215.404-71-3  Contract type risk and working capital adjustment.

* * * * *

(b)  Determination.  The following extract from the DD 1547 is annotated to explain the process.

	
	Contractor
	
	Assigned
	Base
	Profit

	Item
	Risk Factors
	
	Value
	(Item 20)
	Objective

	25 [24].
	Contract Type Risk
	
	(1)
	(2)
	(3)


	
	
	Cost
	Length
	Interest
	

	
	
	Financed
	Factor
	Rate
	

	26 [25].
	Working Capital (4)
	(5)
	(6)
	(7)
	(8)


* * * * *

(c)  Values:  Normal and designated ranges.

* * * * *



(2)  When the contract contains provisions for progress payments, compute a working capital adjustment (Block 26[25]).

* * * * *


(5)  These types of contracts are considered cost-plus-fixed-fee contracts for the purposes of assigning profit values.  They shall not receive the working capital adjustment in Block 26[25].  However, they may receive higher than normal values within the designated range to the extent that portions of cost are fixed.

* * * * *

215.404-71-4  Facilities capital employed.

* * * * *

(b)  Determination.  The following extract from the DD Form 1547 has been annotated to explain the process.

	Item
	Contractor Facilities Capital Employed
	Assigned Value
	Amount Employed
	Profit Objective

	27 [26].
	Land
	N/A
	(2)
	N/A

	28 [27].
	Buildings
	(1)[N/A]
	(2)
	(3)[N/A]

	29 [28].
	Equipment
	(1)
	(2)
	(3)


* * * * *
215.404-71-5  Cost efficiency factor.

(a)  This special factor provides an incentive for contractors to reduce costs.  To the extent that the contractor can demonstrate cost reduction efforts that benefit the pending contract, the contracting officer may increase the prenegotiation profit objective by an amount not to exceed 4 percent of total objective cost (Block 20 of the DD Form 1547) to recognize these efforts [(Block 29)].
* * * * *
215.404-72  Modified weighted guidelines method for nonprofit organizations other than FFRDCs.

* * * * *

(b)  * * * 


(1)  Modifications to performance risk (Blocks 21-24[23] of the DD Form 1547).

* * * * *


(2)  Modifications to contract type risk (Block 25[24] of the DD Form 1547).  Use a designated range of –1 percent to 0 percent instead of the values in 215.404-71-3.  There is no normal value.

* * * * *
215.407-4  Should-cost review.

* * * * *


(c)  Overhead should-cost review.



(1)  Contact the Defense Contract Management Agency (DCMA) (http://www.dcmc[a].hq.dla.mil/) for questions on overhead should-cost analysis.

* * * * *

PART 253—FORMS

* * * * *

253.215-70  DD Form 1547, Record of Weighted Guidelines Application.

* * * * * 


(c)  Specific instructions for completion of DD Form 1547.

* * * * * 



(12)  BLOCK 12--USE CODE.  Enter the appropriate code for use of the weighted guidelines method—








Description




Code



Standard weighted guidelines method 


  2




  (215.404-71[-2(c)(1)])




Alternate performance risk, no facilities
  1




employed (215.404-71-2(c)(2))





Alternate facilities capital employed 

  3




(215.404-71-4(c)(2))




Alternate structured approach (215.404-73)

  4




Modified weighted guidelines approach 

  5



  (215.404-72)



[Technology incentive (215.404-71-2(c)(2))

  6]
* * * * *



(15)  BLOCK 30--TOTAL PROFIT OBJECTIVE.  Enter the total of Blocks [23,] 24, 25, 26, [27,] 28, and 29.  This section is not required to be completed when using an alternate structured approach (215.404-73).
* * * * *
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