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Interim Rule

PART 215—CONTRACTING BY NEGOTIATION
* * * * *

215.304  Evaluation factors and significant subfactors.


(c)  * * * 


[(iii)  In accordance with 10 U.S.C. 2436, consider the purchase and use of capital assets (including machine tools) manufactured in the United States, in source selections for all major defense acquisition programs, as defined in 10 U.S.C. 2430, when it is pertinent to the best value determination.] 

* * * * *
PART 216—TYPES OF CONTRACTS

* * * * *

216.470  Other applications of award fees.

The “award amount” portion of the fee may be used in other types of contracts under the following conditions/[:]

(1[a])  The Government wishes to motivate and reward a contractor for[--



(1)  Purchase and use of capital assets (including machine tools) manufactured in the United States, on major defense acquisition programs; or



(2)]  m[M]anagement performance in areas which cannot be measured objectively and where normal incentive provisions cannot be used.  For example, logistics support, quality, timeliness, ingenuity, and cost effectiveness are areas under the control of management which may be susceptible only to subjective measurement and evaluation.


(2[b])  The “base fee” (fixed amount portion) is not used.


(3[c])  The chief of the contracting office approves the use of the “award amount.”


(4[d])  An award review board and procedures are established for conduct of the evaluation.


(5[e])  The administrative costs of evaluation do not exceed the expected benefits.
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