Flexible Progress Payments

DFARS Case 98-D400

Final Rule

SUBPART 232.5--PROGRESS PAYMENTS BASED ON COSTS 

232.501  General.
232.501-1  Customary progress payment rates.
(a)(i)  The customary uniform progress payment rate for DoD contracts is 75 percent for large businesses, 90 percent for small businesses, and 95 percent for small disadvantaged businesses.

  (ii)  The progress payment rates applicable to foreign military sale requirements are the same rates applicable to DoD requirements.

232.501-2  Unusual progress payments.


(a)  Unusual progress payment arrangements require the advance approval of the USD(A&T)DP.  Contracting officers shall submit all unusual progress payment requests to the department or agency contract financing office for approval, coordination with the Contract Finance Committee ([see] 232.1[0]71), and submission to the USD(A&T)DP.

*  *  *  *  *

232.502  Preaward matters.
*  *  *  *  *

            (                                           
      (              DELETE TABLE             

                                                401                                                                                              

232.502-4  Contract clauses.
232.502-4-70  Additional clauses.
(a)  Use the clause at 252.232-7002, Progress Payments for

Foreign Military Sales Acquisitions, in any contract that

provides for progress payments and contains foreign 

military sale requirements.

     ([b]e)  Use the clause at 252.232-7004, DoD Progress Payment

Rates, in addition to the clauses prescribed at FAR 32.502-4.

*  *  *  *  *

Part 252—Solicitation Provisions and Contract Clauses

*  *  *  *  *

252.232-7003  Flexible [Reserved.]                    i                                                        
252.232-7004  DoD Progress Payment Rates.

As prescribed in 232.502-4-70(b) and (c), use the following clause:

*  *  *  *  *
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