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206.001 Applicability.

(b) Contracts awarded using the procedures in 237.104(b)(ii) are expressly
authorized by 10 U.S.C. 1091.

(S-70) Also excepted from this part are follow-on production contracts for products
developed pursuant to the “other transactions” authority of 10 U.S.C. 2371 for prototype
projects when—

(1) The other transaction agreement includes provisions for a follow-on
production contract;

(2) The contracting officer receives sufficient information from the agreements
officer and the project manager for the prototype other transaction agreement, which
documents that the conditions set forth in 10 U.S.C. 2371 note, subsections (f)(2)(A) and
(B) (see 32 CFR 3.9(d)), have been met; and

(3) The contracting officer establishes quantities and prices for the follow-on
production contract that do not exceed the quantities and target prices established in
the other transaction agreement.
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