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SUBPART 229.4-CONTRACT CLAUSES
(Revised September 30, 2014)

229.402 Foreign contracts.
229.402-1 Foreign fixed-price contracts.

Use the clause at 252.229-7000, Invoices Exclusive of Taxes or Duties, in solicitations
and contracts when a fixed-price contract will be awarded to a foreign concern.

229.402-70 Additional provisions and clauses.

(a) Use the basic or the alternate of the clause at 252.229-7001, Tax Relief, in
solicitations and contracts when a contract will be awarded to a foreign concern for
performance in a foreign country.

(1) Use the basic clause in solicitations and contracts when the contract will be
performed in a foreign country other than Germany.

(2) Use the alternate I clause in solicitations and contracts when the contract
will be performed in Germany.

(b) Use the clause at 252.229-7002, Customs Exemptions (Germany), in
solicitations and contracts requiring the import of U.S. manufactured products into
Germany.

(¢)(1) Use the clause at 252.229-7003, Tax Exemptions (Italy), in solicitations and
contracts when contract performance will be in Italy.

(2) Use the provision at 252.229-7012, Tax Exemptions (Italy)—
Representation, in solicitations that contain the clause at 252.229-7003, Tax
Exemptions (Italy). If the solicitation includes the provision at FAR 52.204-7, do not
separately list 252.229-7012 in the solicitation.

(d) Use the clause at 252.229-7004, Status of Contractor as a Direct Contractor
(Spain), in solicitations and contracts requiring the import into Spain of supplies for
construction, development, maintenance, or operation of Spanish-American
installations and facilities.

(e) (1) Use the clause at 252.229-7005, Tax Exemptions (Spain), in solicitations and
contracts when contract performance will be in Spain.

(2) Use the provision at 252.229-7013, Tax Exemptions (Spain)—
Representation, in solicitations that contain the clause at 252.229-7005, Tax
Exemptions (Spain). If the solicitation includes the provision at FAR 52.204-7, do not
separately list 252.229-7013 in the solicitation.

(f) Use the clause at 252.229-7006, Value Added Tax Exclusion (United Kingdom),
n solicitations and contracts when contract performance will be in the United
Kingdom.

1998 EDITION 229.4-1


http://www.acq.osd.mil/dpap/dars/dfars/html/current/252229.htm#252.229-7000
http://www.acq.osd.mil/dpap/dars/dfars/html/current/252229.htm#252.229-7001
http://www.acq.osd.mil/dpap/dars/dfars/html/current/252229.htm#252.229-7002
http://www.acq.osd.mil/dpap/dars/dfars/html/current/252229.htm#252.229-7003
http://www.acq.osd.mil/dpap/dars/dfars/html/current/252229.htm#252.229-7012
http://www.acq.osd.mil/dpap/dars/dfars/html/current/252229.htm#252.229-7003
http://www.acq.osd.mil/dpap/dars/dfars/html/current/252229.htm#252.229-7012
http://www.acq.osd.mil/dpap/dars/dfars/html/current/252229.htm#252.229-7004
http://www.acq.osd.mil/dpap/dars/dfars/html/current/252229.htm#252.229-7005
http://www.acq.osd.mil/dpap/dars/dfars/html/current/252229.htm#252.229-7013
http://www.acq.osd.mil/dpap/dars/dfars/html/current/252229.htm#252.229-7005
http://www.acq.osd.mil/dpap/dars/dfars/html/current/252229.htm#252.229-7013
http://www.acq.osd.mil/dpap/dars/dfars/html/current/252229.htm#252.229-7006

Defense Federal Acquisition Regulation Supplement

Part 229—Taxes

(g) Use the clause at 252.229-7007, Verification of United States Receipt of Goods,
in solicitations and contracts when contract performance will be in the United
Kingdom.

(h) Use the clause at 252.229-7008, Relief from Import Duty (United Kingdom), in
solicitations issued and contracts awarded in the United Kingdom.

(1) Use the clause at 252.229-7009, Relief from Customs Duty and Value Added Tax
on Fuel (Passenger Vehicles) (United Kingdom), in solicitations issued and contracts
awarded in the United Kingdom for fuels (gasoline or diesel) and lubricants used in
passenger vehicles (excluding taxis).

() Use the clause at 252.229-7010, Relief from Customs Duty on Fuel (United
Kingdom), in solicitations issued and contracts awarded in the United Kingdom that
require the use of fuels (gasoline or diesel) and lubricants in taxis or vehicles other than
passenger vehicles.

See DoD Class Deviation 2013-00016, Taxes-Foreign Contracts in Afghanistan,
1ssued July 17, 2013. This class deviation contains two clauses 252.229-7998,
Foreign Contracts in Afghanistan (Military Technical Agreement) and 252-229-
7999. Taxes, Foreign Contracts in Afghanistan. Contracting officers shall use one
of these clauses in all solicitations and contracts for performance in Afghanistan.
Both clauses advise prime contractors and subcontractors that they are exempt
from paying any taxes or similar charges assessed within Afghanistan, however,
252.229-7998 requires Director, Defense Procurement and Acquisition Policy
approval prior to each use.
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