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THE SECRETARY OF DEFEMSE
WASHINGTOM

Mar 7 195L

MEMOFANTUM FCR THE ASSISTANT SECEETARY CF DEFENSE ( I%L)

SUSJECT: Froecuremen= Precedures Under the Puy American fet

In visv of the recert dscision of the Cabinet Cormittees onm
Sslance of Feymerts sna Puarsians to the provisions of Zxecutive
Urder 10582, my memorandum of August 11, 1962, ASPR and the
&ppropriate contract provisiors should be revised to irform
brospeciive contractors thet, a= = part of the current oD
Selance of Payments Program, & 50% differential (exclusive of
duty) will be applied ir evaluating tids on contracts for sup-
tlies urnder the Buy American Act, This differential will be
2pplied in all cases to which the nermal 6% - 124 differertials
(irelusive of duty) are spplied under curreni ASFR, In view
of the duty factor, it w1l e Lecesssry to provide for appli-
cation of btoth differentiele,

(Zigned)

Cyrus Varnce
Teputy




