
OFFICE OF THE UNDER SECRETARY OF DEFENSE 

3000 DEFENSE PENTAGON 
WASHINGTON. DC 20301 -3000 

ACQUISITION. 
TECHNULOC. 7 

AND LOGISTICS January 2 1 , 2003 

Ms. Angela Styles 
Chairman, Cost Accounting Standards Board 
Office of Federal Procurement Policy 
Office of Management and Budget 
Washington, DC 20503 

Dear Ms. Styles: 

Section 26(i) of the Office of Federal Procurement Policy Act (41 U.S.C. 422(f)) 
requires the head of each executive agcncy to submit an annual report of CAS waivers to 
the CAS Board. Enclosed are ( I )  the consolidated report for the Department of Defense 
for CAS waivers granted during Lhe period of January 1 through December 31,2002, and 
(2) copies of the waivers granted (except for the waivers for the classified Navy 
contracts). 

If you have any questions or nccd additional information, plcasc contact 
Mr. David Capitano at 703-602-4245. If additional details regarding thc waivers for the 
Navy contract are required, Mr. Capitano can arrange for appropriate briefings between 
parties that are authorized access to this information. 

Deidre A. Lee 
Director, Defense Procurement 

and Acquisition Policy 

EncIosures: 
As stated 



-- 

OFFICE O F  THE UNDER SECRETARY OF DEFENSE 

3000 DEFENSE PENTAGON 
WASHINGTON, DC 20301 -3000 

OCT 2 5 2 Z 2  

ACQUISITION. 
TECHNOLOGY 

AND LOCiSTIC6 

~ ~ E A ~ R x N D I  TM F O R  A,CSISTANT S CCRETARY OF 1 HE ARMY (ACQUISITION. 
LOGISTICS, AND 'I'ECHNOLOGY) 

In lzspvnsc to your Octobcr 16, 100" ~~lzcmurandum, and pursuant to DFARS 
130 201 Tto) ,  1 ) (A),  we have re\ ieu t.d tht: i~rcrpuw.J CAS wcli\-GI for Guudyeu.  1 ilgcc 
w t h  the A1-my ?ranting the CAS u a v e r  based on the following. 

1. The Army has determined that it is in thc mtional defense interest \u keep rhe 
Goodyear St. Mary's facility operating to supply current and mobilization track 
needs. 

2. Goodyear is rhe only domestic supplier that has the capability to provide each 
of the tu~elvc: track conligumticuls required by the comacr. 

3. Cotrdyew reft1se.s to accept a contract subject to thc CAS. 

4 .  Guodyear- has nut previously accepted a contlilct subject to CAS. 

1 recommend that the Procuring Contracting Officer. in negotiating the cconil-act 
price. stiongly consider the advicc contained in the allached DCAA mernurandurn 
~egarding the negotiation of profit and the break-cvcn analysis for the anticipakd 
contract. 

M y  point 01' contnct for this i swe is Mr. David Capi~ano, (703)602-4245. E-mail: 
David.Capitann @)osd.mil. 4 

,/,' 

Deidrc A. Lee 
Director, Defense Procure~rlent 

Attachment: 
As statcd 


