OFFICE OF THE UNDER SECRETARY OF DEFENSE

3000 DEFENSE PENTAGON
WASHINGTON, DC 20301-3000

ACQUISITION,

eciolocy MAR 15 7004

DPAP/P

Mr. Robert Burton

Cost Accounting Standards Board
Office of Federal Procurement Policy
Office of Management and Budget
Washington, DC 20503

Dear Mr. Burton:

On August 9,2000, the CAS Board requested public comments on how the Board
should proceed with its comprehensive review of the CAS. In response to thisrequest,
on September 26,2000, my office submitted a plan describing how the Board should
proceed. In addition, we submitted alist of recommendations on key areas we believe
the Board should consider in conducting that review. The recommendations identified
potential ways to simplify and streamline the standardsin light of acquisition reform and
experience, with emphasis on relying upon commercial practices in those areas where
thereis not significant risk to the Government. Both the plan and the recommendations
were developed based on input provided by interested parties at a series of public
meetings conducted by the Director of Defense Procurement in August and September of
2000. On May 2, 2002, we resubmitted these recommendations for the CAS Board's
consideration.

We recognize that resource restraints may make it difficult for the CAS Board to
immediately move forward with all the recommendations contained in our
September 26,2000, letter. In recognition of this, we have attached a description of four
items that we believe can serve as a starting point for the comprehensive review. The
description for each itemis provided in the format requested by the CAS Board in its
August 9, 2000, request for public comments. We believe theseitems are an excellent
starting point for the comprehensive review because they should require minimal staff
and CA S Bouard effort and be non-controversial in nature.

My office would be pleased to work with your staff on this matter in whatever way
would be most helpful. We are prepared to dedicate the time and resources that are
necessary to move forward with meaningful improvements to existing CA S requirements.
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If you have any questions or desire our assistance, please contact Mr. David 1. Capitano.
Senior Procurement Analyst, at 703-847-7486 or david.capitano @osd.mil.

incerely,
O r~eranrv M
DedreA. Lee v
Director, Defense Procurement
and Acquisition Policy

Enclosure:
As Stated

cc: Dr. JamesP. Bedingfield
Deloitte & Touche Professor and
Chairman of the Department of Accounting
University of Maryland
College Park, Maryland 20742

Mr. Anthony M. DiPasquale
Lockheed Martin Corporation
6801 Rockledge Drive
Bethesda, MD 20817

Mr. Eugene L. Waszily

Assistant Inspector General for Auditing (JA)
General Services Administration

18th and F Streets, NW, Room 5308
Washington, D.C. 20405-0002

Mr. William H. Reed

Director, Defense Contract Audit Agency
8725 John J. Kingman Road, Suite 2135
Fort Belvoir, VA 22060-6219



