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Warranty Claims Recovery Pilot Program

Pub. L. 105-85, div. A, title IT, § 391, Nov. 18, 1997, 111 Stat. 1716, as amended by Pub. L. 106-65,
div. A, title ITL, § 382, Oct. 5, 1999, 113 Stat. 583; Pub. L. 107107, div. A, title IIL, § 364, Dec. 28, 2001,
115 Stat. 1068; Pub. L. 107-314, div. A, title III, § 368, Dec. 2, 2002, 116 Stat. 2524, provided that:

“(a) Pilot Program Required.—The Secretary of Defense may carry out a pilot program to use commercial -
sources of services to improve the collection of Department of Defense claims under aircraft engine
wmﬁes.
“(b) Contracts.—Exercising the authority provided in section 3718 of title 31, United States Code, the
Secretary of Defense may enter into contracts under the pilot program to provide for the following
services:

*(1) Collection services.

“2) Determination of amounts owed the Department of Defense for repair of aircraft engines for
conditions covered by warranties.

“(3) Identification and location of the sources of information that are relevant to collection of
Department of Defense claims under aircraft engine warranties, including electronic data bases .
and document filing systems maintained by the Department of Defense or by the manufactur
and suppliers of the aircraft engines. : E

“(4) Services to define the elements necessary for an effective training program to enhance:and
improve the performance of Department of Defense personnel in collecting and organizing
documents and other information that are necessary for efficient filing, processing, and collection
of Department of Defense claims under aircraft engine warranties. =

“(¢) Contractor Fee—Under the authority provided in section 3718 (d) of title 31, United States Code, a
contract entered into under the pilot program shall provide for the contractor to be paid, out of the amount
recovered by the contractor under the program, such percentages of the amount recovered as the Secretary
of Defense determines appropriate.

“(d) Retention of Recovered Funds.—Subject to any obligation to pay a fee under subsection (c), any
amount collected for the Department of Defense under the pilot program for a repair of an aircraft engine
for a condition covered by a warranty shall be credited to an appropriation available for repair of aircraft
engines for the fiscal year in which collected and shall be available for the same purposes and same
period as the appropriation to which credited.

“(e) Regulations.—The Secretary of Defense shall prescribe regulations to carry out this section.

“(f) Termination of Authority.—The pilot program shall terminate on September 30, 2006, and contracts
entered into under this section shall terminate not later than that date.”
“(g) Reporting Requirement.—Not later than February 1, 2006, the Secretary of Defense shall
submit to Congress a report on the pilot program, including--
%(1) a description of the extent to which commercial firms have been used to provide the
services specified in subsection (b) and the type of services procured;
%(2) a description of any problems that have limited the ability of the Secretary to utilize the
pilot program to procure such services; and
%(3) the recommendation of the Secretary regarding whether the pilot program should be
made permanent or extended beyond September 30, 2006.”.




