
Electronic Funds Transfer
for Payment of DoD Depot Work Performed 
for Private Entity Partners

Compensation for most DoD depot maintenance sales of services to private partners is currently accomplished by paper check rather than the electronic fund transfer that is now routine 
commercial practice.

The tools necessary for electronic payment by private entities for work performed by DoD depots are available.

· Each major Defense Finance and Accounting Service (DFAS) center has established or can establish a procedure for electronic transfers.

· Remittance Express (REX) is currently the most widely used procedure by DFAS for domestic funds transfers to commercial vendors.

· Other methods, although less suited for partnership funds transfers, include

· Pay.Gov, a relatively new web-based procedure especially useful for collections from individuals;

· wire transfers
 that use the “Fedwire” electronic transfer system; and

· overseas transfers through internationally networked banks (for example DFAS Cleveland can accomplish overseas transfers through the Mellon Bank network as well as through the Federal Reserve Bank in New York).

The REX program was designed by the Department of the Treasury to streamline the process by which private sector or other non-federal government entities initiate payments to the federal government.

· Treasury covers costs for the federal agency to participate in the REX program. Remitters pay any costs levied by their financial institution for initiating a REX transaction.

· REX collections are processed through the Automated Clearing House (ACH) Network governed by the Federal Reserve Bank.

· Payments are processed through the ACH Network to the U.S. Treasury account at the Federal Reserve Bank and into the CA$HLINK, which transfers information to DFAS.

· Addendum information to support posting the collection to the proper account and activity is transmitted through the ACH network and to DFAS via CA$HLINK.

· Many commercial vendors can instruct their financial institution to initiate REX-compatible ACH transactions from their accounts payable routines.

Similar to REX, Pay.gov uses the Internet to accomplish deposits to the U.S. Treasury via ACH transactions.

· DFAS Denver is now using Pay.gov for collections from individuals. DFAS Cleveland is working on setting up similar procedures.

· Pay.gov hosts agency forms on an Internet site that can be configured to gather pertinent information.

· Each DFAS center works with Treasury to design a form tailored to specific business needs appropriate for each major type of transaction.

· Payment information accompanies cash data in CA$HLINK.

· Pay.gov may be less efficient for many vendors as it requires signing on to a specific internet web site.

· Background information on Pay.gov can be found at https://www.pay.gov/paygov/
***

The remainder of this paper focuses on REX procedures, because it is the most likely method the depots will use for electronic funds transfer transactions.

Collections from commercial customers of DoD depots via REX can be summarized as follows:
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Expanding the use of electronic fund transfers to collect money for work done by DoD depots is feasible and encouraged. If electronic fund transfer procedures have not yet been established, DoD industrial activity managers should ask their comptrollers to contact their DFAS support activity counterparts to set up electronic funds transfer procedures designed to support the requirements of local depot maintenance operations. 

The following individuals can direct your comptroller to a DFAS contact who will be able to help establish electronic funds transfer procedures:

· DFAS Cleveland—Mr. George Wingfield, DSN 580-5855, (216) 522-5855, george.wingfield@dfas.mil
· DFAS Indianapolis—Ms. Sally McManus, DSN 699-6297, (317) 510-6297, sally.mcmanus@dfas.mil
· DFAS Denver—Ms. Martha May, DSN 926-7637, (303) 676-7637, martha.may@dfas.mil; Mr. Chappie Chapman, DSN 926-7637, (303) 676-7637, chappie.chapman@dfas.mil
· DFAS Columbus— Mr. Richard Allen, DSN 869-6816, (614) 693-6816, richard.allen@dfas.mil
· DFAS Kansas City—Ms. Sally Wooten, DSN 465-5690, (816) 926-5690, sally.wooten@dfas.mil.

Should you encounter any problems establishing an EFT capability that cannot be resolved by the individuals cited above, contact:

· Mr. David Johnson, DSN 465-2773, (816) 926-2773, david.johnston@dfas.mil.

Attachment 1 contains sample information about initiating REX collections that DFAS Cleveland distributed to field sites. A draft letter of introduction explains the procedure to customers.

· A “financial institution authorization” is needed to set up ACH transactions though REX.

· A program implementation data sheet is used to identify each payment.

· The ACH CTX format includes a 15-character field to identify a specific document related to the work to be purchased.

· The vendor electronically transmits information to its bank to initiate an ACH payment.

· Payment and addendum information are received together by DFAS in CA$HLINK.

· DFAS Cleveland processes a collection voucher.

· Deposit information is usually available at DFAS within 2 to 3 days.

Attachment 1

Sample Letter of Introduction—DFAS Cleveland

(DFAS-CL/AD)

Dear      :


The Defense Finance and Accounting Service–Cleveland Center (DFAS-CL), Centralized Disbursing Directorate has entered into an agreement with the United States Treasury, Financial Management Service to receive remittances and payment related information through the Automated Clearing House (ACH) facilities of your Financial Institution using Remittance Express (REX). Remittance Express allows us to receive payments from you through the ACH network.


Remittance Express is designed to accept ACH payment formats. The format DFAS-CL will be accepting is the Corporate Trade Exchange (CTX) format. To assist you and your bank with this transaction, we have enclosed a copy of the CTX format data sheet containing instructions on what information to include in the transaction detail. To initiate payments through this program, your agency will need to talk with your financial institution to ensure they have the capability to originate ACH payments. Also, enclosed is the Financial Institution Authorization Form. Once signed, a copy should be sent to DFAS-CL, Attn: Code ADCA/C. Laboy, 1240 E. 9th St., Cleveland, Ohio 44199-2056.


You will need to provide your financial institution the payment instructions and accompanying remittance data at least one day prior to payment due date. The financial institution will ensure the payment is formatted correctly and will pass the payment file into the ACH network. The ACH network will deliver overnight the payment to the Treasury’s account at the Federal Reserve Bank of Richmond for credit to our agency. DFAS-CL will retrieve the remittance data through the CA$H-LINK financial reporting system and update our accounts receivable files.


Questions may be directed to Carmen Laboy, 216-522-5542.



Sincerely,



George R. Wingfield


Director, Centralized


Disbursing

Enclosures

Sample Authorization Form—DFAS Cleveland

[image: image2.emf]This generic form has been designed to assist remitters in providing an authorization to their

financial institutions for use in originating Automated Clearing House (ACH) payments.  It should

accompany a Remittance Express Program Implementation Data Sheet.  The record format

contained in the Data Sheet will be important to your financial institution and/or to your company's

ACH origination unit.  Once signed a copy of this form should be sent to DFAS-CL 

Attn: Code ADCA/C. Laboy, 1240 E. 9th St., Cleveland, Ohio 44199-2056.

Company Name:

Address:

City:

State:

Zip code:

SSN or Taxpayer ID No.

ACH Coordinator:

Telephone No. (            )

Financial Institution Name:

Financial Institution Account Name:

Financial Institution Account No.

The Financial Institution named above is authorized to initiate ACH credits and accept ACH 

return items for my organization in conjunction with the U.S. Treasury's Remittance Express

Program.

___________________________ ______________________

Company Official Signature Date

___________________________ ______________________

Company Official Name (Printed) Title

___________________________

Company Name

REMITTANCE EXPRESS

FINANCIAL INSTITUTION AUTHORIZATION 

REMITTER COMPANY INFORMATION



Corporate Trade Exchange (CTX) Format—DFAS Cleveland

[image: image3.emf]This form has been designed as an  aid  to help you provide complete and accurate data to your
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 is the record format for CTX with the associated addenda record format.

Bold type denotes where variable data is needed 

ACH CTX FORMAT

Data Element Name Contents Size Position

Record Type Code   ' 6' 1 01 - 01

Transaction Code   ' 22' 2 02 - 03

Receiving ABA   ' 05103670' 8 04 - 11

Check Digit   ' 6' 1 12 - 12

Account Number   ' 220031' 17 13 - 29

Payment Amount

$$$$$$$$cc

10 30 - 39

Identification No.

Reference Document No.

15 40 - 54

No. Addenda Records

Number of Addenda Records attached

4 55 - 58

Receiver Name

DFAS-Cleveland

16 59 - 74

Reserved blank 2 75 - 76

Discretionary

Site location; CH, NK, PN, SD etc.

2 77 - 78

Addenda Indicator

  ' 1' (addenda present)  ' 0' (no addenda)

1 79 - 79

Trace Number Assigned by your bank 15 80 - 94

ADDENDA RECORD FORMAT

Data Element Name Contents Size Position

Record Type Code   ' 7' 1 01 - 01

Addenda Type Code   ' 05' 2 02 - 03

Payment Related

Line of Accounting (LOA) and required info

80 04 - 83 *Sample 

Sequence Number

Addenda number starting at 0001

4 84 - 87

Addenda Trace  Same as last seven numbers of detail

Number trace number 7 88 - 94

PROVIDE LINES OF ACCOUNTING FROM YOUR BILLING STATEMENT. 

ADDENDA RECORD SHOULD CONTAIN A LINE OF ACCOUNTING, MONEY AMOUNT,

BILL NO. AND VENDOR NAME.  IF BILLING STATEMENT CONTAINS MULTIPLE LINES OF   

ACCOUNTING PROVIDE EACH ACCOUNTING LINE.  PLACE A "\" AT THE END OF EACH 

SEGMENT.

*  5733400.0000 000 04720 - 503000 2I - 1S1E1198PAZZ*423.50*20197*YOURPLACE\

   5733400.0000 000 12345 - 504000 2I - 1S1E2209PAZZ*123.50*20197*YOURPLACE

REMITTANCE EXPRESS

PROGRAM IMPLEMENTATION DATA SHEET























� Wire transfers are more expensive than REX or Pay.gov and are used primarily for overseas transactions.
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