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What is the SBA Size Calculator?

» Interactive tool to help determine size status
» Must use 2012 NAICS codes

» Instructs a firm entering a wholesale or retail
NAICS code to use the manufacturing code

» Available at www.sba.gov/size-standards-

tool (also accessed from SBA homepage)
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SBA.gov » Contracting » For Contracting Officials » What is a Small Business?

What is a Small Business?

A small business is not dominant in its field of operation and qualifies as a
small business concern under Title 13, Code of Federal Regulations. part 121
(13 CFR 121).

What's New with Size
Standards

Get updates on small The Small Business Act
business size standards was created, in part, to help

news. small businesses compete
in our economic market.

Size Standards
Methodology

Forits ongeing
comprehensive size
standards review and future
regulatory actions relating

Small Business Size
Regulations

Does Your
Small Business
Qualify For
Government

Contracts?

Find Out With Our
Size Standards Tool

Powered by SBA
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Can You Get a Federal
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Inauguration Weekend? It
could happen!
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Receipts-based Size Standards

Size Standards Tool

- ) Yy
]_l Enter Your Industry Code /) Enter Your Business Size \aj Get Your Result

Does Your Small Business Qualify for Government Contracts?

This tool can help you determine if you qualify as a "small business" under SBA size standards.
Qualifying as "small" may allow your business to take advantage of valuable govemment
contracting opportunities reserved for small businesses. To be eligible as a small business

pncern, your business must satisfy the SBA's size standard for your industry, be operated for
ofit, be independently owned and operated, and be based inthe U.S., making significant
intributions to the U.S. economy.

G ] ) a1 o) g =N g g [0) (=l 2 uses the North Armerican Industry Classification System (NAICS) as the basis for its size

andards. MAICS assigns numerical codes to classify business activities to various economic
NAICS COdeS here bctors and industries. An NAICS code has six digits. The first two indicate the economic Sector,

e third the Subsector, the fourth the Industry Group, the fifth the Industry, and the sixth the
S. Industry.

1. EnterYor Digit NAICS Code(s)

Daon't know yo
Flease note that™s

isit e official NAICS website to fnd the code(s) applicahle toyourindustry.
tandaru. wic vy muoes v 2ol 2 NAICS. Thus, this tool requires a 2012 NAICS code to generate a res

541512 v X MY NAICS CODES 3) CIICk “Continue to
| 541512 Computer Systems Design Services See Industry NeXt Stepu

Description
ADD THIS NAICS CODE

5 RESET 2) Click “Add This
NAICS Code”

CONTINUE TO NEXT STEP P



s Industry.

1. Enter Your Six Digit NAICS Code(s)

Don't know your MAICE code? Visit the official NAICS wehsite to find the code(s) applicable toyour industry.
Please note that SBA's size standards are currently based on 2012 MAICES. Thus, this tool requires a2 2012 MAICS codeto generate a result

541512 v 4 MY HAICS CODES

541512 Cormputer Systems Design Services See Industry
Description

1) Click here for

definition &
calculation of

For business size hased anrevenue/receipts, calculate your average annual revenuefreceipts oy e recei pts
taxable years. Ifyou need help, learn more about how SBA calculates annual revenuelreceipts.
When caloulating yourbusiness size, be sure toinclude all domestic and foreign affiliates, it any,
abouthow SBA determines affiliation.

2. Tell Us the Size of Your Business

calculations. Ifyou need help, learn maore

An overview of affiliation is also contained under "Affliliation” onthe SBA website,

Average Annual MY HAICS CODES
Revenue/Receipts Overthe Last 3 CI k uc .
3 Years 541512 Computer Systems Design Sewices ) IC ontinue to

$5000000 v Next Step”

ex: For B2 million, enter 2,000,000

2) Enter average
O RESET three year
receipts here

(TINUE TO




How SBA Calculates Receipts

» Total income (Line 6 on IRS tax return form)
+ COGS (Line 2 on IRS tax return form)

» Exclusions from receipts

» Average annual receipts: Total receipts over
last 3 completed fiscal (taxable) years + 3

» Affiliates must be included in calculating total
receipts




FITTETT CATCOTE O ¥OOT TOSTTE T TE SUTE TOTITCTOOE J1TT OOTITE ST 0 TOTETIT T e, T dimy IO U T TCO T TS TTY OO TTEET TTETH, TEFTTT IO
about how SBA determines affiliation.
An overview of affilistion is also contained under "Affliliation" an the SBA wehsite.

Average Annual MY HAICS CODES

Revenue/Receipts Over the Last

3 Years 241512 Computer Systems Design Services
$5,000,000 v

ex: For F23 million, enter 3,000,000

3. Get Your Result *

FRINT R

SMALL BUSINESS? | NAICS CODE 541512

YES Computer Systems Design Services

Size Standard: $25.5 million in average
annual receipts.

H REESET

*The result generated by this tool does not constitute a formal size determination or certification by 5BA, and only applies to Fedearal
govarnment contracting elighhilty as a small business. Weeting an industty's size standard does not autamatically malke your business
eligible for Federal government contracts resened for small businesses.

You can learn more about selling to the Federal government with our government contracting training courses or our guide to registering as

a federal contractor.

Far more information, see SBA's Size Standards page or contact your nearest Size Specialist.

Thank you fortrying SBA's Size Standard tool. Help us improve our tool by subrmitting your feedback.




Employee-based Size Standards

Size Standards Tool

o \ I';"_
U Enter Your Industry Code 2_/ Enter Your Business Size Q) Get Your Result

Does Your Small Business Qualify for Government Contracts?

This tool can help you determine if you qualify as a "small business" under SBA size standards.
Qualifying as "small" may allow your business to take advantage of valuable government
contracting opportunities reserved for small businesses. To be eligible as a small business

' Brn, your business must satisfy the SBA's size standard for your industry, be operated for

be independently owned and operated, and be based inthe U.S. making significant
<@ “ 1) Enter one or more

butions to the U.S, economy.

uses the Morth American Industry Classification System (NAICS) as the basis for its size
NAlCS COdeS here ards. MAICS assigns numerical codes to classify business activities to various economic
rs and industries. An NAICS code has six digits. The first two indicate the economic Sector,

ird the Subsector, the fourth the Industry Group, the fifth the Industry, and the sixth the
Industry.

1. Enter Your St NAICS Code(s)

Don't know your NAI
Flease note that SBA's

z official NAICS website to find the code(s) applicable to yourindustry.
Brds are currently based on 2012 NAICS. Thus, this tool requires a 2012 NAICS code to ge

3) Click “Continue to
Next Step”

424130 MY NAICS CODES

2) Click “Add This

S RESET NAICS Code”

CONTINUE TO NEXT STEF P




1. Enter Your Six Digit NAICS Code(s)

Don't know yaur MAICES code? Vigit the official NAIC S wehsite ta find the code(s) applicable toyvourindustry.
Flease note that SBA's size standards are currently hased aon 201 2 NAICS. Thus, this tool reguires a 2012 MAICS codeto generate a resuli.

424130 v MY HAICS CODES

424130 Industrial and Personal Service Paper Merchant See Industry
Whalesalers Description

1) Click here for
average
employee #
calculation

2.Tell Us the Size of Your Business

For business size based on employees, calculate your average number of employees {including all individuals employed on full-time, pa-ti
termparary, orother basis) overthe last 12 calendar months. [f you need help, learn more about how SBA calculates number of employees
When calculating vour business size, be sure toinclude all domestic and foreiogn affiliates, it any, in yvour calcalations. [Tyou need help, [earn
about how SBA determine s affiliation.

A overview of affiliation is also contained under "Affliliation” on the SBA wehsite.

Average Number of Employees MY HAICS CODES

Over the Last 12 Months 3) Click “Continue to
00 424130 Industrial and Personal Service Paper Merchant Wholesalers Next Step”

e, GO0

2) Enter 12
month average
employee

O RESET number here

{TINLIE TO MEX



How SBA Calculates
Average Employee Number

» Based on # of employees for each pay period
for the preceding completed 12 calendar
months

» Full-time, part-time and temp employees
counted

» Affiliates (domestic and foreign) must be
included in calculating employees




dUUgLuey SoA ueLtennies kg,

An overview of affiliation is also cantained under "Affliliation” an the SBA website.

Average Number of Employees MY HAICS CODES
Over the Last 12 Months

300 v 424130 Industrial and Personal Serice Paper Merchant Wholesalers
ex. SO0

3. Get Your Result *

PRINT RESLU

SMALL BUSINESS? | NAICS CODE 424130
Y ES Industrial and Personal Service Paper
Merchant Wholesalers

Size Standard: 500 employees
FOOTHOTE: These HAICS codes shall not be used
to classify Gowernment acquisitions forsupplies. H

They also shall not be used by Federal government DIrECtS to a-

CONTIGCINIE When SUDContiacling 107 the & Cquizition

.
forsupplies. The applicable manufacturing MAICS ( manUfaCturlng
code shall be used to classify acquisitions for d
supplies. A Whaole=zale Trade or Retail Trade NAICS CO e

businasecapcarn b mitdie s an sgdfar pr s guatarnan

a supply acquisition is categorized as a
nonmanufacturer and deemed small if it hasS00 or
feweremployees and meets the requirements of 13
CFR 121 .406.

5 REBET

TThe reswlt generated by this tool doss not constitute a forma! size determination or certification by SBA, and only applies to Federal
govarmment contracting elighbility as & small business. Meeting an tndustiy's slize standard does not automatically make your business
eligible for Federal government contracta ressrved for small businesses.



Recent Size Cases
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Size Case A - the W.I.N.N. Group

» Main Issue

What should be the date for size determination when
a concern was acquired after self-certification?

» Background

SSU self- SSU acquired Solicitation

certified by CTI amendments SSU submitted

FPR on

issued on
on1/26/2011 on 3/15/2011 7/29/2011 10/13/2011

- 2 Protestors challenged SSU’s size
- CO: Amendments triggered re—certification
- The W.I.N.N. Group: Questioned SSU’s ability

- SBA determined SSU’s size as of 1/26/2011 and
found the concern small




Size Case A: (Continued)
» Appealed to OHA

- Re-certification required due to
1) Modifications - 13 CFR 121.404(a)
2) Acquisition - 13 CFR 121.404(g)(2)

- Acquisition agreement established prior to self-
certification

» OHA Decision
- Amendments did not make initial offer unresponsive; no
re-certification required

> Should rely on 13 CFR 121.404(a) , not13 CFR
121.404(g)(2) , for size determination

- Agreement in principle not reached (Non-binding, no set
price & due diligence conditions)

- OHA upheld Area Office determination




Size Case B

» Main Issue
Ostensible subcontractor analysis is fact specific and
driven by solicitation requirements and response

» Background
- Two IFBs and one RFP

> Involves ostensible subcontractor relationship between
small construction firm and OTSB

> Challenged concern received bonding assistance from
OTSB and proposed OTSB as a sub

» Size Determination

> RFP: Undue reliance on OTSB for past performance, key
personnel and teaming agreement
- |FB: Lack of evidence for undue reliance on OTSB

- SBA Area Office found challenged concern small for IFBs
and OTS for RFP




