FACT SHEET

SUBJECT:
Update for the Defense Acquisition Excellence Council Regarding Implementation of Acquisition Business Rules Limiting Government Source/Origin Inspection of Contracts Less Than $250,000 

BACKGROUND:

· The Agency has experienced a diminishing quality assurance workforce, approximately 70%.  

· Objective is to maximize value of quality assurance by focusing on high-risk areas.

DISCUSSION 

· Mr. Wynne memorandum, September 13, 2003, issued to explore limitation to requirements to perform source inspection.
· MID 909, January 7, 2003, required pilots to determine value and risks associated with the limitations.

· Mr. Wynne memorandum, April 14, 2003, requested full commitment to the rule regarding limitation and provided a time-phased implementation through FY03 and into FY04.

· DFARS Case Number 2002-D032 generated to add Parts 246.402, Government contract quality assurance at source, and 246.404, Government contract quality assurance for acquisitions at or below the simplified acquisition threshold.  Provisions for requesting GQA at source are centered on the:
· Availability of contractual technical requirements, 
· Inclusion of salient product features and 
· Viability to effectively perform Government quality assurance. 
· The DFARS was published in the Federal Register, September 15, 2003, for public comment.  Comment period, 60 days, through November 14, 2003 with the projected date rule final rule publication of mid-January 2004.
· Industry concerns have primarily been with regard to acceptance at source and potential impacts concerning cash flow. 

· The effective DOD-wide deployment of Wide Area Work Flow (WAWF) for electronic DD Form 250 processing is seen as the solution for destination inspection and acceptance concerns.  All Services are committed to WAWF deployment during FY04 with full departmental deployment scheduled to be complete by September 2004.   

· DCMA is moving ahead with implementation of this initiative working with both customers and industry.

