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Part 204—Administrative Matters


Allowability of Costs to Lease 

Government Equipment for Display or Demonstration
DFARS Case 2007-D004

Draft Final Rule

PART 225—FOREIGN ACQUISITION

* * * * *

SUBPART 225.73—ACQUISITIONS FOR FOREIGN MILITARY SALES
* * * * *

225.7303-2 Cost of doing business with a foreign government or an international organization.
* * * * *
  (b)  Costs not allowable under FAR Part 31 are not allowable in pricing FMS contracts, except as noted in paragraph[s] (c) [and (e)] of this subsection.
* * * * *

 [(e)  The limitations in 231.205-1 on allowability of costs associated with leasing Government equipment do not apply to FMS contracts.]
* * * * *
PART 231–CONTRACT COST PRINCIPLES AND PROCEDURES

* * * * *

SUBPART 231.2–CONTRACTS WITH COMMERCIAL ORGANIZATIONS

* * * * *
231.205  Selected costs.

[231.205-1  Public relations and advertising costs.

(e)  See 225.7303-2(e) for allowability provisions affecting foreign military sales contracts.

(f)  Unallowable public relations and advertising costs include the following:

(1)  Monies paid to the Government associated with the leasing of Government equipment, including lease payments and reimbursements for support services, except for foreign military sales contracts as provided for at 225.7303-2.]
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