

PGI CASE 2013-P006
PROPERTY IN CONTRACTS FOR PERFORMANCE-BASED LOGISTICS AND CONTRACTOR LOGISTICS SERVICES
PGI TEXT


PGI 245.4 - TITLE TO GOVERNMENT PROPERTY
(See DFARS 245.4, DFARS/PGI view) 
PGI 245.402 Title to contractor-acquired property. 
PGI 245.402-70 Policy. 
*  *  *  *  *
PGI 245.402-71 - Delivery of contractor-acquired property. 
	(1)[(i)] When delivery of contractor-acquired property is required, the contracting officer shall direct that the delivery be accomplished by contract line item.[, except as described in paragraph (1)(ii) of this section.
[bookmark: _GoBack]	(ii)  In some circumstances, such as contractor-performed logistics support or performance-based logistics support contracts, contract deliverables consist of non-hardware items, such as operational readiness rate goals or mean-time-between failures of a system.  In order to meet these deliverables, contractors are required to provide certain property items to the Government.  In such cases, the contract does not include specific delivery line items requiring formal delivery of the property.  By extension, the Government will not have title to the property at the time contractor provides the property.  Rather, in such cases, title to the property passes to the Government—upon Government acceptance (as defined in FAR 46.101) of the items at the destination stated in the contract.   Contracting officers shall ensure that the contract—
(A) Clearly defines how and when acceptance will be performed; and 
(B) Includes applicable requirements for quality assurance, part marking, anti-counterfeiting, or other requirement for the delivery of the property.]
	(2) Each contract line item of contractor-acquired property shall include the following information:


	Contractor-Acquired Property Delivery Contract Line Item 

	CLIN
	Item Description/ Nomenclature
	Type Designation
	NSN
	PIN
	Quantity
	Unit of Measure
	Serial Number (UII)*
	Original Unit Acquisition Cost
	Date Placed in Service by the Contractor

	X
	X
	As required 
	X
	X
	X
	X
	If known 
	X
	X


*Contractor-acquired property items shall be marked as required by DFARS clause 252.245-7001.
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