DFARS Procedures, Guidance, and Information

PGI 201—Federal Acquisition Regulations System

(Revised March 23, 2018)

PGI 201.1—PURPOSE, AUTHORITY, ISSUANCE

201.106 OMB approval under the Paperwork Reduction Act.

The information collection and recordkeeping requirements contained in the Defense

Federal Acquisition Regulations Supplement (DFARS) and Procedures, Guidance, and
Information (PGI) have been approved by the Office of Management and Budget. The
following OMB control numbers apply:

DFARS Segment OMB Control No.
215.403-5 0704-0497
217.7004(a) 0704-0214
217.7404-3(b) 0704-0214
217.7505(d) 0704-0214
231.205-18 0704-0483
232.10 0704-0359
239.7408 0704-0341
242.1106 0704-0250
245.302(2)(i) 0704-0246
245.604-3(b) and3(d) 0704-0246
252.204-7000 0704-0225
252.204-7008 0704-0478
252.204-7010 0704-0454
252.204-7012 0704-0478
252.205-7000 0704-0286
252.208-7000 0704-0187
252.209-7001 0704-0187
252.209-7002 0704-0187
252.209-7004 0704-0187
252.209-7008 0704-0477
252.211-7004 0704-0398
252.211-7005 0704-0398
252.211-7006 0704-0434
252.211-7007 0704-0398
252.215-7002 0704-0232
252.215-7005 0704-0446
252.216-7000 0704-0259
252.216-7001 0704-0259
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DFARS Segment OMB Control No.
252.216-7003 0704-0259
252.217-7012 0704-0214
252.217-7026 0704-0214
252.217-7028 0704-0214
252.219-7003 0704-0386
252.223-7001 0704-0272
252.223-7002 0704-0272
252.223-7003 0704-0272
252.223-7004 0704-0272
252.223-7007 0704-0272
252.225-7000 0704-0229
252.225-7003 0704-0229
252.225-7004 0704-0229
252.225-7005 0704-0229
252.225-7010 0704-0229
252.225-7013 0704-0229
252.225-7018 0704-0229
252.225-7020 0704-0229
252.225-7021 0704-0229
252.225-7023 0704-0229
252.225-7025 0704-0229
252.225-7032 0704-0229
252.225-7033 0704-0229
252.225-7035 0704-0229
252.225-7039 0704-0549
252.225-7040 0704-0460
252.225-7046 0704-0229
252.225-7049 0704-0525
252.225-7050 0704-0187
252.227-7013 0704-0369
252.227-7014 0704-0369
252.227-7017 0704-0369
252.227-7018 0704-0369
252.227-7019 0704-0369
252.227-7025 0704-0369
252.227-7028 0704-0369
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DFARS Segment OMB Control No.
252.227-7037 0704-0369
252.228-7000 0704-0216
252.228-7005 0704-0216
252.228-7006 0704-0216
252.229-7010 0704-0390
252.232-7002 0704-0321
252.232-7007 0704-0359
252.234-7002 0704-0479
252.235-7000 0704-0187
252.235-7001 0704-0187
252.235-7003 0704-0187
252.236-7000 0704-0255
252.236-7002 0704-0255
252.236-7003 0704-0255
252.236-7004 0704-0255
252.236-7010 0704-0255
252.236-7012 0704-0255
252.237-7000 0704-0231
252.237-7011 0704-0231
252.237-7023 0704-0231
252.237-7024 0704-0231
252.239-7000 0704-0341
252.239-7006 0704-0341
252.239-7009 0704-0478
252.239-7010 0704-0478
252.242-7004 0704-0250
252.243-7002 0704-0397
252.244-7001 0704-0253
252.245-7003 0704-0246
252.246-7003 0704-0441
252.246-7005 0704-0481
252.246-7006 0704-0481
252.246-7008 0704-0541
252.247-7000 0704-0245
252.247-7001 0704-0245
252.247-7002 0704-0245
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DFARS Segment OMB Control No.
252.247-7007 0704-0245
252.247-7022 0704-0245
252.247-7023 0704-0245
252.247-7024 0704-0245
252.247-7026 0704-0245
252.247-7028 0704-0245
252.249-7002 0704-0533
252.251-7000 0704-0252
Appendix F 0704-0248
Appendix | 0704-0332
DD Form 1348-1A 0704-0246
DD Form 1639 0704-0246
DD Form 1659 0704-0245
DD Form 2063 0704-0231
DD Form 2139 0704-0229
DD Form 250 0704-0248
DD Form 250-1 0704-0248

PGI 201.109 Statutory acquisition-related dollar thresholds — adjustment for inflation.
Statutory acquisition-related dollar thresholds are reviewed every 5 years to calculate
adjustment for inflation, as required by Section 807 of the National Defense Authorization
Act for Fiscal Year 2005 (Public Law 108-375). The matrix showing the most recent
escalation adjustments of statutory acquisition-related dollar thresholds in the DFARS is
available here.

PGI 201.170 Peer Reviews.

The tenets of the DoD-wide architecture for the acquisition of services along with the
associated review criteria are available here. These matrices are to be used when
conducting preaward and postaward peer reviews on acquisitions for services. See PGI
237.102-76, Review criteria for the acquisition of services.

PGI 201.170-1 Objective of Peer Reviews.
The objectives of Peer Reviews are to—

(a) Ensure that DoD contracting officers are implementing policy and regulations in a
consistent and appropriate manner;

(b) Continue to improve the quality of contracting processes throughout DoD; and

(c) Facilitate cross-sharing of best practices and lessons learned throughout DoD
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Defense Procurement and Acquisition Policy maintains a database of Peer Review
recommendations, lessons learned, and best practices that is available at:
http://www.acg.osd.mil/dpap/cpic/cp/peer_reviews.html.

PGI 201.170-2 Pre-award Peer Reviews.

(&) Pre-award Peer Reviews for competitive acquisitions shall be conducted prior to
each of the following three phases of the acquisition:

(1) Issuance of the solicitation.
(2) Request for final proposal revisions (if applicable).
(3) Contract award.

(b) Pre-award Peer Reviews for non-competitive acquisitions shall be conducted prior to
each of the following two phases of the acquisition:

(1) Negotiation.
(2) Contract award.
PGI 201.170-3 Post-award Peer Reviews of service contracts.

(a) If the base period of performance is greater than one year, the first post-award Peer
Review should take place at the mid-point of the base period of performance. If the base
period of performance is one year or less, the post-award Peer Review should occur prior to
exercise of the first option year. Post-award Peer Reviews should occur prior to every
option period thereafter.

(b) Post-award Peer Reviews shall be focused on—

(1) The adequacy of competition;

(2) An assessment of actual contract performance; and

(3) The adequacy of Government surveillance of contract performance.
PGI 201.170-4 Administration of Peer Reviews.

(&) The results and recommendations that are products of Peer Reviews are intended
to be advisory in nature; however, in the event the Peer Review report includes a

recommendation that is identified as “significant” and the contracting officer does not intend
to follow that recommendation, the senior procurement official of the contracting activity for
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the reviewed organization must be made aware of this fact before action is taken (or
inaction, as applicable) that is contrary to the recommendation. Reviews will be conducted
in a manner that preserves the authority, judgment, and discretion of the contracting officer
and the senior officials of the acquiring activity.

(b) Peer Review teams will be comprised of senior contracting officials and attorneys
from throughout DoD. A senior official designated by the OSD Office of Small Business
Programs will participate as a team member on Peer Reviews of services acquisitions.
Teams will include civilian employees or military personnel external to the department,
agency, or component that is the subject of the Peer Review.

(c) Generally, each review will be conducted at the location of the executing contracting
organization.

(d) Alist of the documents that must be made available to the review team, along with
the specific elements the team will examine, is provided at the end of this PGI section.

(e) The review team observations and recommendations will be communicated to the
contracting officer and the senior procurement official immediately upon completion of a
review.

(H The contracting officer shall document the disposition of all Peer Review
recommendations (i.e., state whether the recommendation will be followed and, if not, why
not) as a signed memorandum for the record in the applicable contract file. This
memorandum must be executed prior to the next phase Peer Review or prior to contract
award for Phase 3 reviews. For post-award Peer Reviews of services acquisitions, the
memorandum must be executed prior to the next option exercise. The contracting officer
shall provide a copy of the memorandum to: Deputy Director, Defense Procurement and
Acquisition Policy (Contract Policy and International Contracting), 3060 Defense Pentagon,
Washington, DC 20301-3060.

Pre-award Peer Reviews
Required Documents and Elements

Required Documents: At a minimum, Peer Review teams shall have access to the
following documents (as applicable):

The requirements document, to include the Acquisition Decision Memorandum;
The acquisition strategy, or acquisition plan;

The source selection plan;

The initial Request for Proposals (RFP) and all amendments to include what, if
any, RFP requirements (technical and contractual) were changed and why;

PwpnPRE
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5. The Source Selection Evaluation Board (SSEB) analysis and findings to ensure
the evaluation of offers was consistent with the Source Selection Plan and RFP
criteria;

6. Any meeting minutes memorializing discussions between the Government and
offerors;

7. All evaluation notices generated as a result of deficiencies in the offerors’
proposals as well as the offerors’ responses to those evaluation notices;

8. All minutes memorializing the conduct of Source Selection Advisory Council
(SSAC) deliberations held to date;

9. The offerors’ responses to the request for Final Proposal Revision;

10.The final SSAC deliberations;

11.The final SSA determination and source selection decision;

12. Award/incentive fee arrangements, documentation of any required HCA D&Fs
regarding non-availability of objective criteria;

13. Justification and Approval for use of non-competitive procedures; and

14.Documentation of pre-negotiation objectives, cost/price negotiation and the
assessment of contractor risk in determining profit or fee.

Elements to be addressed:

1. The process was well understood by both Government and Industry;

2. Source Selection was carried out in accordance with the Source Selection Plan
and RFP;

3. The SSEB evaluation was clearly documented;

4. The SSAC advisory panel recommendation was clearly documented;

5. The SSA decision was clearly derived from the conduct of the source selection
process;

6. All source selection documentation is consistent with the Section M evaluation
criteria; and

7. The business arrangement.

Post-award Peer Reviews
Required Documents and Elements

Required Documents: At a minimum, Peer Review teams shall have access to the
following documents (as applicable):

The requirements document;

The business arrangement, including business case analysis;

Market research documentation;

The business clearance, including documentation of cost/price negotiation and
the assessment of contractor risk in determining profit or fee.

Contractor surveillance documentation to include metrics, quality assurance
surveillance plans; and

rwnE

o

2004 EDITION 201.1-7




DFARS Procedures, Guidance, and Information

PGI 201—Federal Acquisition Regulations System

6.

The contract and modifications thereof.

Elements to be addressed, at a minimum, in every post-award review:

1.
2.

Contract performance in terms of cost, schedule, and requirements;

Use of contracting mechanisms, including the use of competition, the contract
structure and type, the definition of contract requirements, cost or pricing
methods, the award and negotiation of task orders, and management and
oversight mechanisms;

Contractor’s use, management, and oversight of subcontractors;

Staffing of contract management and oversight functions; and

Extent of any pass-throughs, and excessive pass-through charges by the
contractor (as defined in section 852 of the National Defense Authorization Act
for Fiscal Year 2007, Public Law 109-364).

Steps taken to mitigate the risk that, as implemented and administered, non-
personal services contracts may become de facto personal services contracts.

Elements to be addressed in post-award reviews of contracts under which one
contractor provides oversight for services performed by other contractors:

1.

Extent of the DoD component’s reliance on the contractor to perform acquisition
functions closely associated with inherently governmental functions as defined in
10 U.S.C. 2383(b)(3); and

The financial interest of any prime contractor performing acquisition functions
described in paragraph (1) in any contract or subcontract with regard to which the
contractor provided advice or recommendations to the agency.
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PGl 202.1—DEFINITIONS
PGI 202.101 Definitions.

DoD contracting activities are—

(1) Department of Defense.
Department of Defense Education Activity
Joint Improvised Explosive Device Defeat Organization
Washington Headquarters Services, Acquisition Directorate
Inspector General of the Department of Defense (limited contracting authority
for use of the Governmentwide commercial purchase card)

(2) Department of the Air Force.
Office of the Assistant Secretary of the Air Force (Acquisition)
Office of the Deputy Assistant Secretary (Contracting)
Air Force Materiel Command
Air Force Space Command
Air Combat Command
Air Mobility Command
Air Education and Training Command
Pacific Air Forces
United States Air Forces in Europe
Air Force Special Operations Command
Air Force Reserve Command
Air Force Global Strike Command
Air Force Life Cycle Management Center
Air Force District of Washington
United States Air Force Academy
Air Force Operational Test and Evaluation Center
Space and Missile Systems Center

(3) Department of the Army.
Deputy Assistant Secretary of the Army (Procurement)
Headquarters, U.S. Army Materiel Command
Headquarters, U.S. Army Medical Command
National Guard Bureau
U.S. Army Corps of Engineers
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(4) Department of the Navy.
Deputy Assistant Secretary of the Navy (Acquisition and Procurement)
Marine Corps Systems Command
Military Sealift Command
Installations and Logistics, Headquarters, U.S. Marine Corps
Naval Air Systems Command
Naval Facilities Engineering Command
Naval Sea Systems Command
Naval Supply Systems Command
Office of Naval Research
Space and Naval Warfare Systems Command
Strategic Systems Programs

(5) Defense Advanced Research Projects Agency.
Office of the Deputy Director, Management

(6) Defense Commissary Agency.
Directorate of Contracting

(7) Defense Contract Management Agency.
Office of the Executive Director, Contracts, Defense Contract Management
Agency

(8) Defense Finance and Accounting Service.
External Services, Defense Finance and Accounting Service

(9) Defense Health Agency.
Directorate of Procurement

(10) Defense Information Systems Agency.
Defense Information Technology Contracting Organization

(11) Defense Intelligence Agency.
Office of Procurement

(12) Defense Logistics Agency.
DLA Acquisition (J-7)
DLA Aviation
DLA Energy
DLA Land and Maritime
DLA Troop Support

(13) Defense Security Cooperation Agency.
Contracting Division
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(14) Defense Security Service.
Office of Acquisitions

(15) Defense Threat Reduction Agency.
Acquisition Management Office

(16) Missile Defense Agency.
Headquarters, Missile Defense Agency

(17) National Geospatial-Intelligence Agency.
Procurement and Contracting Office

(18) National Security Agency.
Headquarters, National Security Agency

(19) United States Special Operations Command.
Headquarters, United States Special Operations Command

(20) United States Transportation Command.
Directorate of Acquisition
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PGl 204.71—UNIFORM CONTRACT LINE ITEM NUMBERING SYSTEM
PGI 204.7103 Contract line items.

(a) Separately identifiable contract line and subline items (i.e., all except those with
characteristics described in DFARS 204.7103-1(a)(2)(iii) or 204.7104-1(a)) shall include
a description of the item or service being procured, the associated Product or Service
Code (PSC), the quantity, a unit of measure, defined acceptance and inspection
locations and requirements, and the delivery schedule or performance period.
Contracts for contingency operations shall include the project code at the line item level
on each contract action. The list of applicable codes is maintained at
http://www.dla.mil/]-6/dimso/elibrary/ServicePoints/CD_ProjCd_nopoc.docx. The
contracting officer is responsible for coordinating any changes from the purchase
request to the contract with the requiring activity.

(1) The list of active PSCs is available on the Federal Procurement Data System
website under the ‘Worksite’ section under ‘Reference’.

(2) The list of available units of measure is on the Defense Procurement and
Acquisition Policy website at
http://www.acq.osd.mil/dpap/pdi/eb/docs/Line_Item UoM_List.xIsx.

(3) Delivery and acceptance locations shall be defined using Activity Address
Codes published in (1) DoD Activity Address Directory (DODAAD), DoD 4000.25-6-M,
or (2) Military Assistance Program Address Directory System (MAPAD), DoD 4000.25-
8-M and available for verification at https://www.daas.dla.mil/daasing/default.asp.

(4) No activity shall be assigned acceptance responsibility unless that activity
has acceptors registered in Wide Area WorkFlow (WAWF). Available roles for an
Activity Address Code can be verified at the Active DoDAACs & Roles link on the
WAWF homepage at https://wawf.eb.mil/.

(b) Fixed price line items shall include unit prices and total prices. Cost type line
items shall not include unit prices, but shall contain the appropriate elements in
accordance with FAR part 16. Not separately priced line items shall be so labeled. The
notation “No Charge” shall not be used.

(c) The requirements at paragraph (a) and (b) shall be included in the appropriate
parts of the contract Schedule.

(d) In structuring line items, especially on fixed-price contracts, due consideration
shall be given to the effect of the chosen units of measure on administration and
payment. No contract line item shall contain a quantity less than the number of
deliveries anticipated on the line item. Contracting officers shall consider the need for
periodic deliveries and payments in selecting a unit of measure. Included in this
analysis shall be the impact of any financing arrangements under FAR part 32.
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(i) Supplies: Line item quantities shall match the actual count of the supplies to
be provided. For instance, if more than one delivery is expected, the quantity cannot be
“1'11

(i) Services: Line item quantities shall match the frequency with which
performance will be reviewed, and on fixed-price line items, payment made. For
example, a contract with a twelve-month period of performance should have a quantity
and unit of measure suited to how the contract will be managed. If the intent is to
review, accept, and pay for the services monthly, then the quantity should be 12, with a
unit of measure such as “Months” or “Lots.” If the intent is to review, accept, and pay for
the services quarterly, then the quantity should be 4, with a unit of measure such as
“Lot”. If the quantity used is 1, then no payment for delivery can occur until the end of
the period of performance. Services with tangible deliveries, such as repairs, shall be
structured like supply line items.

(e) The following examples illustrate when the requirements at paragraph (a)
apply—

(1) Separately identifiable subline items. The rule applies to subline items
0001AA and 0001AB. It does not apply to the line item 0001, because it does not have
a deliverable.

ITEM NO. | SUPPLIES/SERVICE | QUANTITY | UNIT UNIT AMOUNT
PRICE

0001 Widgets

0001AA Red painted widgets | 6 EA $10.00 $60.00

0001AB Unpainted widgets 6 EA $9.50 $57.00

(2) Informational subline items. The rule applies to line item 0001. It does not
apply to subline items 000101, 000102, and 000103 because they do not have
deliverables.

ITEM SUPPLIES/SERVICE | QUANTITY | UNIT UNIT AMOUNT
NO. PRICE
0001 Widget 1 LOT $60,000 $60,000

implementation Joint
Service Study
000101 Army funding

(AA: $20,000)
000102 Navy funding

(AB: $20,000)
000103 Air Force funding
(AC: $20,000)

(3) Line item with no subline items. The rule applies.

ITEM SUPPLIES/SERVICE | QUANTITY | UNIT UNIT AMOUNT
NO. PRICE
0001 Red painted widgets | 6 EA $10.00 $60.00
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(4) Line item is parent to an exhibit. The rule applies to the exhibit lines.

ITEM SUPPLIES/SERVICE | QUANTITY | UNIT UNIT AMOUNT
NO. PRICE
0001 See exhibit A

($117.00)
A001 Red painted widgets | 6 EA $10.00 $60.00
A002 Unpainted widgets 6 EA $9.50 $57.00

(5) Line is parent to a subline item which refers to an exhibit. The rule applies to
the exhibit lines.

ITEM NO. | SUPPLIES/SERVICE | QUANTITY | UNIT UNIT AMOUNT
PRICE

0001 Widget program

0001AA Design and develop 1 LOT $500.00 $500.00
widgets

0001AB See exhibit A
($117.00)

A001 Red painted widgets | 6 EA $10.00 $60.00

A002 Unpainted widgets 6 EA $9.50 $57.00

PGI 204.7103-2 Numbering procedures.

(@) Contract line items shall consist of four numeric digits 0001 through 9999. Do not
use numbers beyond 9999. Within a given contract, the item numbers shall be sequential
but need not be consecutive.

(b) The contract line item number shall be the same as the solicitation line item number
unless there is a valid reason for using different numbers.

(c) Once a contract line item number has been assigned, it shall not be assigned to
another, different, contract line item in the same contract.

PGI 204.7104 Contract subline items.

PGI 204.7104-2 Numbering procedures.

(&) Number subline items by adding either two numeric characters or two alpha
characters to the basic contract line item number.

(1) Information subline item numbers. Use numeric characters only for information
subline items, running 01 through 99. Do not use spaces or special characters to separate
the subline item number from the contract line item number that is its root. For example, if
the contract line item number is 0001, the first three subline items would be 000101,
000102, and 000103. Do not use a designation more than once within a contract line item.

(2) Separately identified subline items. Use alpha characters only for separately
identified subline items, running AA through ZZ. Do not use spaces or special characters to
separate the subline item number from the contract line item number that is its root. For
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example, if the contract line item number is 0001, the first three subline items would be
0001AA, 0001AB, and 0001AC.

() Do not use the letters | or O as alpha characters.

(i) Use all 24 available alpha characters in the second position before selecting
a different alpha character for the first position. For example, AA, AB, AC, through AZ before
beginning BA, BB, and BC.

(b) Within a given contract line item, the subline item numbers shall be sequential but
need not be consecutive.

(c) Exhibits may be used as an alternative to setting forth in the schedule a long list of
contract subline items. If exhibits are used, create a contract subline item citing the exhibit's
identifier. See DFARS 204.7105.

(d) If a contract line item involves ancillary functions, like packaging and handling,
transportation, payment of state or local taxes, or use of reusable containers, and these
functions are normally performed by the contractor and the contractor is normally entitled to
reimbursement for performing these functions, do not establish a separate subline item
solely to account for these functions. However, do identify the functions in the contract
schedule. If an offeror separately prices these functions, the contracting officer may
establish separate subline items for the functions; however, the separate subline items must
conform to the requirements of DFARS 204.7104-1.

(e) The following examples illustrate subline items numbering—
(1) Subline items structured to identify destinations for identical items, identically

priced (delivery schedule shall be established for each subline item, not the contract line
item).

ITEM NO. SUPPLIES/SERVICE QUANTITY | UNIT UNIT | AMOUNT
PRICE

0001 NSN 1615-00-591-6620
Shim, Aluminum Alloy,...
Apbl, Rotor, Helicopter
PRON A1-9-63821-M1-
M1 ACRN:AA

0001AA A3168R-9030-4025 10 EA | $100.00 | $1,000.00
A2537M IPD: 2 RDD:
334 PROJ: 501
0001AB A3168R-9030-4026 10 EA | $100.00 | $1,000.00
A51AXBM IPD: 2 RDD:
325 PROJ: 502
0001AC A3168R-9030-4027 15 EA | $100.00 | $1,500.00
A67KBCM IPD: 2 RDD:
349 PROJ: 503

(2) Subline items structured to identify destinations for identical items, not identically
priced (delivery schedule shall be established for each subline item, not the contract line
item).

2004 EDITION 204.71-4


http://www.acq.osd.mil/dpap/dars/dfars/html/current/204_71.htm#204.7105
http://www.acq.osd.mil/dpap/dars/dfars/html/current/204_71.htm#204.7104-1

DFARS Procedures, Guidance, and Information

PGl 204—Administrative Matters

ITEM
NO

SUPPLIES/SERVICE

QUANTITY

UNIT

UNIT
PRICE

AMOUNT

0001

0001AA
0001AB

0001AC

NSN 1615-00-591-6620
Shim, Aluminum Alloy,...
Apbl, Rotor, Helicopter
PRON A1-9-63821-M1-
M1 ACRN:AA
A3168R-9030-4025
A2537M IPD: 2 RDD:
334 PROJ: 501
A3168R-9030-4026
A51AXBM IPD: 2 RDD:
325 PROJ: 502
A3168R-9030-4027
A67KBCM IPD: 2 RDD:
349 PROJ: 503

10

20

30

EA

EA

EA

$100.00

$99.00

$98.00

$1,000.00

$1,980.00

$2,940.00

NOTE: Difference in prices for identical items is due to separate destinations for FOB
destination delivery.

(3) Subline items structured to identify different sizes of an item that are identically
priced (delivery schedule shall be established for each subline item, not the contract line

item).
ITEM NO. | SUPPLIES/ SERVICE QUANTITY | UNIT UNIT AMOUNT
PRICE
0013 Boots Insulated, Cold
Weather White, Type I,
Class 1 PR | $38.35 $13,422.50
0013AA | 8430-00-655-5541 Size 50
5N
0013AB | 8430-00-655-5544 Size 70
8N
0013AC | 8430-00-655-5551 Size 30
ON
0013AD | 8430-00-655-5535 Size 200
9R

NOTE: Unit price and total amount shown at line item level rather than at subline item level.

(4) Subline items structured to identify different sizes of an item that are not
identically priced (delivery schedule shall be established for each subline item, not the
contract line item).
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ITEM
NO.

SUPPLIES/ SERVICE

QUANTITY

UNIT

UNIT
PRICE

AMOUNT

0002

0002AA
0002AB

0002AC
0002AD

0002AE

Body Armor Ground
Troops Variable Type
Small Arms,
Fragmentation Protective
Nylon Felt Vest, Front
and Back Plates,
Ceramic Plate, Type |
First Article
8470-00-141-0935
Medium

Regular
8470-00-141-0936 Large
Regular
8470-00-141-0937,
Medium

Long
8470-00-141-0938, Large
Long

1
1936

625
1237

804

LO
SE

SE
SE

SE

NSP
$331.77

$355.77
$346.77

$365.77

$642,306.72

$222,356.25
$428,954.49

$294,079.08

(5) Subline items structured to provide the capability for relating subordinate
separately priced packaging costs to the overall contract line item. (Separate delivery
schedules shall be established for the subline item identifying the contractor's product and
for the subline item identifying packaging. No schedule will be established for the contract

line item.)
ITEM SUPPLIES/ SERVICE QUANTITY | UNIT UNIT AMOUNT
NO. PRICE
0001 6105-00-635-6568 50380
Ref No 63504-WZ
Armature Motor ACRN:
AA
0001AA 6105-00-635-6568 50380 2 EA | $2,895.87 | $5,791.74
Ref No 63504-WZ
Armature Motor ACRN:
AA
0001AB | Packaging ACRN:AA 2 EA | $289.58 | $579.16

(6) Subline items structured to identify different accounting classifications for identical
items (delivery schedule shall be established for each subline item, not the contract line

item).

AJ: 17X150518350315069100000192B000000000000000000
AK: 17X150518370317569100000192B000000000000000000
AL: 17X150519350314369100000192B000000000000000000
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ITEM | SUPPLIES/ QUANTITY | UNIT | UNIT PRICE | AMOUNT

NO. SERVICE

0002 Pulse Decoder EA | $3,037.40
KY-312/A5Q-19

0002AA | Pulse Decoder 2 $6,074.80
KY-312/A5Q-19
ACRN: AJ

0002AB | Pulse Decoder 6 $18,224.40
KY-312/A5Q-19
ACRN: AK

0002AC | Pulse Decoder 2 $6,074.80
KY-312/A5Q-19
ACRN: AL

NOTE: Unit price may be shown at line item level and total amounts shown at subline item
level.

(7) Informational subline items established to identify multiple accounting
classification citations assigned to a single contract line item.

ITEM | SUPPLIES/ SERVICE QUANTITY UNIT | UNIT PRICE | AMOUNT
NO.

0001 | Air Vehicle 1 EA $6,700,000 | $6,700,000
000101
ACRN:AA
$3,300,000
000102
ACRN:AB
$2,000,000
000103
ACRN:AC
$1,400,000

(8) Subline items structured to identify parts of an assembly (delivery schedule and
price shall be established for each identified part at the subline item level, not for the
assembly at the contract line item level).
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ITEM | SUPPLIES/ QUANTITY | UNIT | UNIT PRICE | AMOUNT
NO. [ SERVICE
0003 Automatic Degausing
System Consisting of:
(2 ea @ $52,061;

$104,122 total)
0003AA | Switchboard 2 EA | $52,061.00 $104,122.00
0003AB | Remote Control 2 EA NSP

Panel
0003AC | Power Supply (M 2 EA NSP

Coil) SSM Type 145
Amps, 220V DC)

* * *

0003AF | Power Supply (A Coil) 2 EA NSP

SSM Type (118

Amps, 220 V DC)

(9) Subline items structured to identify parts of a kit (delivery schedule and price shall
be established for each identified part at the subline item level, not for the kit at the contract
line item level).

ITEM | SUPPLIES/ QUANTITY | UNIT | UNIT PRICE | AMOUNT

NO. SERVICE
0031 Conversion Kit to
Convert Torpedo MK
45 Mod 0 to Torpedo
MK 45 Mod 1
(50 Kt @ $10,868.52;
$543,426 total)
0031AA | Integrator Assy LD 50 EA | $10,868.52 $543,426.00
620106
0031AB | Pulse Generator Assy 50 EA NSP
LD 587569
0031AC | Drive Shaft Assy LD 50 EA NSP
587559

*

0031BF | Actual Panel Assy LD 50 EA NSP
542924

* *

NOTE: In this example, the prices of subline items 0031AB through 0031BF are included in
the Integrator Assembly.

PGI 204.7105 Contract exhibits and attachments.
(@) Use of exhibits.

(1) Exhibits may be used instead of putting a long list of contract line items or subline
items in the contract schedule. Exhibits are particularly useful in buying spare parts.
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(2) When using exhibits, establish a contract line or subline item and refer to the
exhibit.

(3) Identify exhibits individually.
(4) Each exhibit shall apply to only one contract line item or subline item.
(5) More than one exhibit may apply to a single contract line item.

(6) Data items on a DD Form 1423, Contract Data Requirements List, may be either
separately priced or not separately priced.

() Separately priced. When data are separately priced, enter the price in
Section B of the contract.

(i) Not separately priced. Include prices in a priced contract line item or
subline item.

(7) The contracting officer may append attachments to exhibits, as long as the
attachment does not identify a deliverable requirement that has not been established by a
contract line item or subline item or exhibit line item.

(8) Include exhibit line items and associated information in the electronically
distributed contract documents identified in PGl 204.201(3)(i)(A) and (B).

(b) Numbering exhibits and attachments.

(1) Use alpha characters to identify exhibits. The alpha characters shall be either
single or double capital letters. Do not use the letters | or O.

(2) Once an identifier has been assigned to an exhibit, do not use it on another
exhibit in the same contract.

(3) The identifier shall always appear in the first or first and second positions of all
applicable exhibit line item numbers.

(4) If the exhibit has more than one page, cite the procurement instrument
identification number, exhibit identifier, and applicable contract line or subline item number
on each page.

(5) Use numbers to identify attachments.

(c) Numbering exhibit line items.

(1) Criteria for establishing. The criteria for establishing exhibit line items are the
same as those for establishing contract line items (see DFARS 204.7103).

(2) Procedures for numbering.

() Number items in an exhibit in a manner similar to contract line items.
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(i) Number line items using a four-position number.

(A) The first position or the first and second position contain the exhibit

identifier.

(B) The third and fourth positions contain the alpha or numeric character
serial numbers assigned to the line item when using a double letter exhibit identifier. The
second, third and fourth positions contain the alpha or numeric character serial numbers
assigned to the line item when using a single letter exhibit identifier.

(iif) Exhibit line item numbers shall be sequential within the exhibit.

(3) Examples.

() Two-position serial number for double letter exhibit identifier.

Cumulative No.

of Line ltems
1-33

34-67
68-101
102-135
136-169
170-203
204-237
238-271
272-305
306-339
340-373
374-407
408-441
442-475
476-509
510-543
544-577

Serial Number Sequence

01 thru 09, then OA thru 0Z, then
10 thru 19, then 1A thru 1Z, then
20 thru 29, then 2A thru 2Z, then
30 thru 39, then 3A thru 3Z, then
40 thru 49, then 4Athru 4Z, then
50 thru 59, then 5A thru 5Z, then
60 thru 69, then 6A thru 6Z, then
70 thru 79, then 7A thru 7Z, then
80 thru 89, then 8A thru 8Z, then
90 thru 99, then 9A thru 9Z, then
A0 thru A9, then AA thru AZ, then
BO thru B9, then BA thru BZ, then
CO0 thru C9, then CAthru CZ, then
DO thru D9, then DA thru DZ, then
EO thru E9, then EA thru EZ, then
FO thru F9, then FA thru FZ, then
GO thru G9, then GA thru GZ, then
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578-611
612-645
646-679
680-713
714-747
748-781
782-815
816-849
850-883
884-917
918-951
952-985
986-1019
1020-1053
1054-1087
1088-1121
1122-1155

HO thru H9, then HA thru HZ, then
JO thru J9, then JAthru JZ, then
KO thru K9, then KA thru KZ, then
LO thru L9, then LA thru LZ, then
MO thru M9, then MA thru MZ, then
NO thru N9, then NA thru NZ, then
PO thru P9, then PAthru PZ, then
QO thru Q9, then QA thru QZ, then
RO thru R9, then RA thru RZ, then
SO thru S9, then SAthru SZ, then
TO thru T9, then TA thru TZ, then
U0 thru U9, then UA thru UZ, then
VO thru V9, then VA thru VZ, then
WO thru W9, then WA thru WZ, then
X0 thru X9, then XA thru XZ, then
YO thru Y9, then YA thru YZ, then
Z0 thru Z9, then ZA thru ZZ

(i) Three-position numbers.

Cumulative No.
of Line ltems
1-33

34-67
68-101
102-135
136-305
306-339

Serial Number Sequence

01 thru 009, then 00A thru 00Z, then

010 thru 019, then 01A thru 01Z, then

020 thru 029, then 02A thru 02Z, then

030 thru 039, then 03A thru 03Z and
soon to

090 thru 099, then 09A thru 09Z, then
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340-373
374-407
408-441
442-1121
1122-1155
1156-1189
1190-1223
1224-1257
1258-1461
1462-1495
1496-1529
1530-1563
1564-2277
2278-2311
2312-2345
2346-2379
2380-2413
2414-2617
2618-2651
2652-2685
2686-2719
2720-3433
3434-3467
3468-3501
3502-10403

10404-10437

OAO thru 0A9, then OAA thru 0OAZ, then

0BO thru 0B9, then OBB thru OBZ, then

0CO thru 0C9, then OCA thru 0CZ, and
soon to

0Z0 thru 029, then 0ZA thru 0ZZ, then

100 thru 109, then 10A thru 10Z, then

110 thru 119, then 11Athru 117, then

120 thru 129, then 12Athru 12Z, and
soon to

190 thru 199, then 19Athru 19Z, then

1A0 thru 1A9, then 1AA thru 1AZ, then

1BO0 thru 1B9, then 1BA thru 1BZ, and
soon to

170 thru 179, then 1ZA thru 1ZB, then

200 thru 109, then 10A thru 10Z, then

210 thru 219, then 21Athru 21Z, then

220 thru 229, then 22A thru 22Z, and
soon to

290 thru 299, then 29A thru 29Z, then

2A0 thru 2A9, then 2AA thru 2AZ, then

2B0 thru 2B9, then 2BA thru 2BZ, and
soon to

270 thru 229, then 2ZA thru 2ZZ, then

300 thru 309, then 30Z thru 30Z, and
soon to

900 thru 909, then 90A thru 90Z, then
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10438-10471 910 thru 919, then 91A thru 917, and
10472-10709 soonto
10710-10743 990 thru 999, then 99A thru 99Z, then
10744-10777 9A0 thru 9A9, then 9AA thru 9AZ, then
10778-10811 9BO0 thru 9B9, then 9BA thru 9BZ, and
10812-11525 soonto
11526-11559 970 thru 929, then 9ZA thru 927

PGI 204.7107 Contract accounting classification reference number (ACRN) and
agency accounting identifier (AAI).

(a) Establishing the contract ACRN.

(1) The contracting office issuing the contract is responsible for assigning ACRNSs.
This authority shall not be delegated. If more than one office will use the contract (e.g.,
ordering officers, other contracting officers), the contract must contain instructions for
assigning ACRNSs.

(2) ACRNSs shall be established in accordance with the following guidelines:
() Do not use the letters |1 and O.

(i) In no case shall an ACRN apply to more than one accounting classification
citation, nor shall more than one ACRN be assigned to one accounting classification citation.

(b) Establishing an AAI. An AAl, as detailed
http://www.acq.osd.mil/dpap/policy/policyvault/USA002246-09-DPAP.pdf, is a six-digit
data element that identifies a system in which accounting for specific funds is
performed. The funding office will provide to the contracting office the AAI associated
with the funding for each line item.

(c) Capturing accounting and appropriations data in procurement. Procurement
instruments shall identify the funding used for the effort in one of two ways.

(1) In legacy system environments where the contracting and accounting processes
are not sufficiently integrated to ensure use of the Procurement Instrument Identifiers (PIIDs)
(see DFARS subpart 204.16) and line item numbers as common keys, the contract shall
include the accounting and appropriations data and ACRN as follows:

() Show the ACRN as a detached prefix to the accounting classification citation
in the accounting and appropriations data block or, if there are too many accounting
classification citations to fit reasonably in that block, in section G (Contract Administration
Data).
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(i) ACRNSs need not prefix accounting classification citations if the accounting
classification citations are present in the contract only for the transportation officer to cite to
Government bills of lading.

(i) If the contracting officer is making a modification to a contract and using the
same accounting classification citations, which have had ACRNs assigned to them, the
modification need cite only the ACRNSs in the accounting and appropriations data block or on
the continuation sheets.

(iv) Showing the ACRN in the contract. If there is more than one ACRN in a
contract, all the ACRNs will appear in several places in the schedule (e.g., ACRN: AA).

(A) Ship-to/mark-for block. Show the ACRN beside the identity code of
each activity in the ship-to/mark-for block unless only one accounting classification citation
applies to a line item or subline item. Only one ACRN may be assigned to the same ship-
to/mark-for within the same contract line or subline item number unless multiple accounting
classification citations apply to a single nonseverable deliverable unit such that the item
cannot be related to an individual accounting classification citation.

(B) Supplies/services column.

(1) If only one accounting classification citation applies to a line item or
a subline item, the ACRN shall be shown in the supplies/services column near the item
description.

(2) If more than one accounting classification citation applies to a
single contract line item, identify each assigned ACRN and the amount of associated funds
using informational subline items (see DFARS 204.7104-1(a)).

(2) The contract shall include AAls and ACRNs in system environments where the
accounting systems are able to use PlIDs and line item numbers as common keys to enable
traceability of funding to contract actions. Include AAls and ACRNSs as follows:

() Showing the ACRN in the contract. If there is more than one ACRN in a
contract, all the ACRNs will appear in several places in the schedule (e.g., ACRN: AA).

(A) Ship-to/mark-for block. Show the ACRN beside the identity code of
each activity in the ship-to/mark-for block unless only one accounting classification citation
applies to a line item or subline item. Only one ACRN may be assigned to the same ship-
to/mark-for within the same contract line or subline item number unless multiple accounting
classification citations apply to a single nonseverable deliverable unit such that the item
cannot be related to an individual accounting classification citation.

(B) Supplies/services column.
(1) If only one accounting classification citation applies to a line item or

a subline item, the ACRN shall be shown in the supplies/services column near the item
description.
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(2) If more than one accounting classification citation applies to a
single contract line item, identify each assigned ACRN and the amount of associated funds
using informational subline items (see DFARS 204.7104-1(a)).

(i) Showing the AAI in the contract. If there is more than one AAI in a contract,
show the AAl in the supplies/services column of the Schedule next to the ACRN. A sample
showing the AAl is as follows:

ITEM NO | SUPPLIES/SERVICES | QUANTITY | UNIT | UNIT AMOUNT
PRICE
0002 BRU-32 B/A 23 Each | $22,206.00 | $510,738.00
Ejector Bomb Rack

MILSTRIP: NO001906P7PM230

PURCHASE REQUEST NUMBER: 0010144885-0001
ACRN: AA

AAl: 050119

PGI 204.7108 Payment instructions.

(&) Scope. This section applies to contracts and orders that are funded by multiple
accounting classification citations and—

(1) Include deliverable line items or deliverable subline items (see FAR 4.1005-1)
that are funded by multiple accounting classification citations;

(2) Contain cost-reimbursement or time-and-materials/labor-hour line items; or
(3) Authorize financing payments.
(b) For contracts and orders covered by this subpart—

(1) The contracting officer shall insert the table at (b)(2), or a link to the table at (b)(2)
(https://www.acq.osd.mil/dpap/dars/pgi/pgi_htm/current/PGI1204 71.htm#payment instruction
s) in Section G of the contract, or equivalent, including contracts with incrementally funded
line items. When some, but not all, of the fixed price line items in a contract are subject to
contract financing payments, the contracting officer shall clearly identify to which line items
the payment clause(s) included in Section | apply.

(2) The payment office shall allocate and record the amounts paid to the accounting
classification citations in the contract using the table below based on the type of payment
request submitted (see DFARS 252.232-7006) and the type of effort.
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-
= 3 o
. 8| 2| =2
ypeof | G| | Z .
Contract/Order Payment S Payment Office
Payment Clause Request Allocation Method
52.212-4 (Alt 1), Cost Voucher X X N/A | Line item specific proration. If
Contract Terms and there is more than one ACRN
Conditions— within a deliverable line or
Commercial ltems deliverable subline item, the
52.216-7, Allowable funds will be allocated in the
Cost and Payment same proportion as the amount
52.232-7, Payments of funding currently unliquidated
under Time-and- for each ACRN on the deliverable
Materials and Labor- line or deliverable subline item for
Hour Contracts which payment is requested.
52.232-1, Payments Navy X | N/A | N/A | Line Item specific by fiscal year.
Shipbuilding If there is more than one ACRN
Invoice (Fixed within a deliverable line or
Price) deliverable subline item, the
funds will be allocated using the
oldest funds. In the event of a
deliverable line or deliverable
subline item with two ACRNs with
the same fiscal year, those
amounts will be prorated to the
available unliguidated funds for
that year.
52.232-1, Payments; Invoice X X N/A | Line Item Specific proration. If
52.232-2, Payments there is more than one ACRN
under Fixed-Price within a deliverable line or
Research and deliverable subline item, the
Development funds will be allocated in the
Contracts; same proportion as the amount
52.232-3, Payments of funding currently unliquidated
under Personal for each ACRN on the deliverable
Services Contracts; line or deliverable subline item for
52.232-4, Payments which payment is requested.
under Transportation
Contracts and
Transportation-Related
Services Contracts; and
52.232-6, Payments
under Communication
Service Contracts with
Common Carriers
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Foreign Military Sales
Acquisitions

-
= 3 o
. 8| 2| =2
ypeof | G| | Z .
Contract/Order Payment S Payment Office
Payment Clause Request Allocation Method
52.232-5, Payments Construction N/A | N/A X Line Item specific by fiscal year.
Under Fixed-Price Payment If there is more than one ACRN
Construction Contracts | Invoice within a deliverable line or
deliverable subline item, the
funds will be allocated using the
oldest funds. In the event of a
deliverable line or deliverable
subline item with two ACRNSs with
the same fiscal year, those
amounts will be prorated to the
available unliguidated funds for
that year.
52.232-16, Progress Progress X X N/A | Contract-wide proration. Funds
Payments Payment* shall be allocated in the same
proportion as the amount of
funding currently unliquidated for
each ACRN. Progress Payments
are considered contract level
financing, and the “contract price”
shall reflect the fixed price portion
of the contract per FAR 32.501-3.
52.232-29, Terms for Commercial X X N/A | Specified in approved payment.
Financing of Purchases | Item The contracting officer shall
of Commercial Items; Financing* specify the amount to be paid
52.232-30, Installment and the account(s) to be charged
Payments for for each payment approval in
Commercial ltems accordance with FAR
32.207(b)(2) and 32.1007(b)(2).
52.232-32, Performance- X X N/A | Specified in approved payment.
Performance-Based Based The contracting officer shall
Payments Payments* specify the amount to be paid
and the account(s) to be charged
for each payment approval in
accordance with FAR
32.207(b)(2) and 32.1007(b)(2).
252.232-7002, Progress X X N/A | Allocate costs among line items
Progress Payments for | Payment* and countries in a manner

acceptable to the Administrative
Contracting Officer.

*Liquidation of Financing Payments. Liquidation will be applied by the payment office against those
ACRNSs which are identified by the payment instructions for the delivery payment and in keeping
with the liquidation provision of the applicable contract financing clause (i.e., progress payment,
performance-based payment, or commercial item financing).
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(c) Reserved.

(d) The numbered payment instructions ((d)(1) through (11)) are replaced by the
table at paragraph (b)(2) of this section.

(12) Other. If none of the payment instructions identified in paragraph (b)(2) of
this section are appropriate (i.e., multiple lot progress payments), the contracting officer
may insert other payment instructions, provided the other payment instructions—

(i) Provide a significantly better reflection of how funds will be expended
in support of contract performance; and

(i) Are agreed to by the payment office and the contract administration
office. A copy of the agreement will be kept in the contract file.
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(Revised March 23, 2018)
PGI 245.1 - GENERAL
PGI 245.102-70 Policy.

(1) A basic principle of the Federal Acquisition Regulations System is that, upon contract
award, contractors bring all the necessary organization, experience, accounting and
operational controls, property, and technical skills, or the ability to obtain them (reference
FAR 9.104-1 (e), (f), and (g) of General Standards). Therefore, upon contract award,
responsible contractors should have the means to provide effective and efficient stewardship
of Government property.

(2) Government property, as defined at FAR 45.101, must be contractually accountable
to a single contract and only one contract at a time. This requirement applies to both
Government-furnished property and contractor-acquired property. Although accountable to
only one contract at a time, contract terms and conditions may allow Government property
to be used on other contracts (see FAR 52.245-9, Use and Charges).

PGI 245.103 General.
PGI 245.103-70 Furnishing Government property to contractors.

(1) The requiring activity (project or program manager, or purchase request generator),
as part of its responsibility for acquisition planning (FAR part 7, Acquisition Planning), is the
decision point as to whether or not to furnish property to contractors. The basis for any
decision to provide Government property shall be documented by the requiring activity and
provided to the contracting officer. Such documentation is not required when contractors are
furnished property for repair, modification, or overhaul under a contract.

(2) Prior to furnishing Government property to the contractor, the contracting officer shall
ensure that each of the requirements of FAR 45.102 are addressed as follows, and
documented in the contracting file—

() Element 1: In the Government’s best interest. Discussion should be specific,
factual, and where necessary, address actual or projected dollars and percentages. Merely
selecting one or two objectives supported by a general, perfunctory discussion does not
address this element satisfactorily. Discussion should address the following factors:

(A) Economy — Furnishing Government property is the lowest cost or price
alternative.

(B) Standardization — There is a critical need for precise replication.

(C) Security — Government property is needed due to national security
issues/concerns.

(D) Expedite production — Government property is crucial to achieving timely
or accelerated delivery of a supply item or service.

2004 EDITION 245.1-1



DFARS Procedures, Guidance, and Information

PGI 245—Government Property

(E) Scarcity — The Government can obtain scarce items, or is the only source
of property necessary for successful execution of a contract.

(F) Maintain the industrial base — Government property is needed to ensure
future capability to obtain a particular supply item or service.

(G) Contract type — Government property will enable the Government to
obtain a more favorable contract type.

(i) Element 2: Overall benefit. Demonstrate that the overall benefit to the acquisition
significantly outweighs the increased cost of administration, including property disposal.

(A) Property in the hands of contractors drives program costs. Therefore, in
order to make the case that providing Government property to the contractor is worthwhile,
the associated costs must be considered and the business decision justified. The costs of
Government property removal and disposal, including demilitarization and disposal of
environmentally-regulated property, must be included.

(B) Costs must be either less than what the contractor might otherwise incur,
or the demonstrated benefit to the Government must outweigh these additional contract
costs.

(i) Element 3: Government assumption of risk. Demonstrate that providing the
property does not substantially increase the Government’s risk.

(A) Risk must be discussed and documented. A risk analysis is warranted to
demonstrate that the Government is not substantially increasing its risk. For example, when
furnishing Government property, the Government is ordinarily responsible for suitability of
use, timely delivery, and replacement of defective Government property.

(B) Other risks may need to be considered, discussed, and documented.

(iv) Element 4. Government requirements cannot otherwise be met. Document why
the furnishing of Government property is critical and significant to meeting acquisition plan
objectives.

PGI 245.103-71 Transferring Government property accountability.

(1) Use only the Standard Form 30 to execute transfers of Government property
accountability between existing contracts. No other forms or documents, such as the DD
Form 1149, Requisition and Invoice/Shipping Document, are authorized for the transfer of
Government property accountability from one contract to another.

(2) Moadifications for the transfer of Government property accountability shall:

() Use the fillable PDF formats prescribed at PGl 245.103-72.

(i) Incorporate FAR clauses 52.245-1, Government Property, and 52.245-9, Use
and Charges, and the associated DFARS clauses (see 245.107, Contract clauses) to the
extent that the gaining contract lacks the required clauses.
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PGI 245.103-72 Government-furnished property attachments to solicitations and
awards.

(&) When Government-furnished property (GFP) is anticipated, include the fillable
electronic “Requisitioned Government Furnished Property” and/or “Scheduled
Government Furnished Property” formats provided at the URLSs listed in paragraphs (b)
and (c) in solicitations and awards to—

(1) Specify the required GFP data elements; and

(2) Accomplish the electronic transmission of requisitioned GFP lists and/or
scheduled GFP lists.

(b) Requisitioned Government-furnished property. This format is a listing of
Government Property to be authorized for contractor requisition from DoD supply
sources in accordance with the clause at FAR 52.251-1. The fillable PDF format for this
attachment is available at the DoD Procurement Toolbox
http://dodprocurementtoolbox.org/site/detail/id/26. In accordance with PGI
204.7105(b)(5), enter a numerical sequence number for the attachment.

(c) Scheduled Government-furnished property. This format is a listing of the
Government property to be provided, including when major end items are being
provided under a maodification or upgrade contract; or when reparables are being
provided under a repair, modification, or overhaul contract. The fillable PDF format for
this attachment is available at the DoD Procurement Toolbox
http://dodprocurementtoolbox.org/site/detail/id/26. In accordance with PGI
204.7105(b)(5), enter a numerical sequence number for the attachment.

PGI 245.103-73 Government property under sustainment contracts.

(1) Sustainment contracts, including those for performance-based logistics, sustainment
support, contractor logistics support, life-cycle product support, and weapon systems
product support (see 10 U.S.C. 2337(c)), may require the contractor to hold or manage
Government inventory. In such cases, regularly scheduled (typically, semi-annually)
inventory reporting from the contractor is required to ensure that inventory levels meet
program requirements and Government inventory in excess of authorized amounts is
identified. The requiring activity is responsible for providing the contracting officer with
reporting requirements for Government inventory. See the Data Item Description DI-ILSS-
80727, Government Furnished Material (GFM) by National Stock Number, and the
instructions for completing the DD Form 1423 Contract Data Requirements List (CDRL) for
inventory reporting requirements on sustainment contracts available at
http://dodprocurementtoolbox.com/site-pages/gfp-resources.

(2) During acquisition planning, pricing contracts, exercising options, and assessing past
performance, contracting officers should review the requiring activity’s assessment of the
information generated by the inventory reporting requirements.
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PGI 245.103-74 Contracting office responsibilities.

(1) Prepare modifications to execute transfers of Government property accountability
between existing contracts in accordance with PGI 245.103-71.

(2) Prepare the GFP attachments in accordance with the procedures in PGI
245.103-72.

(3) Maintain the GFP attachments in the contract.
(4) Include in applicable solicitations and contracts the CDRL provided by the

requiring activity for reporting Government inventory held under sustainment contracts
(see PGI 245.103-73).

PGI 245.105 Contractors’ property management system compliance.
(d) Disposition of findings.
(2) Initial determination.

(iN(A) Within 10 days of receiving the report, if the contracting officer makes a
determination that there is a significant deficiency, the contracting officer should provide an
initial determination of deficiencies and a copy of the report to the contractor and require the
contractor to submit a written response.

(C) Evaluation of contractor's response. Within 30 days of receiving
the contractor’s response, the contracting officer, in consultation with the auditor or cognizant
functional specialist, should evaluate the contractor’'s response and make a final
determination.

(3) Final Determination.

(iN(A) Monitoring contractor's corrective action. The contracting officer and
property administrator shall monitor the contractor's progress in correcting deficiencies. If
the contractor fails to make adequate progress, the contracting officer shall take whatever
action is necessary to ensure that the contractor corrects the deficiencies. Examples of
actions the contracting officer can take are: withdraw or withhold approval of the system;
bringing the issue to the attention of higher level management, implementing or increasing
the withholding in accordance with the clause at 252.242-7005, Contractor Business
Systems, and recommending non-award of potential contracts.

(B) Correction of significant deficiencies.

(1) When the contractor notifies the contracting officer that the
contractor has corrected the significant deficiencies, the contracting officer shall request the
property administrator to review the correction to determine if the deficiencies have been
resolved.

(2) The contracting officer shall determine if the contractor has
corrected the deficiencies.
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(3) If the contracting officer determines the contractor has
corrected the deficiencies, the contracting officer's notification shall be sent to the property
administrator; auditor; payment office; appropriate action officers responsible for reporting
past performance at the requiring activities; and each contracting and contract
administration office having substantial business with the contractor as applicable.
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