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PART 207—ACQUISITION PLANNING

SUBPART 207.1—ACQUISITION PLANS
* * * * *

207.170  [Reserved.]Consolidation of contract requirements.

207.170-1  Scope.
This section implements 10 U.S.C. 2382.

207.170-2  Definitions.
As used in this section—

“Consolidation of contract requirements” means the use of a solicitation to obtain offers for a single contract or a multiple award contract to satisfy two or more requirements of a department, agency, or activity for supplies or services that previously have been provided to, or performed for, that department, agency, or activity under two or more separate contracts.

“Multiple-award contract” means—

	(1)  A multiple-award schedule contract issued by the General Services Administration or Department of Veterans Affairs as described in FAR subpart 8.4;

	(2)  A multiple award task-order or delivery-order contract issued in accordance with FAR subpart 16.5; or

	(3)  Any other indefinite-delivery, indefinite-quantity contract that an agency enters into with two or more sources for the same line item under the same solicitation.

207.170-3  Policy and procedures.

	(a)  Agencies shall not consolidate contract requirements with an estimated total value exceeding $6 million unless the acquisition strategy includes—

		(1)  The results of market research;

		(2)  Identification of any alternative contracting approaches that would involve a lesser degree of consolidation; and


		(3)  A determination by the senior procurement executive that the consolidation is necessary and justified.
			(i)  Market research may indicate that consolidation of contract requirements is necessary and justified if the benefits of the acquisition strategy substantially exceed the benefits of each of the possible alternative contracting approaches.  Benefits may include costs and, regardless of whether quantifiable in dollar amounts—

				(A)  Quality;

				(B)  Acquisition cycle;

				(C)  Terms and conditions; and

				(D)  Any other benefit.

			(ii)  Savings in administrative or personnel costs alone do not constitute a sufficient justification for a consolidation of contract requirements unless the total amount of the cost savings is expected to be substantial in relation to the total cost of the procurement.

	(b)  Include the determination made in accordance with paragraph (a)(3) of this section in the contract file.

* * * * *

PART 210—MARKET RESEARCH

210.001  Policy.

	(a)  In addition to the requirements of FAR 10.001(a), agencies shall—

		(i)  Conduct market research appropriate to the circumstances before—

			(A)  Soliciting offers for acquisitions that could lead to a consolidation of contract requirements as defined in 207.170-2; or

			(B)  I[i]ssuing a solicitation with tiered evaluation of offers (S[s]ection 816 of Pub. L. 109-163); and

		(ii)  Use the results of market research to determine—

			(A)  Whether consolidation of contract requirements is necessary and justified in accordance with 207.170-3; or


			(B)  W[w]hether the criteria in FAR part 19 are met for setting aside the acquisition for small business or, for a task or delivery order, whether there are a sufficient number of qualified small business concerns available to justify limiting competition under the terms of the contract.  If the contracting officer cannot determine whether the criteria are met, the contracting officer shall include a written explanation in the contract file as to why such a determination could not be made (S[s]ection 816 of Pub. L. 109-163).

* * * * *
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PART 219—SMALL BUSINESS PROGRAMS

SUBPART 219.2—POLICIES

219.201  General policy.

	(c)  For the defense agencies, the director of the Office of Small Business Programs must be appointed by, be responsible to, and report directly to the director or deputy director of the defense agency.

		(8)  * * *

		(10)  * * *

		(11)  Also conduct annual reviews to assess—

			(A)  The extent of consolidation of contract requirements that has occurred (see [FAR 7.107]207.170); and

			(B)  The impact of those consolidations on the availability of small business concerns to participate in procurements as both contractors and subcontractors.

* * * * *
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