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PART 201—FEDERAL ACQUISITION REGULATIONS SYSTEM

* * * * *

Subpart 201.1—Purpose, Authority, Issuance

* * * * *

201.109  Statutory acquisition-related dollar thresholds–adjustment for inflation.

	(a)[(i)  41 U.S.C. 1908(d) requires the adjustment for inflation of all statutory acquisition-related dollar thresholds in the DFARS be applied to contracts and subcontracts without regard to the date of award of the contract or subcontract, except thresholds based on the Wage Rate Requirements statute, the Service Contract Labor Standards statute, or established by the United States Trade Representative pursuant to the Trade Agreement Act, which are not escalated by the statute.

		(ii)]  Section 814(b) of the National Defense Authorization Act for Fiscal Year 2012 (Pub. L. 112-81) requires that the threshold established in 10 U.S.C. 2253(a)(2) for the acquisition of right-hand drive passenger sedans be included in the list of dollar thresholds that are subject to adjustment for inflation in accordance with the requirements of 41 U.S.C. 1908, and is adjusted pursuant to such provisions, as appropriate.

[bookmark: 202.101][bookmark: BM202_1]	(d)  A matrix showing the most recent escalation adjustments of statutory acquisition-related dollar thresholds is available at PGI 201.109.

	

* * * * *

PART 209—CONTRACTOR QUALIFICATIONS

* * * * *

Subpart 209.5—Organizational and Consultant Conflicts of Interest

* * * * *


209.571-1 Definitions.

As used in this section—

“Lead system integrator” is defined in the clause at 252.209-7007, Prohibited Financial Interests for Lead System Integrators[includes “lead system integrator with system responsibility” and “lead system integrator without system responsibility”.

	(i)  “Lead system integrator with system responsibility” means a prime contractor for the development or production of a major system, if the prime contractor is not expected at the time of award to perform a substantial portion of the work on the system and the major subsystems.

	(ii)  “Lead system integrator without system responsibility” means a prime contractor under a contract for the procurement of services, the primary purpose of which is to perform acquisition functions closely associated with inherently governmental functions (see section 7.503(d) of the Federal Acquisition Regulation) with respect to the development or production of a major system.]

“Major subcontractor” is defined in the clause at 252.209-7009, Organizational Conflict of Interest—Major Defense Acquisition Program.[means a subcontractor that is awarded a subcontract that equals or exceeds—

	(i)  Both the certified cost or pricing data threshold and 10 percent of the value of the contract under which the subcontract is awarded; or 

	(ii)  $55 million.]

* * * * *

PART 252—SOLICITATION PROVISIONS AND CONTRACT CLAUSES
[bookmark: 252.203-7004]* * * * *

252.203-7004  Display of Hotline Posters.
As prescribed in 203.1004(b)(2)(ii), use the following clause:

DISPLAY OF HOTLINE POSTERS (OCT 2016[MAY 2019])

	(a)  Definition.  [As used in this clause—]

	“United States,” as used in this clause, means the 50 States, the District of Columbia, and outlying areas.
* * * * *

	(d)  Subcontracts.  The Contractor shall include [the substance of] this clause, including this paragraph (d), in all subcontracts that exceed $5.5 million[the threshold specified in Defense Federal Acquisition Regulation Supplement 203.1004(b)(2)(ii) on the date of subcontract award,] except when the subcontract is for the acquisition of a commercial item. 
[bookmark: 252.204-7007]
[bookmark: 252.209-7004][bookmark: BM252209][bookmark: 252.209-7009]* * * * *

252.209-7004  Subcontracting with Firms That Are Owned or Controlled by the Government of a Country that is a State Sponsor of Terrorism.
As prescribed in 209.409, use the following clause:

SUBCONTRACTING WITH FIRMS THAT ARE OWNED OR CONTROLLED BY THE GOVERNMENT OF A COUNTRY THAT IS A STATE SPONSOR OF TERRORISM (OCT 2015[MAY 2019])

	(a)  Unless the Government determines that there is a compelling reason to do so, the Contractor shall not enter into any subcontract in excess of $35,000[the threshold specified in Federal Acquisition Regulation 9.405-2(b) on the date of subcontract award] with a firm, or a subsidiary of a firm, that is identified in the Exclusions section of the System for Award Management (SAM Exclusions) as being ineligible for the award of Defense contracts or subcontracts because it is owned or controlled by the government of a country that is a state sponsor of terrorism.

* * * * *

252.209-7009, Organizational Conflict of Interest—Major Defense Acquisition Program.
As prescribed in 209.571-8(b), use the following clause:

ORGANIZATIONAL CONFLICT OF INTEREST— 
MAJOR DEFENSE ACQUISITION PROGRAM (OCT 2015[MAY 2019])

	(a)  Definition.  [As used in this clause—]

	 “Major subcontractor,” as used in this clause, means a subcontractor that is awarded a subcontract that equals or exceeds—

		(i[1])  Both the certified cost or pricing data threshold and 10 percent of the value of the contract under which the subcontracts are[is] awarded; or 

		(ii[2])  $55 million[The threshold specified in the definition of “major subcontractor” at Defense Federal Acquisition Regulation Supplement 209.571-1 on the date of subcontract award].
	
* * * * *

252.219-7003  Small Business Subcontracting Plan (DoD Contracts)
	Basic.  As prescribed in 219.708(b)(1)(A) and (b)(1)(A)(1), use the following clause:

SMALL BUSINESS SUBCONTRACTING PLAN (DOD CONTRACTS)—BASIC 
(DEC 2018[MAY 2019])

This clause supplements the Federal Acquisition Regulation 52.219-9, Small Business Subcontracting Plan, clause of this contract.

	(a) Definitions. [As used in this clause—]

	“Summary Subcontract Report (SSR) Coordinator,” as used in this clause, means the individual who is registered in the Electronic Subcontracting Reporting System (eSRS) at the Department of Defense level and is responsible for acknowledging receipt or rejecting SSRs submitted under an individual subcontracting plan in eSRS for the Department of Defense.	

* * * * *
	(g)  Include the clause at [Defense Federal Acquisition Regulation Supplement (DFARS)] 252.219-7004, Small Business Subcontracting Plan (Test Program), in subcontracts with subcontractors that participate in the Test Program described in DFARS 219.702-70, where[if] the subcontract is expected to exceed $700,000 ($1.5 million for construction of any public facility) [the applicable threshold specified in Federal Acquisition Regulation 19.702(a)] and to have further subcontracting opportunities.

	Alternate I.  As prescribed in 219.708(b)(1)(A) and (b)(1)(A)(2), use the following clause, which uses a different paragraph (f) than the basic clause.

SMALL BUSINESS SUBCONTRACTING PLAN (DOD CONTRACTS)—ALTERNATE I (DEC 2018[MAY 2019])

This clause supplements the Federal Acquisition Regulation 52.219-9, Small Business Subcontracting Plan, clause of this contract.

	(a) Definitions. [As used in this clause—]

	“Summary Subcontract Report (SSR) Coordinator,” as used in this clause, means the individual who is registered in the Electronic Subcontracting Reporting System (eSRS) at the Department of Defense level and is responsible for acknowledging receipt or rejecting SSRs submitted under an individual subcontracting plan in eSRS for the Department of Defense.	

* * * * * 

	(g)  Include the clause at [Defense Federal Acquisition Regulation Supplement (DFARS)] 252.219-7004, Small Business Subcontracting Plan (Test Program), in subcontracts with subcontractors that participate in the Test Program described in DFARS 219.702-70, where[if] the subcontract is expected to exceed $700,000 ($1.5 million for construction of any public facility)[the applicable threshold specified in Federal Acquisition Regulation 19.702(a)] and to have further subcontracting opportunities. 

* * * * *

252.219-7004  Small Business Subcontracting Plan (Test Program).
As prescribed in 219.708(b)(1)(B), use the following clause:

SMALL BUSINESS SUBCONTRACTING PLAN (TEST PROGRAM) (APR 2018[MAY 2019])

* * * * *

	(g)   Subcontracts.  The Contractor shall include in subcontracts that offer subcontracting opportunities, are expected to exceed $700,000 ($1.5 million for construction of any public facility)[the applicable threshold specified in FAR 19.702(a) on the date of subcontract award], and are required to include the clause at [FAR] 52.219-8, Utilization of Small Business Concerns, the clauses at—

[bookmark: BM252219]		(1)  FAR 52.219-9, Small Business Subcontracting Plan, and [Defense Federal Acquisition Regulation Supplement (DFARS)] 252.219-7003, Small Business Subcontracting Plan (DoD Contracts)–Basic;

		(2)  FAR 52.219-9, Small Business Subcontracting Plan, with its Alternate III, and [DFARS] 252.219-7003, Small Business Subcontracting Plan (DoD Contracts)–Alternate I, to allow for submission of SF 294s in lieu of ISRs; or 

		(3) [DFARS] 252.219-7004, Small Business Subcontracting Plan (Test Program), in subcontracts with subcontractors that participate in the Test Program described in DFARS 219.702-70. 

* * * * *

252.225-7004  Report of Intended Performance Outside the United States and Canada—Submission after Award.
As prescribed in 225.7204(b), use the following clause:

REPORT OF INTENDED PERFORMANCE OUTSIDE THE UNITED STATES AND
CANADA—SUBMISSION AFTER AWARD (OCT 2015[MAY 2019])

	(a)  Definition.  [As used in this clause—]

	“United States,” as used in this clause, means the 50 States, the District of Columbia, and outlying areas.

	(b)  Reporting requirement.  The Contractor shall submit a report in accordance with this clause, if the Contractor or a first-tier subcontractor will perform any part of this contract outside the United States and Canada that—

		(1)  Exceeds $700,000 in value[the threshold specified in Defense Federal Acquisition Regulation Supplement 225.870-4(c)(2)(i)(A)(1) on the date of award of this contract]; and

		(2)  Could be performed inside the United States or Canada.

* * * * *

252.249-7002  Notification of [A]anticipated [C]contract [T]termination or [R]reduction.
As prescribed in 249.7003(c), use the following clause:

NOTIFICATION OF ANTICIPATED CONTRACT TERMINATION OR REDUCTION
(OCT 2015[MAY 2019])

	(a)  Definitions.  [As used in this clause—]

	“Major defense program” means a program that is carried out to produce or acquire a major system (as defined in 10 U.S.C. 2302(5)) (see also DoD 5000.2-R, Mandatory Procedures for Major Defense Acquisition Programs (MDAPs) and Major Automated Information System (MAIS) Acquisition Programs).
[bookmark: BM252249]
* * * * *
 
	(d)  Notice to subcontractors.  Not later than 60 days after the Contractor receives the Contracting Officer’s notice of the anticipated termination or reduction, the Contractor shall—

		(1)  Provide notice of the anticipated termination or reduction to each first-tier subcontractor with a subcontract of $700,000[that equals or exceeds the threshold specified in Defense Federal Acquisition Regulation Supplement (DFARS) 225.870-4(c)(2)(i)(A)(1) at the time of the notice] or more; and

		(2)  Require that each such subcontractor— 

			(i)  Provide notice to each of its subcontractors with a subcontract of 
$150,000[that equals or exceeds the threshold specified in DFARS 225.870-4(c)(2)(i)(C) at the time of the notice] or more; and

			(ii)  Impose a similar notice and flowdown requirement to subcontractors
with subcontracts of $150,000[that equal or exceed the threshold specified in DFARS 225.870-4(c)(2)(i)(C) at the time of the notice] or more.

* * * * *
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