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PGI 234—MAJOR SYSTEM ACQUISITION

* * * * *

PGI 234.70—ACQUISITION OF MAJOR WEAPON SYSTEMS AS COMMERCIAL ITEMS

* * * * *

PGI 234.7002  Policy.

	Departments and agencies shall obtain a determination by the Secretary of Defense and shall notify the congressional defense committees before acquiring a major weapon system as a commercial item.

[	(d)  Relevant information.

		(5)(A)  Value analysis should not be used to justify the price difference between the proposed price and the price analysis; it should be used in conjunction with the Government’s price analysis.  When considering the “value” of an item, consider that a fair and reasonable price is a price that a prudent business person would pay for an item under competitive market conditions, given a reasonable knowledge of the marketplace.

			(B)  The Department of Defense Guidebook for Acquiring Commercial Items, Part B, pages 31-36, provides additional guidance on the use of value analysis (see https://www.acq.osd.mil/dpap/cpic/cp/docs/Guidebook_Part_B_Commercial_Item_Pricing_20180126.pdf).]

* * * * *


_____________________________________________________________________________________________________________________
ATTENTION:   THIS IS  A CONFIDENTIAL, DELIBERATIVE, AND PRE-DECISIONAL DEFENSE ACQUISITION REGULATIONS SYSTEM DOCUMENT, PROTECTED  FROM UNAUTHORIZED DISCLOSURE PURSUANT TO  THE FREEDOM OF INFORMATION ACT AND OTHER  LEGAL AUTHORITIES.  THIS  DOCUMENT  SHALL  NOT  BE  DISTRIBUTED  OUTSIDE  AUTHORIZED  RULEMAKING  CHANNELS  WITHOUT  THE  PRIOR  APPROVAL OF A REPRESENTATIVE OF THE DEFENSE ACQUISITION REGULATIONS SYSTEM.  IF YOU HAVE RECEIVED THIS DOCUMENT IN ERROR, YOU MAY NOT READ, COPY, DISTRIBUTE, OR USE THE DOCUMENT OR  INFORMATION  CONTAINED  THEREIN.   FURTHERMORE, YOU MUST IMMEDIATELY NOTIFY  THE   SENDER  BY   REPLY   EMAIL  OR  OTHER   MEANS  AND  THEN  DELETE  OR  DESTROY  ALL  COPIES  OF   THE   DOCUMENT.
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