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PGI 215—CONTRACTING BY NEGOTIATION

* * * * *

PGI 215.4—CONTRACT PRICING

* * * * *

PGI 215.404  Proposal analysis.

* * * * *

PGI 215.404-1  Proposal analysis techniques.

* * * * *

	[(h)  Review and justification of pass-through contracts. 

		(2)(A)  This requirement applies to acquisitions that include the clause at FAR 52.215-23, Limitations on Pass-Through Charges, as prescribed at FAR 15.408(n)(2)(i)(B).  When considering alternative approaches or making the determination that the contracting approach selected is in the best interest of the Government as required by FAR 15.404-1(h)(2), consider the following elements:  

				(1)  The requirement, proposed prime contractor, and overall proposed contract value.

				(2)  The information provided in response to the provision at FAR 52.215-22, Limitations on Pass-Through Charges—Identification of Subcontract Effort, regarding the subcontracts, and the estimated value of the proposed subcontracts. 

				(3)  The availability of alternative existing contracts that would allow direct access to the subcontractor, such as existing indefinite delivery/indefinite quantity contracts, Federal Supply Schedule contracts, or Governmentwide agency contracts.  Perform market research as appropriate. 

				(4)  Potential cost savings of directly contracting with the subcontractor. 

				(5)  Feasibility of competition for the subcontracted effort or justification for single source procurement.

[bookmark: _GoBack]				(6)  Potential impacts to the contracting and program schedule for implementing a direct contract with the subcontractors or conducting a competition for the subcontracted effort.

				(7)  Changes in performance risk as result of eliminating prime contractor oversight and substituting direct government oversight.  Risks may include loss of prime contractor knowledge of integration and program requirements, availability of government contracting and contract administration personnel, reduced system or program accountability of the prime contractor who is no longer responsible for the entire effort, impact on warranties. 

				(8)  Subcontractor past performance and experience directly managing programs of this size.

			(B)  DoD components shall include reviews of compliance in routine procurement management reviews or other inspections. ]

* * * * *
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