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202.101  Definitions. 
 
“Authorized aftermarket manufacturer” means an organization that fabricates an 
electronic part under a contract with, or with the express written authority of, the 
original component manufacturer based on the original component manufacturer’s 
designs, formulas, and/or specifications.  
 
“Compromise” means disclosure of information to unauthorized persons, or a violation 
of the security policy of a system, in which unauthorized intentional or unintentional 
disclosure, modification, destruction, or loss of an object, or the copying of information to 
unauthorized media may have occurred. 
 
“Congressional defense committees” means— 
 
 (1)  In accordance with 10 U.S.C. 101(a)(16), except as otherwise specified in 
paragraph (2) of this definition or as otherwise specified by statute for particular 
applications— 
 
  (i)  The Committee on Armed Services of the Senate; 
 
  (ii)  The Subcommittee on Defense of the Committee on Appropriations of the 
Senate; 
 
  (iii)  The Committee on Armed Services of the House of Representatives; and 
 
  (iv)  The Subcommittee on Defense of the Committee on Appropriations of the 
House of Representatives. 
 
 (2)  For use in subpart 217.1, see the definition at 217.103. 
 
“Contract administration office” also means a contract management office of the 
Defense Contract Management Agency. 
 
“Contract manufacturer” means a company that produces goods under contract for 
another company under the label or brand name of that company. 
 
“Contracting activity” for DoD also means elements designated by the director of a 
defense agency which has been delegated contracting authority through its agency 
charter.  DoD contracting activities are listed at PGI 202.101. 
 
“Contracting officer's representative” means an individual designated and authorized in 
writing by the contracting officer to perform specific technical or administrative 
functions. 
 
“Contractor-approved supplier” means a supplier that does not have a contractual 
agreement with the original component manufacturer for a transaction, but has been 
identified as trustworthy by a contractor or subcontractor. 
 

https://www.acq.osd.mil/dpap/dars/dfars/html/current/217_1.htm
https://www.acq.osd.mil/dpap/dars/dfars/html/current/217_1.htm#217.103
https://www.acq.osd.mil/dpap/dars/pgi/pgi_htm/PGI202_1.htm#202.101
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“Counterfeit electronic part” means an unlawful or unauthorized reproduction, 
substitution, or alteration that has been knowingly mismarked, misidentified, or 
otherwise misrepresented to be an authentic, unmodified electronic part from the 
original manufacturer, or a source with the express written authority of the original 
manufacturer or current design activity, including an authorized aftermarket 
manufacturer.  Unlawful or unauthorized substitution includes used electronic parts 
represented as new, or the false identification of grade, serial number, lot number, date 
code, or performance characteristics. 
 
“Cyber incident” means actions taken through the use of computer networks that result 
in a compromise or an actual or potentially adverse effect on an information system 
and/or the information residing therein. 
 
“Departments and agencies,” as used in DFARS, means the military departments and 
the defense agencies.  The military departments are the Departments of the Army, 
Navy, and Air Force (the Marine Corps is a part of the Department of the Navy).  The 
defense agencies are the Defense Advanced Research Projects Agency, the Defense 
Commissary Agency, the Defense Contract Management Agency, the Defense 
Counterintelligence and Security Agency, the Defense Finance and Accounting Service, 
the Defense Health Agency, the Defense Information Systems Agency, the Defense 
Intelligence Agency, the Defense Logistics Agency, the Defense Threat Reduction 
Agency, the Missile Defense Agency, the National Geospatial-Intelligence Agency, the 
National Security Agency, the Space Development Agency, the United States Cyber 
Command, the United States Special Operations Command, the United States 
Transportation Command, and the Washington Headquarters Service. 
 
“Department of Defense (DoD),” as used in DFARS, means the Department of Defense, 
the military departments, and the defense agencies. 
 
“Electronic part” means an integrated circuit, a discrete electronic component 
(including, but not limited to, a transistor, capacitor, resistor, or diode), or a circuit 
assembly (section 818(f)(2) of Pub. L. 112-81).   
 
“Executive agency” means for DoD, the Department of Defense, the Department of the 
Army, the Department of the Navy, and the Department of the Air Force. 
 
“Head of the agency” means, for DoD, the Secretary of Defense, the Secretary of the 
Army, the Secretary of the Navy, and the Secretary of the Air Force.  Subject to the 
direction of the Secretary of Defense, the Under Secretary of Defense (Acquisition, 
Technology, and Logistics), and the Director of Defense Procurement and Acquisition 
Policy, the directors of the defense agencies have been delegated authority to act as 
head of the agency for their respective agencies (i.e., to perform functions under the 
FAR or DFARS reserved to a head of agency or agency head), except for such actions 
that by terms of statute, or any delegation, must be exercised within the Office of the 
Secretary of Defense.  (For emergency acquisition flexibilities, see 218.270.) 
 
“Major defense acquisition program” is defined in 10 U.S.C. 2430(a). 
 
“Milestone decision authority,” with respect to a major defense acquisition program, 
major automated information system, or major system, means the official within the 
Department of Defense designated with the overall responsibility and authority for 
acquisition decisions for the program or system, including authority to approve entry of 

https://www.acq.osd.mil/dpap/dars/dfars/html/current/218_2.htm#218.270
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the program or system into the next phase of the acquisition process (10 U.S.C. 2431a). 
 
“Non-Government sales” means sales of the supplies or services to non-Governmental 
entities for purposes other than governmental purposes.  
 
“Nontraditional defense contractor” means an entity that is not currently performing 
and has not performed any contract or subcontract for DoD that is subject to full 
coverage under the cost accounting standards prescribed pursuant to 41 U.S.C. 1502 
and the regulations implementing such section, for at least the 1-year period preceding 
the solicitation of sources by DoD for the procurement (10 U.S.C. 2302(9)). 
 
“Obsolete electronic part” means an electronic part that is no longer available from the 
original manufacturer or an authorized aftermarket manufacturer. 
 
“Offset” means a benefit or obligation agreed to by a contractor and a foreign 
government or international organization as an inducement or condition to purchase 
supplies or services pursuant to a foreign military sale (FMS).  There are two types of 
offsets:  direct offsets and indirect offsets. 
 
 (1)  A direct offset involves benefits or obligations, including supplies or services that 
are directly related to the item(s) being purchased and are integral to the deliverable of 
the FMS contract.  For example, as a condition of a foreign military sale, the contractor 
may require or agree to permit the customer to produce in its country certain 
components or subsystems of the item being sold.  Generally, direct offsets must be 
performed within a specified period, because they are integral to the deliverable of the 
FMS contract. 
 
 (2)  An indirect offset involves benefits or obligations, including supplies or services 
that are not directly related to the specific item(s) being purchased and are not integral 
to the deliverable of the FMS contract.  For example, as a condition of a foreign military 
sale, the contractor may agree to purchase certain manufactured products, agricultural 
commodities, raw materials, or services, or make an equity investment or grant of 
equipment required by the FMS customer, or may agree to build a school, road or other 
facility.  Indirect offsets would also include projects that are related to the FMS contract 
but not purchased under said contract (e.g., a project to develop or advance a capability, 
technology transfer, or know-how in a foreign company).  Indirect offsets may be 
accomplished without a clearly defined period of performance. 
 
“Offset costs” means the costs to the contractor of providing any direct or indirect offsets 
required (explicitly or implicitly) as a condition of a foreign military sale. 
 
“Original component manufacturer” means an organization that designs and/or 
engineers a part and is entitled to any intellectual property rights to that part. 
 
“Original equipment manufacturer” means a company that manufactures products that 
it has designed from purchased components and sells those products under the 
company's brand name. 
 
“Original manufacturer” means the original component manufacturer, the original 
equipment manufacturer, or the contract manufacturer. 
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“Procedures, Guidance, and Information (PGI)” means a companion resource to the 
DFARS that— 
 
 (1)  Contains mandatory internal DoD procedures.  The DFARS will direct 
compliance with mandatory procedures using imperative language such as “Follow the 
procedures at...” or similar directive language; 
 
 (2)  Contains non-mandatory internal DoD procedures and guidance and 
supplemental information to be used at the discretion of the contracting officer.  The 
DFARS will point to non-mandatory procedures, guidance, and information using 
permissive language such as “The contracting officer may use...” or “Additional 
information is available at...” or other similar language; 
 
 (3)  Is numbered similarly to the DFARS, except that each PGI numerical 
designation is preceded by the letters “PGI”; and 
 
 (4)  Is available electronically at 
http://www.acq.osd.mil/dpap/dars/dfarspgi/current/index.html. 
 
“Senior procurement executive” means, for DoD— 
 Department of Defense (including the defense agencies)--Under Secretary of  
  Defense (Acquisition, Technology, and Logistics); 
 Department of the Army--Assistant Secretary of the Army (Acquisition, Logistics  
  and Technology); 
 Department of the Navy--Assistant Secretary of the Navy (Research,  
  Development and Acquisition); 
 Department of the Air Force--Assistant Secretary of the Air Force  
  (Acquisition). 
 
 The directors of the defense agencies have been delegated authority to act as senior 
procurement executive for their respective agencies, except for such actions that by 
terms of statute, or any delegation, must be exercised by the Under Secretary of 
Defense (Acquisition, Technology, and Logistics). 
 
“Sufficient non-Government sales” means relevant sales data that reflects market 
pricing and contains enough information to make adjustments covered by FAR 
15.404-1(b)(2)(ii)(B). 
 
“Suspect counterfeit electronic part” means an electronic part for which credible 
evidence (including, but not limited to, visual inspection or testing) provides 
reasonable doubt that the electronic part is authentic. 
 
“Tiered evaluation of offers,” also known as “cascading evaluation of offers,” means a 
procedure used in negotiated acquisitions, when market research is inconclusive for 
justifying limiting competition to small business concerns, whereby the contracting 
officer— 
 
 (1)  Solicits and receives offers from both small and other than small business 
concerns; 
 
 (2)  Establishes a tiered or cascading order of precedence for evaluating offers that is 
specified in the solicitation; and 

http://www.acq.osd.mil/dpap/dars/dfarspgi/current/index.html
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 (3)  If no award can be made at the first tier, evaluates offers at the next lower tier, 
until award can be made. 
 
“Uncertified cost data” means the subset of “data other than certified cost or pricing 
data” (see FAR 2.101) that relates to cost. 
 
 



Defense Federal Acquisition Regulation Supplement 
 
Part 216—Types of Contracts  
 
 

 
 
1998 EDITION  216.5-1 

SUBPART 216.5--INDEFINITE-DELIVERY CONTRACTS 
(Revised August 31, 2020) 

 
 
216.501-2-70  General. 
 
 (a)(i)  For items with a shelf-life of less than six months, consider the use of 
indefinite-delivery type contracts with orders to be placed either— 
 
   (A)  Directly by the users; or 
 
   (B)  By central purchasing offices with deliveries direct to users. 
 
  (ii)  Whenever an indefinite-delivery contract is issued, the issuing office must 
furnish all ordering offices sufficient information for the ordering office to complete its 
contract reporting responsibilities under 204.670-2.  This data must be furnished to the 
ordering activity in sufficient time for the activity to prepare its report for the action 
within three working days of the order. 
 
 (b)  See 217.204(e)(i) for limitations on the period for task order or delivery order 
contracts awarded by DoD pursuant to 10 U.S.C. 2304a. 
 
216.504  Indefinite-quantity contracts. 
 
 (c)  Multiple award preference— 
 
  (1)  Planning the acquisition. 
 
    (ii)(D)(1)  The senior procurement executive has the authority to make 
the determination authorized in FAR 16.504(c)(1)(ii)(D)(1). 
 
     (i)  In accordance with section 816 of the National Defense 
Authorization Act for Fiscal Year 2019 (Pub. L. 115-232), when making the 
determination at FAR 16.504(c)(1)(ii)(D)(1)(i), the senior procurement executive 
shall determine that the task or delivery orders expected under the contract are so 
integrally related that only a single source can “efficiently perform the work,” 
instead of “reasonably perform the work” as required by the FAR. 
 
     (2)  The congressional notification requirement at FAR 16.504(c)(1)(ii)(D)(2) 
does not apply to DoD. 
 
216.505  Ordering. 
 
  (1)  Departments and agencies shall comply with the review, approval, and 
reporting requirements established in accordance with subpart 217.7 when placing 
orders under non-DoD contracts in amounts exceeding the simplified acquisition 
threshold. 
 
  (2)  Orders placed under indefinite-delivery contracts may be issued on DD 
Form 1155, Order for Supplies or Services. 
 

https://www.acq.osd.mil/dpap/dars/dfars/html/current/217_2.htm#217.204
https://www.acq.osd.mil/dpap/dars/dfars/html/current/217_7.htm
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 (b)(2)  Exceptions to the fair opportunity process.  For an order exceeding the 
simplified acquisition threshold, that is a follow-on to an order previously issued for the 
same supply or service based on a justification for an exception to fair opportunity citing 
the authority at FAR 16.505(b)(2)(i)(B) or (C), follow the procedures at PGI 
216.505(b)(2). 
 
216.505-70  Orders under multiple award contracts. 
 
 (a)  If only one offer is received in response to an order exceeding the simplified  
acquisition threshold that is placed on a competitive basis, the contracting officer shall 
follow the procedures at 215.371. 
 
 (b)  See PGI 216.505-70 for guidance regarding minimum labor category 
qualifications for orders issued under multiple-award services contracts. 
 
216.506  Solicitation provisions and contract clauses. 
 
 (S-70)  Use the provisions at 252.215-7007, Notice of Intent to Resolicit, and 252.215-
7008, Only One Offer, as prescribed at 215.371-6 and 215.408(3), respectively. 
 
 
 

https://www.acq.osd.mil/dpap/dars/pgi/pgi_htm/PGI216_5.htm#216.505
https://www.acq.osd.mil/dpap/dars/pgi/pgi_htm/PGI216_5.htm#216.505
https://www.acq.osd.mil/dpap/dars/dfars/html/current/215_3.htm#215.371
https://www.acq.osd.mil/dpap/dars/pgi/pgi_htm/PGI216_5.htm#216.505-70
https://www.acq.osd.mil/dpap/dars/dfars/html/current/252215.htm#252.215-7007
https://www.acq.osd.mil/dpap/dars/dfars/html/current/252215.htm#252.215-7008
https://www.acq.osd.mil/dpap/dars/dfars/html/current/252215.htm#252.215-7008
https://www.acq.osd.mil/dpap/dars/dfars/html/current/215_3.htm#215.371-6
https://www.acq.osd.mil/dpap/dars/dfars/html/current/215_4.htm#215.408
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SUBPART 219.3—DETERMINATION OF SMALL BUSINESS STATUS FOR  
SMALL BUSINESS PROGRAMS 

(Revised August 31, 2020) 
 

219.301-2  Rerepresentation by a contractor that represented itself as a small 
business concern. 
Follow the procedures at PGI 204.606(4)(vii) for reporting modifications for 
rerepresentation actions. 
 
219.301-3  Rerepresentation by a contractor that represented itself as other 
than a small business concern. 
Follow the procedures at PGI 204.606(4)(vii) for reporting modifications for 
rerepresentation actions. 
 
219.303  Reserved. 
 
219.309  Solicitation provisions and contract clauses. 
 
 (1)  Use the provision at 252.219-7000, Advancing Small Business Growth, in 
solicitations, including solicitations using FAR part 12 procedures for acquisition of 
commercial items, when the estimated annual value of the contract is expected to 
exceed— 
 
  (i)  The small business size standard, if expressed in dollars, for the North 
American Industry Classification System (NAICS) code assigned by the contracting 
officer; or 
 
  (ii)  $70 million, if the small business size standard is expressed as number of 
employees for the NAICS code assigned by the contracting officer. 

https://www.acq.osd.mil/dpap/dars/pgi/pgi_htm/PGI204_6.htm#204.606
https://www.acq.osd.mil/dpap/dars/pgi/pgi_htm/PGI204_6.htm#204.606
https://www.acq.osd.mil/dpap/dars/dfars/html/current/252219.htm#252.219-7000
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SUBPART 219.5 SMALL BUSINESS TOTAL SET-ASIDES, PARTIAL SET-
ASIDES, AND RESERVES 

(Revised August 31, 2020) 
 
 
219.502  Setting aside acquisitions. 
 
219.502-1  Requirements for setting aside acquisitions. 
Do not set aside acquisitions for supplies that were developed and financed, in whole or 
in part, by Canadian sources under the U.S.-Canadian Defense Development Sharing 
Program. 
 
219.502-2  Total small business set-asides. 
Unless the contracting officer determines that the criteria for set-aside cannot be met,  
set aside for small business concerns acquisitions for— 
 
 (1)  Construction, including maintenance and repairs, under $2.5 million; 
 
 (2)  Dredging under $1.5 million; and 
 
 (3)  Architect-engineer services for military construction or family housing  
projects under $1 million (10 U.S.C. 2855). 
 
219.502-8  Rejecting Small Business Administration recommendations. 
 
 (b)  The designee shall be at a level no lower than chief of the contracting office. 
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SUBPART 219.8--CONTRACTING WITH THE SMALL BUSINESS 
ADMINISTRATION (THE 8(A) PROGRAM) 

(Revised August 31, 2020) 
 
 
219.800  General. 
 
 (a)  By Partnership Agreement (PA) between the Small Business Administration 
(SBA) and the Department of Defense (DoD), the SBA has delegated to the Under 
Secretary of Defense (Acquisition, Technology, and Logistics) its authority under 
paragraph 8(a)(1)(A) of the Small Business Act (15 U.S.C. 637(a)) to enter into 8(a) 
prime contracts, and its authority under 8(a)(1)(B) of the Small Business Act to award 
the performance of those contracts to eligible 8(a) Program participants.  However, the 
SBA remains the prime contractor on all 8(a) contracts, continues to determine 
eligibility of concerns for contract award, and retains appeal rights under FAR 19.810.  
The SBA delegates only the authority to sign contracts on its behalf.  Consistent with 
the provisions of the PA, this authority is hereby redelegated to DoD contracting 
officers.  A copy of the PA, which includes the PA’s expiration date, is available at PGI 
219.800. 
 
 (b)  Contracts awarded under the PA may be awarded directly to the 8(a) participant 
on either a sole source or competitive basis.  An SBA signature on the contract is not 
required. 
 
 (c)  Notwithstanding the PA, the contracting officer may elect to award a contract 
pursuant to the provisions of FAR Subpart 19.8. 
 
219.803  Selecting acquisitions for the 8(a) Program. 
When selecting acquisitions for the 8(a) Program, follow the procedures at PGI 219.803.  
 
219.804  Evaluation, offering, and acceptance. 
When processing requirements under the PA, follow the procedures at PGI 219.804.  
 
219.804-1  Agency evaluation. 
 
 (f)  The 8(a) firms should be offered the opportunity to give a technical presentation. 
 
219.805  Competitive 8(a). 
 
219.805-1  General. 
 
 (b)(2)(A)  For acquisitions that exceed the competitive threshold, the SBA also may 
accept the requirement for a sole source 8(a) award on behalf of a small business 
concern owned by a Native Hawaiian Organization (Section 8020 of Pub. L. 109-148). 
 
   (B)  “Native Hawaiian Organization,” as used in this subsection and as 
defined by 15 U.S.C. 637(a)(15) and 13 CFR 124.3, means any community service 
organization serving Native Hawaiians in the State of Hawaii— 
 
    (1)  That is a not-for-profit organization chartered by the State of 
Hawaii; 
 

https://www.acq.osd.mil/dpap/dars/pgi/pgi_htm/PGI219_8.htm#219.800
https://www.acq.osd.mil/dpap/dars/pgi/pgi_htm/PGI219_8.htm#219.800
https://www.acq.osd.mil/dpap/dars/pgi/pgi_htm/PGI219_8.htm#219.803
https://www.acq.osd.mil/dpap/dars/pgi/pgi_htm/PGI219_8.htm#219.804
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    (2)  That is controlled by Native Hawaiians; and 
 
    (3)  Whose business activities will principally benefit such Native 
Hawaiians. 
 
219.805-2  Procedures. 
When processing requirements under the PA, follow the procedures at PGI 219.805-2 
for requesting eligibility determinations.  
 
219.806  Pricing the 8(a) contract. 
For requirements processed under the PA cited in 219.800— 
 
 (1)  The contracting officer shall obtain certified cost or pricing data from the 8(a) 
contractor, if required by FAR subpart 15.4; and 
 
 (2)  SBA concurrence in the negotiated price is not required.  However, except for 
purchase orders not exceeding the simplified acquisition threshold, the contracting 
officer shall notify the SBA prior to withdrawing a requirement from the 8(a) Program 
due to failure to agree on price or other terms and conditions. 
 
219.808  Contract negotiation. 
 
219.808-1  Sole source. 
For sole source requirements processed under the PA, follow the procedures at PGI 
219.808-1. 
 
 (a)  In lieu of the threshold at FAR 19.808-1(a), the SBA may not accept for 
negotiation a DoD sole-source 8(a) contract exceeding $100 million unless DoD has 
completed a justification in accordance with FAR 6.303 and 206.303-1(b). 
 
219.811  Preparing the contracts. 
When preparing awards under the PA, follow the procedures at PGI 219.811. 
 
219.811-3  Contract clauses. 
 
 (1)  Use the clause at 252.219-7009, Section 8(a) Direct Award, instead of the clauses 
at FAR 52.219-11, Special 8(a) Contract Conditions, FAR 52.219-12, Special 8(a) 
Subcontract Conditions, and FAR 52.219-17, Section 8(a) Award, in solicitations and 
contracts processed in accordance with the PA cited in 219.800. 
 
 (2)  Use the clause at 252.219-7010, Notification of Competition Limited to Eligible 
8(a) Participants—Partnership Agreement, in lieu of the clause at FAR 52.219-18, 
Notification of Competition Limited to Eligible 8(a) Participants, in competitive 
solicitations and contracts when the acquisition is accomplished using the procedures of 
FAR 19.805 and processed in accordance with the PA cited in 219.800. 
 
 (3)  Use the clause at 252.219-7011, Notification to Delay Performance, in 
solicitations and purchase orders issued under the PA cited in 219.800. 
 
 

https://www.acq.osd.mil/dpap/dars/pgi/pgi_htm/PGI219_8.htm#219.805-2
https://www.acq.osd.mil/dpap/dars/dfars/html/current/219_8.htm#219.800
https://www.acq.osd.mil/dpap/dars/pgi/pgi_htm/PGI219_8.htm#219.808-1
https://www.acq.osd.mil/dpap/dars/pgi/pgi_htm/PGI219_8.htm#219.808-1
https://www.acq.osd.mil/dpap/dars/dfars/html/current/206_3.htm#206.303-1
https://www.acq.osd.mil/dpap/dars/pgi/pgi_htm/PGI219_8.htm#219.811
https://www.acq.osd.mil/dpap/dars/dfars/html/current/252219.htm#252.219-7009
https://www.acq.osd.mil/dpap/dars/dfars/html/current/219_8.htm#219.800
https://www.acq.osd.mil/dpap/dars/dfars/html/current/252219.htm#252.219-7010
https://www.acq.osd.mil/dpap/dars/dfars/html/current/219_8.htm#219.800
https://www.acq.osd.mil/dpap/dars/dfars/html/current/252219.htm#252.219-7011
https://www.acq.osd.mil/dpap/dars/dfars/html/current/219_8.htm#219.800
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251.101 Policy.  
 
 (a)(1)  Notwithstanding the restriction at FAR 51.101(a)(1), contracting officers may 
authorize contractors to use Defense Logistics Agency Energy as a source of fuel in 
performance of other than cost-reimbursement contracts, when the fuel is funded by the 
Defense Working Capital Fund. When providing this authorization to contractors, 
follow the procedures at PGI 251.101. 
 
251.102  Authorization to use Government supply sources. 
 
 (e)  When authorizing contractor use of Government supply sources, follow the 
procedures at PGI 251.102. 
 
  (3)(ii)  The contracting officer may also authorize the contractor to use the DD 
Form 1155 when requisitioning from the Department of Veterans Affairs. 
 
 (f)  The authorizing agency is also responsible for promptly considering requests of 
the DoD supply source for authority to refuse to honor requisitions from a contractor 
that is indebted to DoD and has failed to pay proper invoices in a timely manner. 
 
251.107  Contract clause. 
Use the clause at 252.251-7000, Ordering From Government Supply Sources, in 
solicitations and contracts which include the clause at FAR 52.251-1, Government 
Supply Sources. 
 
See DoD Class Deviation 2013-O0012, Authorization for Contractors to Use 
Government Supply Sources in Support of Operation Enduring Freedom, issued on 
April 24, 2013. This deviation encourages contracting officers to authorize contractors 
(including contractors with fixed-price contracts) to use appropriate Government supply 
sources, including DLA (for construction materials) and GSA Central Asia and South 
Caucasus Supply Catalog under the GSA Global Supply Program, in performance of 
contracts in support of Operation Enduring Freedom. This constitutes a deviation from 
the policy at FAR 51.101. This class deviation remains in effect until incorporated in the 
DFARS or otherwise rescinded. 
 

https://www.acq.osd.mil/dpap/dars/pgi/pgi_htm/current/PGI251_1.htm#251.101
https://www.acq.osd.mil/dpap/dars/pgi/pgi_htm/current/PGI251_1.htm#251.102
https://www.acq.osd.mil/dpap/dars/dfars/html/current/252251.htm#252.251-7000
http://www.acq.osd.mil/dpap/policy/policyvault/USA002400-13-DPAP.pdf
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252.203-7002 Requirement to Inform Employees of Whistleblower Rights. 
252.203-7003 Agency Office of the Inspector General. 
252.203-7004 Display of Hotline Posters. 
252.203-7005 Representation Relating to Compensation of Former DoD Officials. 
252.204-7000 Disclosure of Information. 
252.204-7001 Reserved. 
252.204-7002 Payment for Subline Items Not Separately Priced. 
252.204-7003 Control of Government Personnel Work Product. 
252.204-7004 Antiterrorism Awareness Training for Contractors. 
252.204-7005 Oral Attestation of Security Responsibilities. 
252.204-7006 Billing Instructions. 
252.204-7007 Alternate A, Annual Representations and Certifications. 
252.204-7008 Compliance with Safeguarding Covered Defense Information Controls. 
252.204-7009 Limitations on the Use or Disclosure of Third-Party Contractor   
    Reported Cyber Incident Information. 
252.204-7010 Requirement for Contractor to Notify DoD if the Contractor’s Activities  
    are Subject to Reporting Under the U.S.-International Atomic Energy 
    Agency Additional Protocol. 
252.204.7011 Reserved. 
252.204-7012 Safeguarding Covered Defense Information and Cyber Incident  
    Reporting. 
252.204-7013 Reserved. 
252.204-7014 Limitations on the Use or Disclosure of Information by Litigation   
    Support Contractors. 
252.204-7015 Notice of Authorized Disclosure of Information for Litigation Support. 
252.205-7000 Provision of Information to Cooperative Agreement Holders. 
252.206-7000 Domestic Source Restriction. 
252.208-7000 Intent to Furnish Precious Metals as Government-Furnished  
    Material. 
252.209-7000 Reserved. 
252.209-7001 Reserved. 
252.209-7002 Disclosure of Ownership or Control by a Foreign Government. 
252.209-7003 Reserve Officer Training Corps and Military Recruiting on Campus— 
    Representation. 
252.209-7004 Subcontracting with Firms that are Owned or Controlled by the  
    Government of a Country that is a State Sponsor of Terrorism. 
252.209-7005 Reserve Officer Training Corps and Military Recruiting on Campus. 
252.209-7006 Limitations on Contractors Acting as Lead System Integrators. 
252.209-7007 Prohibited Financial Interests for Lead System Integrators. 
252.209-7008 Notice of Prohibition Relating to Organizational Conflict of Interest— 
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    Major Defense Acquisition Program. 
252.209-7009 Organizational Conflict of Interest—Major Defense Acquisition  
    Program. 
252.209-7010 Critical Safety Items. 
252.211-7000 Reserved. 
252.211-7001 Availability of Specifications, Standards, and Data Item Descriptions 
    Not Listed in the Acquisition Streamlining and Standardization 
    Information System (ASSIST), and Plans, Drawings, and Other 
    Pertinent Documents. 
252.211-7002 Availability for Examination of Specifications, Standards, Plans,  
    Drawings, Data Item Descriptions, and Other Pertinent Documents. 
252.211-7003 Item Unique Identification and Valuation. 
252.211-7004 Alternate Preservation, Packaging, and Packing. 
252.211-7005 Substitutions for Military or Federal Specifications and Standards. 
252.211-7006 Passive Radio Frequency Identification.  
252.211-7007   Reporting of Government-Furnished Property. 
252.211-7008 Use of Government-Assigned Serial Numbers. 
252.212-7000 Reserved. 
252.212-7001 Reserved. 
252.212-7002 Pilot Program for Acquisition of Military-Purpose Nondevelopmental  
    Items. 
252.213-7000 Notice to Prospective Suppliers on Use of Supplier Performance Risk 
     System in Past Performance Evaluations.  
252.215-7000 Reserved. 
252.215-7001 Reserved. 
252.215-7002 Cost Estimating System Requirements. 
252.215-7003  Requirement for Submission of Data Other Than Certified Cost or 

Pricing Data—Canadian Commercial Corporation. 
252.215-7004  Requirement for Submission of Data Other Than Certified Cost or 

Pricing Data—Modifications—Canadian Commercial Corporation. 
252.215-7005 Evaluation Factor for Employing or Subcontracting with Members of  
    the Selected Reserve. 
252.215-7006 Use of Employees or Individual Subcontractors Who are Members of the 
    Selected Reserve. 
252.215-7007 Notice of Intent to Resolicit. 
252.215-7008 Only One Offer. 
252.215-7009 Proposal Adequacy Checklist 
252.215-7010  Requirements for Certified Cost or Pricing Data and Data Other Than 

Certified Cost or Pricing Data. 
252.215-7011  Requirements for Submission of Proposals to the Administrative 

Contracting Officer and Contract Auditor. 
252.215-7012 Requirements for Submission of Proposals via Electronic Media. 
252.215-7013 Supplies and Services Provided by Nontraditional Defense Contractors. 
252.215-7014 Exception from Certified Cost or Pricing Data Requirements for Foreign 
    Military Sales Indirect Offsets. 
252.215-7015 Program Should-Cost Review. 
252.216-7000 Economic Price Adjustment--Basic Steel, Aluminum, Brass, Bronze,  
    or Copper Mill Products. 
252.216-7001 Economic Price Adjustment–Nonstandard Steel Items. 
252.216-7002 Alternate A, Time-and-Materials/Labor-Hour Proposal Requirements– 
    Non-Commercial Item Acquisition with Adequate Price Competition. 
252.216-7003 Economic Price Adjustment–Wage Rates or Material Prices  
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    Controlled by a Foreign Government. 
252.216.7004  Award Fee Reduction or Denial for Jeopardizing the Health or Safety of  
    Government Personnel. 
252.216-7005 Award-Fee Contracts. 
252.216-7006 Reserved. 
252.216-7007 Economic Price Adjustment—Basic Steel, Aluminum, Brass, Bronze, or  
    Copper Mill Products—Representation. 
252.216-7008 Economic Price Adjustment—Wage Rates or Material Prices Controlled  
    by a Foreign Government—Representation. 
252.216-7009 Allowability of Legal Costs Incurred in Connection With a    
    Whistleblower Proceeding. 
252.217-7000 Exercise of Option to Fulfill Foreign Military Sales Commitments. 
252.217-7001 Surge Option. 
252.217-7002 Offering Property for Exchange. 
252.217-7003 Changes. 
252.217-7004 Job Orders and Compensation. 
252.217-7005 Inspection and Manner of Doing Work. 
252.217-7006 Title. 
252.217-7007 Payments. 
252.217-7008 Bonds. 
252.217-7009 Default. 
252.217-7010 Performance. 
252.217-7011 Access to Vessel. 
252.217-7012 Liability and Insurance. 
252.217-7013 Guarantees. 
252.217-7014 Discharge of Liens. 
252.217-7015 Safety and Health. 
252.217-7016 Plant Protection. 
252.217-7017 Reserved.  
252.217-7018 Reserved. 
252.217-7019 Reserved. 
252.217-7020 Reserved. 
252.217-7021 Reserved. 
252.217-7022 Reserved. 
252.217-7023 Reserved. 
252.217-7024 Reserved. 
252.217-7025 Reserved. 
252.217-7026 Identification of Sources of Supply. 
252.217-7027 Contract Definitization. 
252.217-7028 Over and Above Work. 
252.219-7000 Advancing Small Business Growth. 
252.219-7001 Reserved. 
252.219-7002 Reserved. 
252.219-7003 Small Business Subcontracting Plan (DoD Contracts). 
252.219-7004 Small Business Subcontracting Plan (Test Program). 
252.219-7005 Reserved.    
252.219-7006 Reserved.    
252.219-7007 Reserved. 
252.219-7008 Reserved. 
252.219-7009 Section 8(a) Direct Award.  
252.219-7010 Notification of Competition Limited to Eligible 8(a) Participants— 
    Partnership Agreement. 
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252.219-7011 Notification to Delay Performance. 
252.219-7012 Competition for Religious-Related Services. 
252.222-7000 Restrictions on Employment of Personnel. 
252.222-7001 Reserved. 
252.222-7002 Compliance with Local Labor Laws (Overseas). 
252.222-7003 Permit from Italian Inspectorate of Labor. 
252.222-7004 Compliance with Spanish Social Security Laws and Regulations. 
252.222-7005 Prohibition on Use of Nonimmigrant Aliens–Guam. 
252.222-7006 Restrictions on the Use of Mandatory Arbitration Agreements 
252.223-7000 Reserved. 
252.223-7001 Hazard Warning Labels. 
252.223-7002 Safety Precautions for Ammunition and Explosives. 
252.223-7003 Change in Place of Performance–Ammunition and Explosives. 
252.223-7004 Drug-Free Work Force. 
252.223-7005 Reserved. 
252.223-7006 Prohibition on Storage, Treatment, and Disposal of Toxic or Hazardous  
    Materials. 
252.223-7007 Safeguarding Sensitive Conventional Arms, Ammunition, and  
    Explosives. 
252.223-7008 Prohibition of Hexavalent Chromium. 
252.225-7000 Buy American–Balance of Payments Program Certificate. 
252.225-7001 Buy American and Balance of Payments Program. 
252.225-7002 Qualifying Country Sources as Subcontractors. 
252.225-7003 Report of Intended Performance Outside the United States and 
    Canada–Submission with Offer. 
252.225-7004 Report of Intended Performance Outside the United States and 
    Canada–Submission after Award. 
252.225-7005 Identification of Expenditures in the United States. 
252.225-7006 Acquisition of the American Flag. 
252.225-7007 Prohibition on Acquisition of Certain Items from Communist Chinese  
    Military Companies. 
252.225-7008 Restriction on Acquisition of Specialty Metals. 
252.225-7009 Restriction on Acquisition of Certain Articles Containing Specialty 
    Metals. 
252.225-7010 Commercial Derivative Military Article–Specialty Metals Compliance 
    Certificate. 
252.225-7011 Restriction on Acquisition of Supercomputers. 
252.225-7012 Preference for Certain Domestic Commodities. 
252.225-7013 Duty-Free Entry.  
252.225-7014 Reserved. 
252.225-7015 Restriction on Acquisition of Hand or Measuring Tools. 
252.225-7016 Restriction on Acquisition of Ball and Roller Bearings. 
252.225-7017  Photovoltaic Devices. 
252.225-7018 Photovoltaic Devices—Certificate. 
252.225-7019 Restriction on Acquisition of Anchor and Mooring Chain. 
252.225-7020 Trade Agreements Certificate. 
252.225-7021 Trade Agreements. 
252.225-7022 Reserved. 
252.225-7023 Preference for Products or Services from Afghanistan. 
252.225-7024 Requirement for Products or Services from Afghanistan. 
252.225-7025 Restriction on Acquisition of Forgings. 
252.225-7026 Acquisition Restricted to Products or Services from Afghanistan. 
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252.225-7027 Restriction on Contingent Fees for Foreign Military Sales. 
252.225-7028 Exclusionary Policies and Practices of Foreign Governments. 
252.225-7029 Acquisition of Uniform Components for Afghan Military or Afghan  
    National Police. 
252.225-7030 Restriction on Acquisition of Carbon, Alloy, and Armor Steel Plate. 
252.225-7031 Secondary Arab Boycott of Israel. 
252.225-7032 Waiver of United Kingdom Levies–Evaluation of Offers. 
252.225-7033 Waiver of United Kingdom Levies. 
252.225-7034 Reserved. 
252.225-7035 Buy American–Free Trade Agreements–Balance of Payments   
    Program Certificate. 
252.225-7036 Buy American–Free Trade Agreements–Balance of Payments   
    Program. 
252.225-7037 Evaluation of Offers for Air Circuit Breakers. 
252.225-7038 Restriction on Acquisition of Air Circuit Breakers. 
252.225-7039 Defense Contractors Performing Private Security Functions Outside the 
    United States. 
252.225-7040 Contractor Personnel Supporting U.S. Armed Forces Deployed Outside   
    the United States. 
252.225-7041 Correspondence in English. 
252.225-7042 Authorization to Perform. 
252.225-7043 Antiterrorism/Force Protection Policy for Defense Contractors  
    Outside the United States. 
252.225-7044 Balance of Payments Program–Construction Material. 
252.225-7045 Balance of Payments Program–Construction Material Under Trade  
    Agreements. 
252.225-7046  Exports by Approved Community Members in Response to the 

Solicitation. 
252.225-7047 Exports by Approved Community Members in Performance of the 

Contract. 
252.225-7048 Export-Controlled Items. 
252.225-7049 Prohibition on Acquisition of Certain Foreign Commercial Satellite 

Services—Representations. 
252.225-7050 Disclosure of Ownership or Control by the Government of a Country 

that is a State Sponsor of Terrorism. 
252.225-7051 Prohibition on Acquisition of Certain Foreign Commercial Satellite 

Services. 
252.225-7052 Restriction on the Acquisition of Certain Magnets and Tungsten. 
252.226-7001 Utilization of Indian Organizations and Indian-Owned Economic 
    Enterprises–DoD Contracts. 
252.227-7000 Non-Estoppel. 
252.227-7001 Release of Past Infringement. 
252.227-7002 Readjustment of Payments. 
252.227-7003 Termination. 
252.227-7004 License Grant. 
252.227-7005 License Term. 
252.227-7006 License Grant–Running Royalty. 
252.227-7007 License Term–Running Royalty. 
252.227-7008 Computation of Royalties. 
252.227-7009 Reporting and Payment of Royalties. 
252.227-7010 License to Other Government Agencies. 
252.227-7011 Assignments. 
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252.227-7012 Patent License and Release Contract. 
252.227-7013 Rights in Technical Data–Noncommercial Items. 
252.227-7014 Rights in Noncommercial Computer Software and Noncommercial  
    Computer Software Documentation. 
252.227-7015 Technical Data–Commercial Items. 
252.227-7016 Rights in Bid or Proposal Information. 
252.227-7017 Identification and Assertion of Use, Release, or Disclosure  
    Restrictions. 
252.227-7018 Rights in Noncommercial Technical Data and Computer Software– 
    Small Business Innovation Research (SBIR) Program. 
252.227-7019 Validation of Asserted Restrictions–Computer Software. 
252.227-7020 Rights in Special Works. 
252.227-7021 Rights in Data–Existing Works. 
252.227-7022 Government Rights (Unlimited). 
252.227-7023 Drawings and Other Data to Become Property of Government. 
252.227-7024 Notice and Approval of Restricted Designs. 
252.227-7025 Limitations on the Use or Disclosure of Government-Furnished 
    Information Marked with Restrictive Legends. 
252.227-7026 Deferred Delivery of Technical Data or Computer Software. 
252.227-7027 Deferred Ordering of Technical Data or Computer Software. 
252.227-7028 Technical Data or Computer Software Previously Delivered to the  
    Government. 
252.227-7029 Reserved. 
252.227-7030 Technical Data–Withholding of Payment. 
252.227-7031 Reserved. 
252.227-7032 Rights in Technical Data and Computer Software (Foreign). 
252.227-7033 Rights in Shop Drawings. 
252.227-7034 Reserved. 
252.227-7035 Reserved. 
252.227-7036 Reserved. 
252.227-7037 Validation of Restrictive Markings on Technical Data. 
252.227-7038 Patent Rights–Ownership by the Contractor (Large Business). 
252.227-7039 Patents–Reporting of Subject Inventions. 
252.228-7000 Reimbursement for War-Hazard Losses. 
252.228-7001 Ground and Flight Risk. 
252.228-7002 Reserved. 
252.228-7003 Capture and Detention. 
252.228-7004 Reserved. 
252.228-7005 Mishap Reporting and Investigation Involving Aircraft, Missiles,  
    and Space Launch Vehicles.  
252.228-7006 Compliance with Spanish Laws and Insurance. 
252.229-7000 Invoices Exclusive of Taxes or Duties. 
252.229-7001 Tax Relief. 
252.229-7002 Customs Exemptions (Germany). 
252.229-7003 Tax Exemptions (Italy). 
252.229-7004 Status of Contractor as a Direct Contractor (Spain). 
252.229-7005 Tax Exemptions (Spain). 
252.229-7006 Value Added Tax Exclusion (United Kingdom). 
252.229-7007 Verification of United States Receipt of Goods. 
252.229-7008 Relief from Import Duty (United Kingdom). 
252.229-7009 Relief From Customs Duty and Value Added Tax on Fuel  
    (Passenger Vehicles) (United Kingdom). 
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252.229-7010 Relief from Customs Duty on Fuel (United Kingdom). 
252.229-7011 Reporting of Foreign Taxes–U.S. Assistance Programs. 
252.229-7012 Tax Exemptions (Italy)—Representation. 
252.229-7013 Tax Exemptions (Spain)—Representation. 
252.229-7014 Taxes—Foreign Contracts in Afghanistan. 
252.229-7015  Taxes—Foreign Contracts in Afghanistan (North Atlantic Treaty 

Organization Status of Forces Agreement). 
252.231-7000 Supplemental Cost Principles. 
252.232-7000 Advance Payment Pool. 
252.232-7001 Disposition of Payments. 
252.232-7002 Progress Payments for Foreign Military Sales Acquisitions. 
252.232-7003 Electronic Submission of Payment Requests and Receiving Reports. 
252.232-7004 DoD Progress Payment Rates. 
252.232-7005 Reimbursement of Subcontractor Advance Payments–DoD Pilot  
    Mentor-Protege Program. 
252.232-7006 Wide Area WorkFlow Payment Instructions. 
252.232-7007 Limitation of Government’s Obligation. 
252.232-7008 Assignment of Claims (Overseas). 
252.232-7009 Mandatory Payment by Governmentwide Commercial Purchase Card. 
252.232-7010 Levies on Contract Payments. 
252.232-7011 Payments in Support of Emergencies and Contingency Operations. 
252.232-7012 Performance-Based Payments–Whole-Contract Basis. 
252.232-7013 Performance-Based Payments—Deliverable-Item Basis. 
252.232-7014 Notification of Payment in Local Currency (Afghanistan). 
252.233-7000 Reserved. 
252.233-7001 Choice of Law (Overseas). 
252.234-7001 Notice of Earned Value Management System. 
252.234-7002 Earned Value Management System. 
252.234-7003 Notice of Cost and Software Data Reporting System. 
252.234-7004 Cost and Software Data Reporting System. 
252.235-7000 Indemnification Under 10 U.S.C. 2354–Fixed Price. 
252.235-7001 Indemnification Under 10 U.S.C. 2354–Cost Reimbursement. 
252.235-7002 Animal Welfare.  
252.235-7003 Frequency Authorization. 
252.235-7004 Protection of Human Subjects. 
252.235-7005 Reserved. 
252.235-7006 Reserved. 
252.235-7007 Reserved. 
252.235-7008 Reserved. 
252.235-7009 Reserved. 
252.235-7010 Acknowledgement of Support and Disclaimer. 
252.235-7011 Final Scientific or Technical Report. 
252.236-7000 Modification Proposals–Price Breakdown. 
252.236-7001 Contract Drawings and Specifications. 
252.236-7002 Obstruction of Navigable Waterways. 
252.236-7003 Payment for Mobilization and Preparatory Work. 
252.236-7004 Payment for Mobilization and Demobilization. 
252.236-7005 Airfield Safety Precautions. 
252.236-7006 Cost Limitation. 
252.236-7007 Additive or Deductive Items. 
252.236-7008 Contract Prices–Bidding Schedules. 
252.236-7009 Reserved. 



Defense Federal Acquisition Regulation Supplement 
 
Part 252—Solicitation Provisions and Contract Clauses 
 
 

 
 
1998 EDITION 8 

252.236-7010 Overseas Military Construction–Preference for United States  
    Firms. 
252.236-7011 Overseas Architect-Engineer Services–Restriction to United States  
    Firms. 
252.236-7012 Military Construction on Kwajalein Atoll–Evaluation Preference. 
252.236-7013 Requirement for Competition Opportunity for American Steel  
    Producers, Fabricators, and Manufacturers. 
252.237-7000 Notice of Special Standards of Responsibility. 
252.237-7001 Compliance with Audit Standards. 
252.237-7002 Reserved. 
252.237-7003 Requirements. 
252.237-7004 Area of Performance. 
252.237-7005 Performance and Delivery. 
252.237-7006 Subcontracting. 
252.237-7007 Termination for Default. 
252.237-7008 Group Interment. 
252.237-7009 Permits. 
252.237-7010 Prohibition on Interrogation of Detainees by Contractor Personnel. 
252.237-7011 Preparation History. 
252.237-7012 Instruction to Offerors (Count-of-Articles). 
252.237-7013 Instruction to Offerors (Bulk Weight). 
252.237-7014 Loss or Damage (Count-of-Articles). 
252.237-7015 Loss or Damage (Weight of Articles). 
252.237-7016 Delivery Tickets. 
252.237-7017 Individual Laundry. 
252.237-7018 Special Definitions of Government Property. 
252.237-7019  Training for Contractor Personnel Interacting with Detainees. 
252.237-7020 Reserved. 
252.237-7021 Reserved. 
252.237-7022 Services at Installations Being Closed. 
252.237-7023 Continuation of Essential Contractor Services.  
252.237-7024 Notice of Continuation of Essential Contractor Services. 
252.239-7000 Protection Against Compromising Emanations. 
252.239-7001 Information Assurance Contractor Training and Certification. 
252.239-7002 Access. 
252.239-7003 Reserved. 
252.239-7004 Orders for Facilities and Services. 
252.239-7005 Reserved. 
252.239-7006 Tariff Information. 
252.239-7007 Cancellation or Termination of Orders. 
252.239-7008 Reserved. 
252.239-7009 Representation of Use of Cloud Computing. 
252.239-7010 Cloud Computing Services. 
252.239-7011 Special Construction and Equipment Charges. 
252.239-7012 Title to Telecommunication Facilities and Equipment. 
252.239-7013 Term of Agreement and Continuation of Services. 
252.239-7014 Reserved. 
252.239-7015 Reserved. 
252.239-7016 Telecommunications Security Equipment, Devices, Techniques,  
    and Services. 
252.239-7017 Notice of Supply Chain Risk. 
252.239-7018 Supply Chain risk. 
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252.241-7000 Superseding Contract. 
252.241-7001 Government Access. 
252.242-7000 Reserved. 
252.242-7001 Reserved. 
252.242-7002 Reserved. 
252.242-7003 Reserved. 
252.242-7004 Material Management and Accounting System. 
252.242-7005 Contractor Business Systems. 
252.242-7006 Accounting System Administration. 
252.243-7000 Reserved. 
252.243-7001 Pricing of Contract Modifications. 
252.243-7002 Requests for Equitable Adjustment. 
252.244-7000 Subcontracts for Commercial Items. 
252.244-7001 Contractor Purchasing System Administration. 
252.245-7000 Government-Furnished Mapping, Charting, and Geodesy Property. 
252.245-7001 Tagging, Labeling, and Marking of Government-Furnished Property 
252.245-7002 Reporting Loss of Government Property. 
252.245-7003 Contractor Property Management System Administration. 
252.245-7004 Reporting, Reutilization, and Disposal. 
252.246-7000 Reserved. 
252.246-7001 Warranty of Data. 
252.246-7002 Warranty of Construction (Germany). 
252.246-7003 Notification of Potential Safety Issues. 
252.246-7004 Safety of Facilities, Infrastructure, and Equipment for Military 
    Operations. 
252.246-7005 Notice of Warranty Tracking of Serialized Items. 
252.246-7006 Warranty Tracking of Serialized Items. 
252.246-7007 Contractor Counterfeit Electronic Part Detection and Avoidance   
    System. 
252.246-7008 Sources of Electronic Parts. 
252.247-7000 Hardship Conditions. 
252.247-7001 Reserved. 
252.247-7002 Revision of Prices. 
252.247-7003 Pass-Through of Motor Carrier Fuel Surcharge Adjustment to the Cost  
    Bearer. 
252.247-7004 Indefinite Quantities–Fixed Charges. 
252.247-7005 Indefinite Quantities–No Fixed Charges. 
252.247-7006 Removal of Contractor's Employees. 
252.247-7007 Liability and Insurance. 
252.247-7008 Reserved. 
252.247-7009 Reserved. 
252.247-7010 Reserved. 
252.247-7011 Reserved. 
252.247-7012 Reserved. 
252.247-7013 Reserved. 
252.247-7014 Demurrage. 
252.247-7015 Reserved. 
252.247-7016 Contractor Liability for Loss or Damage. 
252.247-7017 Reserved. 
252.247-7018 Reserved. 
252.247-7019 Reserved. 
252.247-7020 Reserved. 
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252.247-7021 Reserved. 
252.247-7022 Representation of Extent of Transportation by Sea. 
252.247-7023 Transportation of Supplies by Sea. 
252.247-7025 Reflagging or Repair Work. 
252.247-7026 Evaluation Preference for Use of Domestic Shipyards–Applicable to  
    Acquisition of Carriage by Vessel for DoD Cargo in the Coastwise or 
    Noncontiguous Trade. 
252.247-7027 Riding Gang Member Requirements.   
252.247-7028 Application for U.S. Government Shipping Documentation/ 
    Instructions. 
252.249-7000 Special Termination Costs. 
252.249-7001 Reserved. 
252.249-7002 Notification of Anticipated Contract Termination or Reduction. 
252.251-7000 Ordering From Government Supply Sources. 
252.251-7001 Use of Interagency Fleet Management System (IFMS) Vehicles and  
    Related Services. 
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252.216-7000  Economic Price Adjustment—Basic Steel, Aluminum, Brass, 
Bronze, or Copper Mill Products. 
As prescribed in 216.203-4-70(a)(1), use the following clause: 
 

ECONOMIC PRICE ADJUSTMENT—BASIC STEEL, ALUMINUM, BRASS, 
BRONZE, OR COPPER MILL PRODUCTS (MAR 2012) 

 
 (a)  Definitions.  As used in this clause 
 
  “Established price” means a price which is an established catalog or market 
price for a commercial item sold in substantial quantities to the general public. 
 
  “Unit price” excludes any part of the price which reflects requirements for 
preservation, packaging, and packing beyond standard commercial practice. 
 
 (b)  As represented by the Contractor in its offer, the unit price stated for 
____________________(Identify the item)  is not in excess of the Contractor's established 
price in effect on the date set for opening of bids (or the contract date if this is a 
negotiated contract) for like quantities of the same item.  This price is the net price after 
applying any applicable standard trade discounts offered by the Contractor from its 
catalog, list, or schedule price. 
 
 (c)  The Contractor shall promptly notify the Contracting Officer of the amount and 
effective date of each decrease in any established price. 
 
  (1)  Each corresponding contract unit price shall be decreased by the same 
percentage that the established price is decreased. 
 
  (2)  This decrease shall apply to items delivered on or after the effective date of 
the decrease in the Contractor's established price. 
 
  (3)  This contract shall be modified accordingly. 
 
 (d)  If the Contractor's established price is increased after the date set for opening of 
bids (or the contract date if this is a negotiated contract), upon the Contractor's written 
request to the Contracting Officer, the corresponding contract unit price shall be 
increased by the same percentage that the established price is increased, and this 
contract shall be modified accordingly, provided— 
 
  (1)  The aggregate of the increases in any contract unit price under this contract 
shall not exceed 10 percent of the original contract unit price; 
 
  (2)  The increased contract unit price shall be effective on the effective date of 
the increase in the applicable established price if the Contractor's written request is 
received by the Contracting Officer within ten days of the change.  If it is not, the 
effective date of the increased unit price shall be the date of receipt of the request by the 
Contracting Officer; and 
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  (3)  The increased contract unit price shall not apply to quantities scheduled for 
delivery before the effective date of the increased contract unit price unless the 
Contractor's failure to deliver before that date results from causes beyond the control 
and without the fault or negligence of the Contractor, within the meaning of the Default 
clause of this contract. 
 
  (4)  The Contracting Officer shall not execute a modification incorporating an 
increase in a contract unit price under this clause until the increase is verified. 
 
 (e)  Within 30 days after receipt of the Contractor's written request, the Contracting 
Officer may cancel, without liability to either party, any portion of the contract affected 
by the requested increase and not delivered at the time of such cancellation, except as 
follows— 
 
  (1)  The Contractor may, after that time, deliver any items that were completed 
or in the process of manufacture at the time of receipt of the cancellation notice, 
provided the Contractor notifies the Contracting Officer of such items within 10 days 
after the Contractor receives the cancellation notice. 
 
  (2)  The Government shall pay for those items at the contract unit price 
increased to the extent provided by paragraph (d) of this clause. 
 
  (3)  Any standard steel supply item shall be deemed to be in the process of 
manufacture when the steel for that item is in the state of processing after the 
beginning of the furnace melt. 
 
 (f)  Pending any cancellation of this contract under paragraph (e) of this clause, or if 
there is no cancellation, the Contractor shall continue deliveries according to the 
delivery schedule of the contract.  The Contractor shall be paid for those deliveries at 
the contract unit price increased to the extent provided by paragraph (d) of this clause. 
 

(End of clause) 
 
252.216-7001  Economic Price Adjustment–Nonstandard Steel Items. 
As prescribed in 216.203-4-70(b), use the following clause: 
 

ECONOMIC PRICE ADJUSTMENT--NONSTANDARD STEEL ITEMS (JUL 1997) 
 
 (a)  Definitions.  As used in this clause— 
 
  “Base labor index” means the average of the labor indices for the three months 
which consist of the month of bid opening (or offer submission) and the months 
immediately preceding and following that month. 
 
  “Base steel index” means the Contractor's established price (see Note 6) 
including all applicable extras of $________ per ____________ (see Note 1) for 
_______________ (see Note 2) on the date set for bid opening (or the date of submission of 
the offer). 
 
  “Current labor index” means the average of the labor indices for the month in 
which delivery of supplies is required to be made and the month preceding. 
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  “Current steel index” means the Contractor's established price (see Note 6) for 
that item, including all applicable extras in effect ___ days (see Note 3) prior to the first 
day of the month in which delivery is required. 
 
  “Established price” is— 
 
   (1)  A price which is an established catalog or market price of a commercial 
item sold in substantial quantities to the general public; and 
 
   (2)  The net price after applying any applicable standard trade discounts 
offered by the Contractor from its catalog, list, or schedule price.  (But see Note 6.) 
 
  “Labor index” means the average straight time hourly earnings of the 
Contractor's employees in the ____________ shop of the Contractor's ________________ 
plant (see Note 4) for any particular month. 
 
  “Month” means calendar month.  However, if the Contractor's accounting period 
does not coincide with the calendar month, then that accounting period shall be used in 
lieu of “month.” 
 
 (b)  Each contract unit price shall be subject to revision, under the terms of this 
clause, to reflect changes in the cost of labor and steel.  For purpose of this price 
revision, the proportion of the contract unit price attributable to costs of labor not 
otherwise included in the price of the steel item identified under the “base steel index” 
definition in paragraph (a) shall be _____ percent, and the proportion of the contract 
unit price attributable to the cost of steel shall be _____ percent.  (See Note 5.) 
 
 (c)(1)  Unless otherwise specified in this contract, the labor index shall be computed 
by dividing the total straight time earnings of the Contractor's employees in the shop 
identified in paragraph (a) for any given month by the total number of straight time 
hours worked by those employees in that month. 
 
  (2)  Any revision in a contract unit price to reflect changes in the cost of labor 
shall be computed solely by reference to the “base labor index” and the “current labor 
index.” 
 
 (d)  Any revision in a contract unit price to reflect changes in the cost of steel shall be 
computed solely by reference to the “base steel index” and the “current steel index.” 
 
 (e)(1)  Each contract unit price shall be revised for each month in which delivery of 
supplies is required to be made. 
 
  (2)  The revised contract unit price shall apply to the deliveries of those 
quantities required to be made in that month regardless of when actual delivery is 
made. 
 
  (3)  Each revised contract unit price shall be computed by adding— 
 
   (i)  The adjusted cost of labor (obtained by multiplying ____ percent of the 
contract unit price by a fraction, of which the numerator shall be the current labor index 
and the denominator shall be the base labor index); 
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   (ii)  The adjusted cost of steel (obtained by multiplying ____ percent of the 
contract unit price by a fraction, of which the numerator shall be the current steel index 
and the denominator shall be the base steel index); and 
 
   (iii)  The amount equal to ____ percent of the original contract unit price 
(representing that portion of the unit price which relates neither to the cost of labor nor 
the cost of steel, and which is therefore not subject to revision (see Note 5)). 
 
  (4)  The aggregate of the increases in any contract unit price under this contract 
shall not exceed ten percent of the original contract unit price. 
 
  (5)  Computations shall be made to the nearest one-hundredth of one cent. 
 
 (f)(1)  Pending any revisions of the contract unit prices, the Contractor shall be paid 
the contract unit price for deliveries made. 
 
  (2)  Within 30 days after final delivery (or such other period as may be 
authorized by the Contracting Officer), the Contractor shall furnish a statement 
identifying the correctness of— 
 
   (i)  The average straight time hourly earnings of the Contractor's employees 
in the shop identified in paragraph (a) that are relevant to the computations of the 
“base labor index” and the “current labor index;” and 
 
   (ii)  The Contractor's established prices (see Note 6), including all applicable 
extras for like quantities of the item that are relevant to the computation of the “base 
steel index” and the “current steel index.” 
 
  (3)  Upon request of the Contracting Officer, the Contractor shall make available 
all records used in the computation of the labor indices. 
 
  (4)  Upon receipt of the statement, the Contracting Officer will compute the 
revised contract unit prices and modify the contract accordingly.  No modification to this 
contract will be made pursuant to this clause until the Contracting Officer has verified 
the revised established price (see Note 6). 
 
 (g)(1)  In the event any item of this contract is subject to a total or partial 
termination for convenience, the month in which the Contractor receives notice of the 
termination, if prior to the month in which delivery is required, shall be considered the 
month in which delivery of the terminated item is required for the purposes of 
determining the current labor and steel indices under paragraphs (c) and (d). 
 
  (2)  For any item which is not terminated for convenience, the month in which 
delivery is required under the contract shall continue to apply for determining those 
indices with respect to the quantity of the non-terminated item. 
 
  (3)  If this contract is terminated for default, any price revision shall be limited 
to the quantity of the item which has been delivered by the Contractor and accepted by 
the Government prior to receipt by the Contractor of the notice of termination. 
 
 (h)  If the Contractor's failure to make delivery of any required quantity arises out of 
causes beyond the control and without the fault or negligence of the Contractor, within 
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the meaning of the clause of this contract entitled “Default,” the quantity not delivered 
shall be delivered as promptly as possible after the cessation of the cause of the failure, 
and the delivery schedule set forth in this contract shall be amended accordingly. 
 
NOTES: 
 
1  Offeror insert the unit price and unit measure of the standard steel mill item to be 
used in the manufacture of the contract item. 
 
2  Offeror identify the standard steel mill item to be used in the manufacture of the 
contract item. 
 
3  Offeror insert best estimate of the number of days required for processing the 
standard steel mill item in the shop identified under the “labor index” definition. 
 
4  Offeror identify the shop and plant in which the standard steel mill item identified 
under the “base steel index” definition will be finally fabricated or processed into the 
contract item. 
 
5  Offeror insert the same percentage figures for the corresponding blanks in 
paragraphs (b), (e)(3)(i), and (e)(3)(ii).  In paragraph (e)(3)(iii), insert the percentage 
representing the difference between the sum of the percentages inserted in paragraph 
(b) and 100 percent. 
 
6  In negotiated acquisitions of nonstandard steel items, when there is no “established 
price” or when it is not desirable to use this price, this paragraph may refer to another 
appropriate price basis, e.g., an established interplant price. 
 

(End of clause) 
 

252.216-7002  Alternate A, Time-and-Materials/Labor-Hour Proposal 
Requirements – Non-Commercial Item Acquisition with Adequate Price 
Competition. 
As prescribed in 216.601(e), substitute the following paragraph (c) for paragraph (c) 
of the provision at FAR 52.216-29: 
 

ALTERNATE A, TIME-AND-MATERIALS/LABOR-HOUR  
PROPOSAL REQUIREMENTS—NON-COMMERCIAL ITEM ACQUISITION  

WITH ADEQUATE PRICE COMPETITION (FEB 2007) 
 

 (c)  The offeror must establish fixed hourly rates using separate rates for each 
category of labor to be performed by each subcontractor and for each category of 
labor to be performed by the offeror, and for each category of labor to be transferred 
between divisions, subsidiaries, or affiliates of the offeror under a common control. 
 
252.216-7003  Economic Price Adjustment—Wage Rates or Material Prices 
Controlled by a Foreign Government. 
As prescribed in 216.203-4-70(c)(1), use the following clause: 
 

ECONOMIC PRICE ADJUSTMENT—WAGE RATES OR MATERIAL PRICES 
CONTROLLED BY A FOREIGN GOVERNMENT (MAR 2012) 
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 (a)  As represented by the Contractor in its offer, the prices set forth in this 
contract 
 
  (1)  Are based on the wage rate(s) or material price(s) established and controlled 
by the government of the country specified by the Contractor in its offer; and 
 
  (2)  Do not include contingency allowances to pay for possible increases in wage 
rates or material prices. 
 
 (b)  If wage rates or material prices are revised by the government named in 
paragraph (a) of this clause, the Contracting Officer shall make an equitable 
adjustment in the contract price and shall modify the contract to the extent that the 
Contractor’s actual costs of performing this contract are increased or decreased, as a 
direct result of the revision, subject to the following: 
 
  (1)  For increases in established wage rates or material prices, the increase in 
contract unit price(s) shall be effective on the same date that the government named in 
paragraph (a) of this clause increased the applicable wage rate(s) or material price(s), 
but only if the Contracting Officer receives the Contractor’s written request for contract 
adjustment within 10 days of the change.  If the Contractor’s request is received later, 
the effective date shall be the date that the Contracting Officer received the 
Contractor’s request. 
 
  (2)  For decreases in established wage rates or material prices, the decrease in 
contract unit price(s) shall be effective on the same date that the government named in 
paragraph (a) of this clause decreased the applicable wage rate(s) or material price(s).  
The decrease in contract unit price(s) shall apply to all items delivered on and after the 
effective date of the government’s rate or price decrease. 
 
 (c)  No modification changing the contract unit price(s) shall be executed until the 
Contracting Officer has verified the applicable change in the rates or prices set by the 
government named in paragraph (a) of this clause.  The Contractor shall make 
available its books and records that support a requested change in contract price. 
 
 (d)  Failure to agree to any adjustment shall be a dispute under the Disputes clause 
of this contract. 
 

(End of clause) 
 
252.216–7004  Award Fee Reduction or Denial for Jeopardizing the Health or 
Safety of Government Personnel. 
As prescribed in 216.406(e), use the following clause: 
 

AWARD FEE REDUCTION OR DENIAL FOR JEOPARDIZING THE HEALTH OR 
SAFETY OF GOVERNMENT PERSONNEL (SEP 2011) 

 
 (a) Definitions.   As used in this clause— 
 
 “Covered incident”– 
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   (i)  Means any incident in which the Contractor, through a criminal, civil, or 
administrative proceeding that results in a disposition listed in paragraph (a) (ii) of this 
definition – 
 
   (A)  Has been determined in the performance of this contract to have caused 
serious bodily injury or death of any civilian or military personnel of the Government 
through gross negligence or with reckless disregard for the safety of such personnel; or  
 
   (B)  Has been determined to be liable for actions of a subcontractor of the 
Contractor that caused serious bodily injury or death of any civilian or military 
personnel of the Government through gross negligence or with reckless disregard for 
the safety of such personnel. 
 
  (ii)  Includes those incidents that have resulted in any of the following 
dispositions: 
 
   (A)  In a criminal proceeding, a conviction. 
 
    (B)  In a civil proceeding, a finding of fault or liability that results in the 
payment of a monetary fine, penalty, reimbursement, restitution, or damage of $5,000 
or more. 
 
   (C)  In an administrative proceeding, a finding of fault and liability that 
results in– 
 

(1)  The payment of a monetary fine or penalty of $5,000 or more; or 
 

(2)  The payment of a reimbursement, restitution, or damages in excess 
of $100,000. 
 
    (D)  In a criminal, civil, or administrative proceeding, a disposition of the 
matter by consent or compromise with an acknowledgment of fault by the Contractor if 
the proceeding could have led to any of the outcomes specified in subparagraphs 
(a)(ii)(A), (a) (ii)(B), or (a)(ii)(C). 
 
   (E)  In a DoD investigation of the Contractor or its subcontractors at any tier 
not subject to the jurisdiction of the U.S. courts, a final determination by the Secretary 
of Defense of Contractor or subcontractor fault (see DFARS 216.405-2-70). 
 
 “Serious bodily injury” means a grievous physical harm that results in a permanent 
disability. 
 
(b)  If, in the performance of this contract, the Contractor’s or its subcontractor’s actions 
cause serious bodily injury or death of civilian or military Government personnel, the 
Government may reduce or deny the award fee for the relevant award fee period in 
which the covered incident occurred, including the recovery of all or part of any award 
fees paid for any previous period during which the covered incident occurred. 
 

(End of clause) 
 
252.216-7005  Reserved. 
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252.216-7006  Reserved 
 

252.216-7007  Economic Price Adjustment—Basic Steel, Aluminum, Brass, 
Bronze, or Copper Mill Products—Representation. 
As prescribed in 216.203-4-70(a)(2), use the following provision: 
 

ECONOMIC PRICE ADJUSTMENT—BASIC STEEL, ALUMINUM, BRASS, 
BRONZE, OR COPPER MILL PRODUCTS—REPRESENTATION 

(MAR 2012) 
 
 (a)  Definitions.  The terms “established price” and “unit price,” as used in this 
provision, have the meaning given in the clause 252.216-7000, Economic Price 
Adjustment--Basic Steel, Aluminum, Brass, Bronze, or Copper Mill Products. 
 
 (b)  By submission of its offer, the offeror represents that the unit price stated in this 
offer for ______________________(Identify the item) is not in excess of the offeror’s 
established price in effect on the date set for opening of bids (or the contract date if this 
is to be a negotiated contract) for like quantities of the same item.  This price is the net 
price after applying any applicable standard trade discounts offered by the offeror from 
its catalog, list, or schedule price. 
 

(End of provision) 
 
252.216-7008  Economic Price Adjustment—Wage Rates or Material Prices 
Controlled by a Foreign Government—Representation. 
As prescribed in 216.203-4-70(c)(2), use the following provision: 
 

ECONOMIC PRICE ADJUSTMENT—WAGE RATES OR MATERIAL PRICES 
CONTROLLED BY A FOREIGN GOVERNMENT—REPRESENTATION 

(MAR 2012) 
 
 (a)  By submission of its offer, the offeror represents that the prices set forth in this 
offer 
 
  (1)  Are based on the wage rate(s) or material price(s) established and controlled 
by the government of __________________________ (Offeror insert name of host country); 
and 
 
  (2)  Do not include contingency allowances to pay for possible increases in wage 
rates or material prices. 
 

(End of provision) 
 
252.216-7009  Allowability of Legal Costs Incurred in Connection With a 
Whistleblower Proceeding. 
As prescribed in 216.307(a), use the following clause: 
 

ALLOWABILITY OF LEGAL COSTS INCURRED IN CONNECTION WITH A 
WHISTLEBLOWER PROCEEDING (SEP 2013) 

 
Pursuant to section 827 of the National Defense Authorization Act for Fiscal Year 
2013 (Pub. L. 112-239), notwithstanding FAR clause 52.216-7, Allowable Cost and 
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Payment— 
 
 (1)  The restrictions of FAR 31.205-47(b) on allowability of costs related to legal 
and other proceedings also apply to any proceeding brought by a contractor 
employee submitting a complaint under 10 U.S.C. 2409, entitled “Contractor 
employees: protection from reprisal for disclosure of certain information;” and 
 
 (2)  Costs incurred in connection with a proceeding that is brought by a 
contractor employee submitting a complaint under 10 U.S.C. 2409 are also 
unallowable if the result is an order to take corrective action under 10 U.S.C. 2409. 
 

(End of clause) 
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252.245–7000  Government-Furnished Mapping, Charting, and Geodesy 
Property. 
As prescribed in 245.107(2), use the following clause: 
 
GOVERNMENT-FURNISHED MAPPING, CHARTING, AND GEODESY PROPERTY 

(APR 2012) 
 
 (a)  Definition.  “Mapping, charting, and geodesy (MC&G) property” means geodetic, 
geomagnetic, gravimetric, aeronautical, topographic, hydrographic, cultural, and 
toponymic data presented in the form of topographic, planimetric, relief, or thematic 
maps and graphics; nautical and aeronautical charts and publications; and in 
simulated, photographic, digital, or computerized formats. 
 
 (b)  The Contractor shall not duplicate, copy, or otherwise reproduce MC&G 
property for purposes other than those necessary for performance of the contract. 
 
 (c)  At the completion of performance of the contract, the Contractor, as directed by 
the Contracting Officer, shall either destroy or return to the Government all 
Government-furnished MC&G property not consumed in the performance of this 
contract. 
 

(End of clause) 
 

252.245–7001  Tagging, Labeling, and Marking of Government-Furnished 
Property. 
As prescribed in 245.107(3), use the following clause: 
 

TAGGING, LABELING, AND MARKING OF GOVERNMENT-FURNISHED 
PROPERTY (APR 2012) 

 
 (a)  Definitions.  As used in this clause— 
 
 “Government-furnished property” is defined in the clause at FAR 52.245-1, 
Government Property.  
 
 “Serially-managed item” means an item designated by DoD to be uniquely tracked, 
controlled, or managed in maintenance, repair, and/or supply systems by means of its 
serial number. 
   
 (b)  The Contractor shall tag, label, or mark Government-furnished property items 
identified in the contract as subject to serialized item management (serially-managed 
items). 
 
 (c)  The Contractor is not required to tag, label, or mark Government-furnished 
property previously tagged, labeled, or marked. 
 

(End of clause) 
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252.245-7002  Reporting Loss of Government Property. 
As prescribed in 245.107(4), use the following clause: 
 

REPORTING LOSS OF GOVERNMENT PROPERTY (DEC 2017) 
 
 (a)  Definitions.  As used in this clause— 
 
 “Government property” is defined in the clause at FAR 52.245-1, Government 
Property.  
 
 “Loss of Government property” means unintended, unforeseen, or accidental loss, 
damage, or destruction of Government property that reduces the Government’s 
expected economic benefits of the property.  Loss of Government property does not 
include purposeful destructive testing, obsolescence, normal wear and tear, or 
manufacturing defects.  Loss of Government property includes, but is not limited to— 
 
  (1)  Items that cannot be found after a reasonable search;  
 
   (2)  Theft;   
 
   (3)  Damage resulting in unexpected harm to property requiring repair to 
restore the item to usable condition; or 
 
  (4)  Destruction resulting from incidents that render the item useless for its 
intended purpose or beyond economical repair. 
 
 “Unit acquisition cost” means— 
 
  (1)  For Government-furnished property, the dollar value assigned by the 
Government and identified in the contract; and   
 
  (2)  For Contractor-acquired property, the cost derived from the Contractor’s 
records that reflect consistently applied, generally acceptable accounting principles. 
 
  (b)  Reporting loss of Government property. 
 
  (1)  The Contractor shall use the Defense Contract Management Agency 
(DCMA) eTools software application for reporting loss of Government property.  
Reporting value shall be at unit acquisition cost.  The eTools “LTDD of Government 
Property” toolset can be accessed from the DCMA home page External Web Access  
Management application at http://www.dcma.mil/WBT/propertyloss/. 
 
  (2)  Unless otherwise provided for in this contract, the requirements of 
paragraph (b)(1) of this clause do not apply to normal and reasonable inventory 
adjustments, i.e., losses of low-risk consumable material such as common hardware, as 
agreed to by the Contractor and the Government Property Administrator.  Such losses 
are typically a product of normal process variation.  The Contractor shall ensure that its 
property management system provides adequate management control measures, e.g., 
statistical process controls, as a means of managing such variation.  
 
  (3)  The Contractor shall report losses of Government property outside normal 
process variation, e.g., losses due to— 
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   (i)  Theft;  
 
   (ii)  Inadequate storage;  
 
   (iii)  Lack of physical security; or  
 
   (iv)  “Acts of God.”    
 
  (4)  This reporting requirement does not change any liability provisions or other 
reporting requirements that may exist under this contract. 
 

(End of clause) 
 

252.245-7003  Contractor Property Management System Administration. 
As prescribed in 245.107(5), insert the following clause:  
 

CONTRACTOR PROPERTY MANAGEMENT SYSTEM ADMINISTRATION  
(APR 2012) 

 
 (a)  Definitions.  As used in this clause—  
 
“Acceptable property management system” means a property system that complies with 
the system criteria in paragraph (c) of this clause. 
 
“Property management system” means the Contractor’s system or systems for 
managing and controlling Government property.   
 
“Significant deficiency” means a shortcoming in the system that materially affects the 
ability of officials of the Department of Defense to rely upon information produced by 
the system that is needed for management purposes. 
 
 (b)  General.  The Contractor shall establish and maintain an acceptable property 
management system.  Failure to maintain an acceptable property management system, 
as defined in this clause, may result in disapproval of the system by the Contracting 
Officer and/or withholding of payments. 
 
 (c)  System criteria.  The Contractor’s property management system shall be in 
accordance with paragraph (f) of the contract clause at Federal Acquisition Regulation 
52.245-1.  
 
 (d)  Significant deficiencies. (1)  The Contracting Officer will provide an initial 
determination to the Contractor, in writing, of any significant deficiencies.  The initial 
determination will describe the deficiency in sufficient detail to allow the Contractor to 
understand the deficiency.  
 
  (2)  The Contractor shall respond within 30 days to a written initial 
determination from the Contracting Officer that identifies significant deficiencies in the 
Contractor's property management system.  If the Contractor disagrees with the initial 
determination, the Contractor shall state, in writing, its rationale for disagreeing. 
 
  (3)  The Contracting Officer will evaluate the Contractor's response and notify 
the Contractor, in writing, of the Contracting Officer’s final determination concerning— 
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          (i)  Remaining significant deficiencies; 
 
   (ii)  The adequacy of any proposed or completed corrective action; and  
 
   (iii)  System disapproval, if the Contracting Officer determines that one or 
more significant deficiencies remain. 
 
 (e)  If the Contractor receives the Contracting Officer’s final determination of 
significant deficiencies, the Contractor shall, within 45 days of receipt of the final 
determination, either correct the significant deficiencies or submit an acceptable 
corrective action plan showing milestones and actions to eliminate the significant 
deficiencies. 
 
 (f)  Withholding payments.  If the Contracting Officer makes a final determination to  
disapprove the Contractor’s property management system, and the contract includes  
the clause at 252.242-7005, Contractor Business Systems, the Contracting Officer will  
withhold payments in accordance with that clause. 
 

(End of clause) 
 

252.245-7004  Reporting, Reutilization, and Disposal. 
As prescribed in 245.107(5), use the following clause: 
 

REPORTING, REUTILIZATION, AND DISPOSAL (DEC 2017) 
 
 (a)  Definitions.  As used in this clause— 
 
  (1)  “Demilitarization” means the act of eliminating the functional 
capabilities and inherent military design features from DoD personal property.  
Methods and degree range from removal and destruction of critical features to total 
destruction by cutting, tearing, crushing, mangling, shredding, melting, burning, 
etc. 
 
  (2)   “Export-controlled items” means items subject to the Export 
Administration Regulations (EAR) (15 CFR parts 730-774) or the International 
Traffic in Arms Regulations [(ITAR)] (22 CFR parts 120-130).  The term includes— 
 
   (i)  “Defense items,” defined in the Arms Export Control Act, 22 U.S.C. 
2778(j)(4)(A), as defense articles, defense services, and related technical data, etc.; 
and  
 
   (ii)  “Items,” defined in the EAR as “commodities,” “software,” and 
“technology,” terms that are also defined in the EAR, 15 CFR 772.1.   
 
  (3)  “Ineligible transferees” means individuals, entities, or countries— 
 
   (i)  Excluded from Federal programs by the General Services 
 Administration as identified in the System for Award Management Exclusions 
located at https://www.acquisition.gov; 
 
   (ii)  Delinquent on obligations to the U.S. Government under surplus 
sales contracts; 

https://www.acq.osd.mil/dpap/dars/dfars/html/current/252242.htm#252.242-7005
https://www.acq.osd.mil/dpap/dars/dfars/html/current/245_1.htm#245.107
https://www.acquisition.gov/
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   (iii)  Designated by the Department of Defense as ineligible, debarred, or 
suspended from defense contracts; or 
 
   (iv)  Subject to denial, debarment, or other sanctions under export 
control laws and related laws and regulations, and orders administered by the 
Department of State, the Department of Commerce, the Department of Homeland 
Security, or the Department of the Treasury. 
 
  (4)  “Scrap” means property that has no value except for its basic material 
content.  For purposes of demilitarization, scrap is defined as recyclable waste and 
discarded materials derived from items that have been rendered useless beyond 
repair, rehabilitation, or restoration such that the item’s original identity, utility, 
form, fit, and function have been destroyed.  Items can be classified as scrap if 
processed by cutting, tearing, crushing, mangling, shredding, or melting.  Intact or 
recognizable components and parts are not “scrap.” 
 
  (5)  “Serviceable or usable property” means property with potential for 
reutilization or sale “as is” or with minor repairs or alterations. 
 
 (b)  Inventory disposal schedules.  Unless disposition instructions are otherwise 
included in this contract, the Contractor shall complete SF 1428, Inventory 
Schedule B, within the Plant Clearance Automated Reutilization Screening System 
(PCARSS).  Information on PCARSS can be obtained from the plant clearance  
officer and at http://www.dcma.mil/WBT/PCARSS/. 
 
  (1)  The SF 1428 shall contain the following: 
 
   (i)  If known, the applicable Federal Supply Code (FSC) for all items, 
except items in scrap condition. 
 
   (ii)  If known, the manufacturer name for all aircraft components under 
Federal Supply Group (FSG) 16 or 17 and FSCs 2620, 2810, 2915, 2925, 2935, 2945, 
2995, 4920, 5821, 5826, 5841, 6340, and 6615. 
 
   (iii)  The manufacturer name, make, model number, model year, and 
serial number for all aircraft under FSCs 1510 and 1520. 
 
   (iv)  Appropriate Federal Condition Codes.  See Appendix 2 of DLM 
4000.25-2, Military Standard Transaction Reporting and Accounting Procedures 
(MILSTRAP) manual, edition in effect as of the date of this contract.  Information on 
Federal Condition Codes can be obtained at  
http://www.dla.mil/HQ/InformationOperations/DLMS/elibrary/manuals/MILSTRAP/.  
 
   (2)  If the schedules are acceptable, the plant clearance officer shall 
complete and send the Contractor a DD Form 1637, Notice of Acceptance of 
Inventory. 
 
 (c)  Proceeds from sales of surplus property.  Unless otherwise provided in the 
contract, the proceeds of any sale, purchase, or retention shall be— 
 
  (1)  Forwarded to the Contracting Officer; 
 

http://www.dcma.mil/WBT/PCARSS/
http://www.dla.mil/HQ/InformationOperations/DLMS/elibrary/manuals/MILSTRAP/
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  (2)  Credited to the Government as part of the settlement agreement; 
 
  (3)  Credited to the price or cost of the contract; or 
 
  (4)  Applied as otherwise directed by the Contracting Officer. 
 
 (d)  Demilitarization, mutilation, and destruction.  If demilitarization, 
mutilation, or destruction of contractor inventory is required, the Contractor shall 
demilitarize, mutilate, or destroy contractor inventory, in accordance with the terms 
and conditions of the contract and consistent with Defense Demilitarization 
Manual, DoDM 4160.28-M, edition in effect as of the date of this contract.  The 
plant clearance officer may authorize the purchaser to demilitarize, mutilate, or 
destroy as a condition of sale provided the property is not inherently dangerous to 
public health and safety. 
 
 (e)  Classified Contractor inventory.  The Contractor shall dispose of classified 
contractor inventory in accordance with applicable security guides and regulations 
or as directed by the Contracting Officer. 
 
 (f)  Inherently dangerous Contractor inventory.  Contractor inventory dangerous 
to public health or safety shall not be disposed of unless rendered innocuous or until 
adequate safeguards are provided. 
 
 (g)  Contractor inventory located in foreign countries.  Consistent with contract 
terms and conditions, property disposition shall be in accordance with foreign and 
U.S. laws and regulations, including laws and regulations involving export controls, 
host nation requirements, Final Governing Standards, and Government-to-
Government agreements.  The Contractor's responsibility to comply with all 
applicable laws and regulations regarding export-controlled items exists 
independent of, and is not established or limited by, the information provided by 
this clause. 
 
 (h)  Disposal of scrap. 
 
  (1)  Contractor with scrap procedures. 
 
   (i)  The Contractor shall include within its property management 
procedure, a process for the accountability and management of Government-owned 
scrap.  The process shall, at a minimum, provide for the effective and efficient 
disposition of scrap, including sales to scrap dealers, so as to minimize costs, 
maximize sales proceeds, and, contain the necessary internal controls for mitigating 
the improper release of non-scrap property.   
 
   (ii)  The Contractor may commingle Government and contractor-owned 
scrap and provide routine disposal of scrap, with plant clearance officer 
concurrence, when determined to be effective and efficient. 
 
  (2)  Scrap warranty.  The plant clearance officer may require the Contractor 
to secure from scrap buyers a DD Form 1639, Scrap Warranty. 
 
 (i)  Sale of surplus Contractor inventory.  
 



Defense Federal Acquisition Regulation Supplement 
 
Part 252—Solicitation Provisions and Contract Clauses  
 
 

 
 
1998 EDITION  252.245-7 

  (1)  The Contractor shall conduct sales of contractor inventory (both useable 
property and scrap) in accordance with the requirements of this contract and plant 
clearance officer direction. 
 
   (2)  Any sales contracts or other documents transferring title shall include 
the following statement: 
 
    ``The Purchaser certifies that the property covered by this  
contract will be used in (name of country).  In the event of resale or export by the 
Purchaser of any of the property, the Purchaser agrees to obtain the appropriate 
U.S. and foreign export or re-export license approval.  
 
  (j)  Restrictions on purchase or retention of Contractor inventory. 
 
  (1)  The Contractor may not knowingly sell the inventory to any  
person or that person's agent, employee, or household member if that person— 
     
   (i)  Is a civilian employee of the DoD or the U.S. Coast Guard; 
     
   (ii)  Is a member of the armed forces of the United States,  
including the U.S. Coast Guard; or 
     
   (iii)  Has any functional or supervisory responsibilities for or within the 
DoD’s property disposal/disposition or plant clearance programs or for the disposal 
of contractor inventory. 
     
  (2)  The Contractor may conduct Internet-based sales, to include use of a 
third party. 
 
  (3)  If the Contractor wishes to bid on the sale, the Contractor or its 
employees shall submit bids to the plant clearance officer prior to soliciting bids 
from other prospective bidders. 
 
  (4)  The Contractor shall solicit a sufficient number of bidders to obtain 
adequate competition.  Informal bid procedures shall be used, unless the plant 
clearance officer directs otherwise.  The Contractor shall include in its invitation for 
bids, the sales terms and conditions provided by the plant clearance officer. 
 
  (5)  The Contractor shall solicit bids at least 15 calendar days before bid 
opening to allow adequate opportunity to inspect the property and prepare bids. 
 
  (6)  For large sales, the Contractor may use summary lists of items offered 
as bid sheets with detailed descriptions attached. 
 
  (7)  In addition to mailing or delivering notice of the proposed sale to 
prospective bidders, the Contractor may (when the results are expected to justify 
the additional expense) display a notice of the proposed sale in appropriate public 
places, e.g., publish a sales notice on the Internet in appropriate trade journals or 
magazines and local newspapers. 
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  (8)  The plant clearance officer or representative will witness the bid 
opening.  The Contractor shall submit, either electronically or manually, two copies 
of the bid abstract. 
 
  (9)  The following terms and conditions shall be included in sales contracts 
involving the demilitarization, mutilation, or destruction of property: 
 
   (i)  Demilitarization, mutilation, or destruction on Contractor or 
subcontractor premises.  Item(s) ______ require demilitarization, mutilation, or 
destruction by the Purchaser.  Insert item number(s) and specific demilitarization, 
mutilation, or destruction requirements for item(s) shown in Defense 
Demilitarization Manual, DoDM 4160.28-M, edition in effect as of the date of this 
contract.  Demilitarization shall be witnessed and verified by a Government 
representative using DRMS Form 145 or equivalent. 
 
   (ii)  Demilitarization, mutilation, or destruction off Contractor or 
subcontractor premises.   
 
    (A)  Item(s) ______ require demilitarization, mutilation, or 
destruction by the Purchaser.  Insert item number(s) and specific demilitarization, 
mutilation, or destruction requirements for item(s) shown in Defense 
Demilitarization Manual, DoDM 4160.28-M, edition in effect as of the date of this 
contract.  Demilitarization shall be witnessed and verified by a Government 
representative using DRMS Form 145 or equivalent. 
 
    (B)  Property requiring demilitarization shall not be removed, and 
title shall not pass to the Purchaser, until demilitarization has been accomplished 
and verified by a Government representative.  Demilitarization will be 
accomplished as specified in the sales contract.  Demilitarization shall be witnessed 
and verified by a Government representative using DRMS Form 145 or equivalent. 
 
    (C)  The Purchaser agrees to assume all costs incident to the 
demilitarization and to restore the working area to its present condition after 
removing the demilitarized property. 
 
   (iii)  Failure to demilitarize.  If the Purchaser fails to demilitarize, 
mutilate, or destroy the property as specified in the contract, the Contractor may, 
upon giving 10 days written notice from date of mailing to the Purchaser– 
 
    (A)  Repossess, demilitarize, and return the property to the 
Purchaser, in which case the Purchaser hereby agrees to pay to the Contractor, 
prior to the return of the property, all costs incurred by the Contractor in 
repossessing, demilitarizing, and returning the property;  
 
    (B)  Repossess, demilitarize, and resell the property, and charge the 
defaulting Purchaser with all costs incurred by the Contractor.  The Contractor 
shall deduct these costs from the purchase price and refund the balance of the 
purchase price, if any, to the Purchaser.  In the event the costs exceed the purchase 
price, the defaulting Purchaser hereby agrees to pay these costs to the Contractor; 
or 
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    (C)  Repossess and resell the property under similar terms and 
conditions.  In the event this option is exercised, the Contractor shall charge the 
defaulting Purchaser with all costs incurred by the Contractor.  The Contractor 
shall deduct these costs from the original purchase price and refund the balance of 
the purchase price, if any, to the defaulting Purchaser.  Should the excess costs to 
the Contractor exceed the purchase price, the defaulting Purchaser hereby agrees to 
pay these costs to the Contractor.  

 
(End of clause) 
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