Progress Payment Rate for Large Business Concerns

DFARS Case 2001-D012

Final Rule

PART 232—CONTRACT FINANCING

* * * * *

232.501-1  Customary progress payment rates.

  (a)  The customary uniform progress payment rates for DoD contracts, including contracts that contain foreign military sales (FMS) requirements, are 75 [80] percent for large businesses [concerns], 90 percent for small businesses [concerns], and 95 percent for small disadvantaged businesses [concerns].

* * * * *

232.502-4  Contract clauses.

232.502-4-70  Additional clauses.

* * * * *

  (b)  Use the clause at 252.232-7004, DoD Progress Payment Rates, in addition to the clauses prescribed at FAR 32.502-4 [instead of Alternate I of the clause at FAR 52.232-16, if the contractor is a small business or small disadvantaged business concern].

* * * * *

PART 252—SOLICITATION PROVISIONS AND CONTRACT CLAUSES

* * * * *

252.232-7004  DoD Progress Payment Rates.

   As prescribed in 232.502-4-70(b), use the following clause:

DOD PROGRESS PAYMENT RATES (FEB 1996 [OCT 2001])


(a)  If the contractor is a large business, the Progress Payments clause of this contract is modified to change each mention of the progress payment rate and liquidation rate (including paragraph (k), Limitations on Undefinitized Contract Actions) to 75 percent.


(b[a])  If the contractor is a small business [concern], the Progress Payments clause of this contract is modified to change each mention of the progress payment rate and liquidation rate (excepting paragraph (k), Limitations on Undefinitized Contract Actions) to 90 percent.


(c[b])  If the contractor is a small disadvantaged business [concern], the Progress Payments clause of this contract is modified to change each mention of the progress payment rate and liquidation rate (excepting paragraph (k), Limitations on Undefinitized Contract Actions) to 95 percent.


(d)  The above rates are the customary uniform progress payment rates for DoD contracts.

(End of clause)
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