CONTRACT FINANCING
DFARS 2003-D043
Procedures, Guidance, and Information

PGI 232.070  Responsibilities.


(c)  The Under or Assistant Secretary, or other designated official, responsible for the comptroller function within the department or agency is the focal point for financing matters at the department/agency headquarters.  Departments and agencies may establish contract financing offices at operational levels.


(1)  Department/agency contract financing offices are-




(i)  Army:  Office of the Assistant Secretary of the Army (Financial Management);



(ii)  Navy:  Office of the Assistant Secretary of the Navy (Financial Management and Comptroller), Office of Financial Operations;



(iii)  Air Force: Air Force Contract Financing Office (SAF/FMPB);



(iv)  Defense agencies: Office of the agency comptroller.



(2)  Contract financing offices should participate in-




(i)  Developing regulations for contract financing;



(ii)  Developing contract provisions for contract financing; and



(iii)  Resolving specific cases that involve unusual contract financing requirements.

PGI 232.4--ADVANCE PAYMENTS FOR NON-COMMERCIAL ITEMS
PGI 232.409-1  Recommendation for approval.
To ensure uniform application of this subpart (see FAR 32.402(e)(1)), the departmental/agency contract financing office shall prepare the documents required by FAR 32.409-1(e) and (f).

PGI 232.410  Findings, determination, and authorization.
If an advance payment procedure is used without a special bank account, replace paragraph (a)(4) of the Findings, Determination, and Authorization for Advance Payments at FAR 32.410 with:


 (4) "The proposed advance payment clause contains appropriate provisions as security for advance payments.  These provisions include a requirement that the outstanding advance payments will be liquidated from cost reimbursements as they become due the contractor.  This security is considered adequate to protect the interest of the Government."

PGI 232.5--PROGRESS PAYMENTS BASED ON COSTS
PGI 232.501-2  Unusual progress payments.
Unusual progress payment arrangements require the advance approval of the Director of Defense Procurement and Acquisition Policy, Office of the Under Secretary of Defense (Acquisition, Technology, and Logistics) (OUSD(AT&L)DPAP).  Contracting officers must submit all unusual progress payment requests to the department or agency contract financing office for approval, and submission to OUSD(AT&L)DPAP.
PGI 232.6--CONTRACT DEBTS
PGI 232.606  Debt determination and collection.
Upon transfer of a case to the contract financing office, the contracting officer shall close the debt record by reference to the date of transfer.
PGI 232.610  Demand for payment of contract debt.
  (1)  For contract debts resulting from other than a termination for default, the office which first determines an amount due, whether it be the contract administration office, the contracting office, the disbursing office, or the selling office/agency, shall-


(i)  Make a demand for payment; and

(ii)  Provide a copy of the demand to the payment office cited in the contract.


(iii)  For contract debts resulting from a termination for default, the contracting officer shall make the demand and direct the debtor to make such payment to the designated office.

  (2)  The contracting office shall forward deferment requests to the contract financing office of the contracting department or agency for a decision on granting the deferment.

PGI 232.670  Transfer of responsibility for debt collection.
Disbursing officers will transfer responsibility for debt collection to departmental/ agency contract financing offices in accordance with comptroller regulations.  Notwithstanding the transfer of the debt collection responsibility, contracting officers shall continue to provide assistance as requested by the debt collection office.

PGI 232.671  Bankruptcy reporting.

(a)  For those debts covered by this subpart, the department or agency which awarded the contract shall furnish the Department of Justice any claims in bankruptcy, insolvency, or in proceedings for reorganization or arrangement.  Furnish claims which-



(1)  Have been transferred to a contract financing office;


(2)  Are on the way to a contract financing office at the inception of bankruptcy or insolvency proceedings;


(3)  Are pending and not forwarded to a contract financing office at the inception of bankruptcy or insolvency proceedings; and


(4)  Are the result of bankruptcy or insolvency proceedings.


(b)  The contract financing office or other office designated within a department or agency will furnish proof of claims to the Department of Justice.


(c)  The office of origin of a debt will provide, as soon as possible, information on a bankruptcy, insolvency, reorganization, or rearrangement to the office designated within a department/agency to receive this information.


(d)  The information and proof of claim requirements in paragraphs (b) and (c) of this section do not apply to debts of less than $600.
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