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DIRECTORS, DEFENSE AGENCIES

DIRECTORS, DOD FIELD ACTIVITIES

SUBJECT: Class Deviation— Delegation of Approval for Use of Incentive-Fee Contracts

Effective immediately, the determination and finding required by FAR 16.401(d)
to justify that the use of an award-fee contract is in the best interest of the Government,
shall be signed by the head of the contracting activity (HCA) or designee no lower than
one level below the HCA. The determination and finding required by FAR 16.401(d) for
all other incentive contracts may be signed at one level above the contracting officer.
This authority may not be further delegated.

This deviation remains in effect until incorporated in the DFARS or otherwise
rescinded. My point of contact for this matter is Mr. Mark Gomersall,
703-602-0302 or mark.gomersall@osd.mil.
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